CONTRACT #156-2014 R-421-2014

PURCHASE OF SERVICE AGREEMENT

THIS PURCHASE OF SERVICE AGREEMENT (hereinafter “Agreement”),
made and entered into on the first day of July, 2014, by and
between the LEXINGTON-FAYETTE URBAN COUNTY GOVERNMENT, an urban
county government of the COMMONWEALTH OF KENTUCKY created pursuant
to KRS chapter 672 (hereinafter “Government”), 200 East Main
Street, Lexington, Kentucky 40507, on behalf of its Department of
Social Services (hereinafter “Sponsor”), and, CARNEGIE LITERACY
CENTER, INC. with offices located at 251 W. Second Street, Lexing-
ton, Kentucky 40507, (hereinafter “Organization”).

WITNESSETH

That for and in consideration of the mutual promises and cove-
nants herein expressed, the Government and the Organization agree
as follows:

1. Government hereby retains Organization for the period
beginning on July 1, 2014, and continuing for a period of twelve
(12) months from that date unless within that period Government
gives the Organization thirty (30) days written notice of termi-
nation of this Agreement in which case this Agreement shall ter-
minate thirty (30) days from the date notice is given to the Or-
ganization.

2. Government shall pay Organization the sum of Sixty Two
Thousand Sixty Dollars ($62,060.00) for the services required by
this Agreement, sald services being more particularly described in

the Addendum attached hereto and incorporated herein by reference,



one-fourth (1/4™) of which shall be payable in July 2014 or shortly
thereafter upon receipt of an invoice, with one-fourth (1/4™)
payable each quarter thereafter wupon submission of a quarterly
financial report and invoice, and a detailed quarterly program
report. Quarterly financial reports, invoices, and detailed
program reports shall be submitted by October 10", January 9", and
April 10", A year-end program report shall be submitted by July
10*™. Both reports shall reflect the services and programs directly
related to the funding provided by Lexington Fayette Urban County
Government with emphasis on measurable outcomes, and specifically
outlined in the funding application. Forms for both the quarterly
financial and program reports will be provided.

3. In the event of termination of this Agreement by Govern-
ment as provided for in paragraph 1 above, Organization shall be
entitled to that portion of total compensation due under this
Agreement as the service rendered bears to the service required
herein. |

4. Organization shall perform all duties and services in-
cluded in the Addendum * (Description of the specific uses of funds
allocated by program name(s) and details of the expected client and
agency outcomes) attached hereto faithfully and satisfactorily at
the time, place and for the duration prescribed herein.

Compensation paid pursuant to this Agreement shall be used

exclusively for the services set forth in the Addendum and for no

other purpose. Any alteration in the nature of such services and
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duties constitutes an amendment to this Agreement and must be in
writing signed by both parties. Organization shall keep itself
fully informed of all federal and state laws and all municipal
ordinances and regulations in any manner affecting the work or
performance of this Agreement, and shall at all times observe and
comply with such laws, ordinances and regulations, whether or not
such laws, ordinances or regulations are mentioned herein, and
shall indemnify Government, its officers, agents and employees
against any claim or liability arising from and based on the
Organization’s violation of any such laws, ordinances or
regulations.

5. Organization represents that it has filed all federal,
state and local income tax returns required by law in the legally
prescribed time and manner. This Agreement shall not become
effective unless and until copies of all of the executed originals
of the aforementioned tax returns filed for the Organization have
been registered for the current tax year by the Organization in the
office of the Sponsor, and the Organization shall not be
compensated unless and until such registration has taken place.

6. The Organization shall, on such forms as the Sponsor
shall provide, submit to Sponsor an annual report and financial
statement which summarize the previous year’s activities regarding
the services enumerated in the addendum attached hereto.

7. Books of accounts shall be kept by the Organization and

entries shall be made therein of all money, goods, effects, debts,
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sales, purchases, receipts, payments and any other transactions of
the Organization. The books of accounts, together with all bonds,
notes, bills, letters and other writings belonging to the
Organization, shall be maintained at the principal place of
business of the Organization as set forth in this Agreement.
Government shall have free and complete access to the books, papers
and affairs of the Organization, that relate to the performance of
this Agreement, at all reasonable times, and if it desires, it may
have the books and papers of the Organization, that relate to the
performance of this Agreement, audited and examined by auditors,
accountants or attorneys. Any examination shall be at the expense
of the Government.

