INVITATION TO BID

Bid Invitation Number: #31-2014 Date of Issue; 02/18/2014

Sealed bids will be received in the office of the Division of Central Purchasing, 200 East Main Street, Lexington,
Kentucky, until 2:00 PM, prevailing local time on 03/04/2014. Bids must be received by the above-mentioned
date and time. Mailed bids should be sent to:

Division of Central Purchasing
200 East Main Street, Rm 338
Lexington, KY 40507, (859) 258-3320

The Lexington-Fayette Urban County Government assumes no responsibility for bids that are not
addressed and delivered as indicated above. Bids that are not delivered to the Division of Central
Purchasing by the stated time and date will be rejected.

All bids must have the company name and address. bid invitation number, and the commodity/service on the
outside of the envelope.

Bids are to include all shipping costs to the point of delivery located at: 247 E Second St, Lexington, KY

Bid Security Required: Yes _ x_No Performance Bond Required: Yes _x No
Cashier Check, Certified Check, Bid Bond {Personal checks and company checks will not be acceptable).

C(}mmod;tv/Servme SRS e

Custod:al Services — Coroner’s Ofﬁce

See specifications

o ‘Check One: - i ;'__ﬁ ?roposed Dehvers
BldSpecxﬁcationsMet ' Sl D T e
Excepnons to Bid Spec;ﬁcatmns Eweptzmas skalf
- beitemized ana’ atiached to bid proposal Submitted.

: days aﬁel 'kcceptance of b1d

Pr ocurement Card Usaoe

Yes The Lexmgton Fayette Urban C0unty GOVGiIJlllth wﬂl be using P10cu1ement Ca:rds to - ._
T N purchase goods and services and also to make payments Will you accept PIOCUI emcnt Cards‘?

Submitted by: ,’\}E’ \&Xj&kk/ {\{\wﬁe ?ﬁ@ﬂ&\f _;\l ﬂC
@ 0, Pr:x%ﬂ \OSRX

Citv, Staie & Z!p

Bid must be signed: %

(original signatire) Sfonattue of Authorized Cpmpany esentative — [
Glen DeiaVatle. %%x depyt/ Ouwnel”
Rep eS(%m(ﬁ Neme (T1 ed or pf nfﬁ ﬂ z

Area Code - Phone E\knsmﬁ Fox #

ddmmm%cw@w@ aol. tom

E-Mail Address

The Affidavit in this bid must be completed before your firm can be considered for mward of this contract.
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AFFIDAVIT

Comes the Affiant, G \@W \ (‘D,\}\\(l\,\d \6’ , and after being first duly swomn

under penalty of perjury as follows:

1. His’her name is C e}r\b *\){3 b:\{@,\\ and he/she is the

individua ubmmmU the, b1d or 1s the authorized representative of
aalle  (Naonoen L0C,
the entity szlbmlmnc the bid {hereinafter referred to as "Bidder").

2. Bidder will pay all taxes and fees, which are owed to the Lexington-Fayette Urban
County Government at the time the bid is submitted, prior to award of the contract and will maintain a
"current” status in regard to those taxes and fees during the life of the contract.

3. Bidder will obtain a Lexington-Fayette Urban County Government business license,
if applicable, prior to award of the contract.

4. Bidder has authorized the Division of Central Purchasing to verify the above-
mentioned information with the Division of Revenue and to disclose to the Urban County Council that
taxes and/or fees are delinquent or that a business license has not been obtained.

5. Bidder has not knowingly violated any provision of the campaign finance laws of
the Commonwealth of Kentucky within the past five (5) years and the award of a contract to the Bidder
will not violate any provision of the campaign finance laws of the Commonwealth.

6. Bidder has not knowingly violated any provision of Chapter 25 of the Lexington-
Fayette Urban County Government Code of Ordinances, known as "Ethics Act.”

7. Bidder acknowiedges that "knowingly" for purposes of this Affidavit means, with
respect to conduct or to circumstances described by a statute or ordinance defining an offense, that a
person is aware or should have been aware that his conduct is of that nature or that the circumstance exists.

8. Bidder at all times relevant to the performance of any services or work on behalf of the
Lexington-Fayette Urban County Government, the Bidder has fully complied with, and will continue to
comply with the provisions of the Federal Fair Labor Standards Act (29 U.S.C. Chapter §) and KRS
337.223, pertaining to the payment of minimum wages and as otherwise applicable to such services or
work performed.

Further, Affiant sayeth naught.

STATE OF \w%&@iT¥UJZLKLR
COUNTY OF ¥Tlih?¥ﬁ?

The foregoing instr ument was subscribed, sworn to and acknowledged before me

by él‘éﬁ Q#a//&(&,ééa on this the ﬁﬂl day
Mateh L2014 14
My Commission expires: }3’/ Q’/ 17

N"“!Wﬂ ‘0 Boi744y

pVBIAC. STATE AT LARGE

Please refer to Section II. Bid Conditions, Item "U" prior to completing this form.

( NOTARY