8. Government may designate such persons as may be necessary
to monitor and evaluate the services rendered by the Organization.
The Government, its agents and employees, shall, at all times, have
uﬂrestricted access to all places where or in which the services
required hereunder are being carried on and conducted. Inspection
and monitoring of the work by these authorities shall in no manner
be presumed to relieve in any degree the responsibility or
obligations of Organization, nor to constitute the Organization as
an agent of the Government.

9. Organization shall provide equal opportunity in employ-
ment for all qualified persons, shall prohibit discrimination in
employment because of race, color, creed, national origin, sex or

age, shall promote equal employment through a positive, continuing
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program of equal employment, and shall cause each of its
subcontracting agencies to do so. This program of equal employment
opportunity shall apply to every aspect of its employment policies
and practices.

10. Organization shall adopt a written sexual harassment pol-
icy, which shall, at a minimum, contain a statement of current law;
a list of prohibited behaviors; a complaint process; and a
procedure which provides for a confidential investigation of all
complaints. The policy shall be given to all employees and clients
and shall be posted at all locations where Organization conducts
business. The policy shall be submitted to Sponsor for review
within thirty (30) days of the execution of this Agreement.

11. This instrument, and the Addendum * (Description of the
specific uses of funds allocated by program name(s) and details of
the expected client and agency outcomes) incorporated herein,
contains the entire agreement between the parties, and no state-
ment, promises or inducements made by either party or agent of
either party that is not contained in this written Agreement shall
be wvalid and binding; and this Agreement may not be enlarged,
modified or altered except in writing signed by the parties and
endorsed hereon.

12. Organization agrees that it shall apply all funds re-
ceived by it from the Urban County Government in accordance with

the following investment policy guidelines:
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Objectives: Capital preservation with surety of in-
come. Reasonable competitive income consistent with
high investment quality and purpose of funds. All
investments shall conform with state and local law
and regulations and these policies.

Investment Funds Management: The governing board
may elect to either:

(1) Manage its investment through its executive
director where the size or complexity of funds to be
managed is deemed by the board to be within the
training, expertise and/or available time capacity
of the executive director and the operating staff;
or

(2) Utilize the professional investment management
facilities of a local bank trust department acting
in a fiduciary capacity within the same approved
investment policies and federal, state, local and
trust laws and regulation. The trust department may
utilize its regular short-term one hundred percent
(100%) US Treasury Fund for daily funds investment.

The election of option 1 or 2 should be made con-
sistent with the relative cost incurred and in the
case of option 2 the cost shall be competitive among
local trust departments.

Investment Policies - - Safety and Prudence.

(1) Short-term liquidity funds shall be invested
in “riskless” investment, i.e., deposits in Kentucky
commercial banks or savings and loan assoclations
that are fully federally insured or deposits
collateralized by U.S. Treasury securities with a
current market value of at least one hundred percent
(100%), or in direct obligations of U.S. Treasury
securities.

Investments shall be diversified according to ma-
turity in order to meet projected cash flow needs.

Collateral pledged to secure uninsured deposits
shall be held at a federal reserve bank with the
receipt providing absolute control by the agency.

(2) Retirement funds, endowment funds, long-term

capital reserve funds and any other special funds
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may be held and invested by a local bank trust
department under investment objectives and diver-
sification in accordance with the individual nature
of the funds and pursuant to the “prudent man”
investment rule as well as general trust law.

(3) All investments shall be reviewed monthly by a
finance or investment committee of the agency.

(4) Local brokerage firms may hold and invest
funds provided that investments are located within
Kentucky and are full insured.

D. Audit - - All investments shall be audited at least
annually by independent certified public accountant
who shall express an opinion as to whether or not
investments during the year audited have conformed
with state and local law and regulation and with the
approved investment policies.

13. Notice - Any written notice required by the Agreement

shall be delivered by certified mail, return receipt requested, to

the following:
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For Organization:

Canege Copler |
25/ W. 27 St
L/Lﬁumrf {ehf\ Piy’ H{CH;D:7

Attn: /@17 CLC ‘Lﬁ"

For Government: Lexington-Fayette Urban County Gov.
200 East Main Street
Lexington, Kentucky 40507

Attn: Beth Mills, Commissioner
Department of Social Services

IN WITNESS WHEREOF, the parties have executed this Agreement
at Lexington, Kentucky, the day and year first above written.

LEXINGTON-FAYETTE URBAN CARNEGIE LITERACY CENTER,
COUNTY GOVERNMENT

ekl 7/%/%/

Jim Gray Mayor \d U é&g& ’
Tltle 7 -

Coupity Council

* The addendum referenced in items 4 and 11 must be attached

to this document and approved prior to the start of fiscal vyear

payments.

8 of 8



28ed]|T

*u018a. 4no ur Alanod pue Adesay))i Suanpau Jo (o3 Y} pIemO] S32IN0SAI d3eIANS| 0} sapuase Jay1o Yyum sauned (¢

*9pIn0Jd ued 101N} J33IUNJOA

e 1eym puoAaq yiew 4o Suipeads ul uoidniIsul Adelal| [e1ads paau uaLp|iyd YUM }I0M O} d|qe|ieA. SI01BINP3 PaIad Aojdwi3 (g
*$101N} J933UN|OA 3y} Joj oddns pue Suiuiesy Supueyud Ag wesSoisd Burioiny 3y jo Ayjenb ayy ancadwi Ajsnonuijuo) (z

‘pasu

ur sJuapnls asow o3 wesSosd Suliony j0oYIS-1aYe ‘B|gepJoye Jn0 puedxa 03 LOYS UB Ul SAIBS 3M SJUSPNIS JO JBqUINU S} 35E3.10U] (T

:sjeon weidosd wia]-3uo

‘AlUN0Y) 9119AB4 SS04I€ SJOOYIS JUBIYIP

09 AjJesu WwoJ) SJU3PNIS PaAISS 9M ‘1eaA 1SBT "ZT-) SIPeIS up UaLp|iyd dAI3s IM Y3noy] ‘s|ooyds Arejuawaja Ajuno) anaAe4 Suipuane suapnis
ysi-3e sanas Ajuewnd weaSoid 8udon unO saNs SulI0IN} YOBIIINO OM] N0 e 1e3A JO0OYIS SIY] UBIPJIYD OF DAIDS ||IM 3M ‘OS]Y “Jauwns

Sy 09 J2YI0UR AAJDS ||, 9 "S10IN} GOT Ajdrewixosdde aney am pue—'0) a11aAe4 ui SulAl| A0} ING ||B YHM—ISNOY-UI PI||0IUS SIUIPNIS 0BT ALY
am “1eaA jooyds siy L ‘Suipjing 4no ui Suiioin) APasm aAI9331 UBD UBJP|IYD 00T 18y} OS Jedh 1xau Juaw|jolus wesSo4d 1no asealdul 0] puaul M

*9944 aJe suolssas Sulioiny jje ‘Jey} Jayy “Aed oy Anjiqe uo Suipuadap
‘09%-G$ 40 @3) [enuue ue Aed saljilue4 "Je3A [00YDS 313U U 10} JUDPNIS SWES YL YUM AYa3Mm 133W $103In] SIUSPNIS 91qredwod yum yaew
PUE ‘UleJ] ‘USDIDS BM WIOYM S101N} J33IUNJOA Aq paiayjo Bulioiny ajqepioye ‘Aujenb-ysiy sapiroid 131us) a18auie) ay) :Asewwing wesdoid

02025 :8uipung weadosd Aduasy sauned 9ONA1
weigoid Suoin) :awep wesdold

Suiuieat g Adeaal 104 191ud) ai8aule) :Aoualdy

wnpuappy



s8ed|t

saus ,qny) a18auie), yoeadino
1e uoisiasadns weaSouad ‘Buiuies
$9}IS Yoeasno 73 UOIJRIUBIIO J3DIUNJOA ‘Buiydlew

1€ S101N} '3 SIUBPNIS JO %00T JuapnNis/8ulioiny 100D Yyoeanng

saus Suiioiny yoeanno

38 1991 OYM SI0IN] UM SJUBPNIS OE YAIBIAL
— - ey e s191ndwod ‘sjelsalew
112 ‘sawes |euollednpa ‘$§0oq
SUOISS3Ss JO %00T Ag panoddns SuoiSSas 40§ WNINJLIIND

sjuspm3s Jo suewopad J1wapese panosdu

asnoy-ui Suuony auo
-UO0-3UO AY3aMm ‘papaau se sjuapnis
SIUBpPN3S pPaJoIny JO %9 JO JuaWISSaSSY :S1sHe1dads Adesay]

- _sjuapnis jo saueuuopad swapede paaosduy |

S . ey G : 19158Was Julnp
$3)IS yoealjno je 4o Jedhe 104 asnoy-ul
SUBPNIS PIOIN JO %P6 Sul101n] 3UO-U0-3UOo ApjRap :sJ01NL

s3uapn3s jo Uwa:aE,._otwm Jiuiapere ,_ugo._nim

- : e uoisiaadns
wesSoud ‘Buiuies) @ uoijeIUNIO
1321Un|0A ‘Bulydlew Juapnis/suLioiny
3SNOY-ul $103N3 18 SJUSPNIS JO %00T ‘syelu| :400) Sulioing

uwacmu w.uwﬁnu sy

S1Nd1no S3ILIALL)Y

mmS_Ou._.DO




23ed]| €

s491s9was Suuds/iauim
pue |jej Bunnp Suio8uo

(swuapnis og) saus
yoeauino ‘021 w_n_.tmm %001

$333ys aouepuane
pue aseqgelep Suuoiny

S3)IS (42B3IIN0 }B SI0IN}
Yum Suiiesw suapnis Jo

8ui08uo az1s ajdwes %001 $324N0S3J JO AlojuaAUl $304N0S3J JO
(swuapnis g) azis
odwes %0G uo SyuUdBWSSIsse
-3sod !{(syuapnis 9T) azis ajdwes SjudWISSIsse syuadwssasse-jsod
Ajjlenuue-iq %00T JO SIUaWISsSasse-ald 8uuoiny -3sod pue -aid | pue -aid usamiaq uswarocadwy
(squspnis gg) azis ajdwes
%07 uo syuawssasse-1sod
{(syuspnis p) 9zis sjdwes SJUWISSASSe sjuawssasse-jsod
Ajjlenuue-iq 9%00T UO S}UWSSasse-aid Suuoiny -3sod pue -aud | pue -a1d usamiaq Juawarosdwi
JEIIER)
(syuapmis 097) aseqejep 918aule) ay) apisui s1ony
8uio8uc asnoy-ui ‘9z1s ajdwes %001 | Suuoln} pue a1emyos SIHISIB|oA YHM Suljoow S1uapnis Jo #
NOILI3TI00 Y1ivda HOVOY¥ddv/1001
40 3INA3HIS '8 AONINDIYS 3ZIS '8 A931VH1S ONITdWVS INJWIFUNSYIN YOL1VIIANI




s8ed|y

‘PAOM UBALIP
-ASojouyday e ui ss320ns J0j Way} asedaud 03 adusLadxa pue a8psjmouy ASojouyda) pue JIndwod Pasealdoul ym siadwed apinoad (s
‘sdii} pjaly pue ‘ssdyeads 1san3 ‘s193JUN|OA ‘s1030NIISUl paduaLIadxa y3nouy) sjapow 3|0l ynpe anysod yum siadwed apinoad (v
‘satpjIqIssod Jaaaed ul 1sasaul

pue jo agpajmouy 413y} puedxa |jim JeY) SJUSWUOIIAUD |euoIssaj0.d 0} way} Buisodxa Aq s19a4ed {nyssadIns 1oy siadwed aiedasd (€
‘s309lgns J1wapede Jnoge ANsolnd pue sugey Sujuiea) pauldidsip SuiBeinodua Aq 883(|00 Ul $S3INS 104 siadwed auedaud (¢
‘saouaLadxa Jwapese Sulyduud Suipiroad pue Sujuies) Jo ano| e Sulisul A [00ys ySiy ul sS320NS 104 siadwed asedasd (T

:sjeon weidoud wia]-uo

,"UOI1ONPOId AL, Pue ,‘@inyndusy ueqin,, ,‘Sulium A121sAn,, ,Joyd doy,, apnjaul sJeah Juadai u) sawayy duwed jo sajdwex3 ‘s1apesd) AunwLod
199w 0] s1adwed mojje pue 2ouaadxa Suluiea) 3yl pualxa sdiiy pial4 *si9a4ed aininy 0} pes| Ajjennualod pjnod 1eyl spidly Sunjeurosey jo Alatsen
£ 0} PaJNPOJUI 218 pue yealq Jawwns Suunp Sujulea| 3nUI3U0d s1adWed ‘SAINIAIE UO-SPUBRY ‘Uny pue si0NJIsul djeuoissed pue pajsuauadxa

ysnouy] ‘syuapnis apesS-yaysdia ysnoayy -yxis Suisu 1oy sdwed Aep Jawwns [eUOIIEINPI XIS JO SILIBS € S ai18ause) dwe) :Asewwng weidold

0v0'0T$ :8uipuny weadoud Aduady Jaured 9N

a18auie) dwe) :aweN wesdold

Suiuiea 1g Adesan Joy 431ud) a1dause) :Aouady

wnpusppy



a8edls

_ - : . sdwed Jo %00T 40}

JudlILIoIIAUD Bulused)] v,mom_w.w__@n.”___&.Qgﬁwu papinoad aq jjim adeds ayl Jo %001 asaydsowie Suiuiesy/adeds
meucm_..uaxw | sdwed Jo %00T 40} pue ‘sjeuslew ‘sdwed awos Joj sdiy
wc.n._mm_ :o-nvcm: >~_~w=& SAI909) [IIM QunEuu papinoad aq |jim S3D1AI3S 3Y] JO %00T p|3y Suipn|dul ‘saa1nosas uiuies
woouisse ay ut djay esixa Suipiaoad
Eoo._mmm_u pue ‘sduy p|ay Suluosadeyd ‘saiyaioe
m.._a ut m.otoE w_o._ _aoxum ysiy pue jnpe woy) | s1030n43sul pue siadwed Jo %00T 0} dwed Ino SulAued ul si03onaisul
uopuane _msm_zvc. alow u:.muu.. =§ m._wnﬁmu paptaoad aq |j1m S3DIAIIS 33 JO %00T 1SISSY :S41933UNJOA Ajlunwiwo)
3slIe 1.y} sanssl JoIABYq UIPNIS
Aue yym |eap ‘sdiy pjaly suosadeyd
‘S3IMAII0R PUB WIN|NJLIIND INO ALled
mv_wm Jisyy ui &o:a:anxa ﬁ:s siaduwied Jo %00T 0} pue ueid ‘sdwed Jon1jsu| :JULISISSY
m‘_oﬁa.zwc_ Eo& :._mo. 8 w_nm on E? ﬁan& 9 | papiroad aq jjim s3dIAIBS 3Y) 4O %00T J0)ONIISU| PUB SI0}3NJISU| 10R13UOD)
- : ] : , siadwed 104
SyoeUS pue sayoun| apiacad pue aundas
‘JUe)SISSE 103INJIISUI PUB SJ103INJISUl
ISISSE PUEB 93SITA0 ‘SJUBPNIS
” . unEmu dnuspese zcwa.on»mt_t $4019NJ3sut pue siadwed Jo %00T O} 00T Suinias sdwied xis 33euIpJood
o x_w vcﬂﬁm 0 3_«.3.6&% ayj aney jim m..oa&muv papiaoad a4 [|Im SIDIAIBS Y1 O %00T pue ue|d :103eulpio0) dwe)

SINOJLNO S1Nd1NO SILLIALLIVY




98ed|9

uoseas dwed Sunnp 8ui08uQ

(swoou g) azis ajdwes %001

3|npayas
uolleAIaSa. WOOY d183ule)

siadwed
10} PaAIDSI SWOOU JO #

uoseas dwed Suunp 8uio8uQ

(sdwed xis pue
ssadwed Qo1 Aj91ewixosdde)
9z1s ajdwes %001

J0jeuipio0) dwe) Aq $321nosal
0 JuawaBeuew pue AJOJUBAU|

saoJnosas uiules)| Jo ¢

dwed yoes jo pua ayi 1e Apjaam

(s1adwed goT Ajelewixoidde)
azi1s ajdwes %001

suotien|ead jadwe)

wo0Jsse)d ayl
Ul SjopoW 3j0J YHM saduliadxs
aniyisod Sunedipuy s1adwed Jo #

dwed yoea jo pua ayl 1e Apjaam

(s1adwed 00T Aj218WIX0Idde)
azis s|dwes %001

suofjenjeas Jadwe)

asuanadxa Buluies|
aaisod unedipu; siadwed jo #

uoseas dwed Sulinp 8uio8uQ

(ssadwed oOT Aj1eWIX01ddE)
9z1s ajdwes %00T

ejep uolnesnsi3ay

sdwes Suipuaiie
sjuapnis jo g pue sdwed Jo ¢

NOILI3T0J vivad
40 31NA3IHIS '8 ADNIND3IYL

321S '3 A931VH1S ONITdINVYS

HOVYOUddv/1001
INIWIYNSYIW

HOL1VIIONI




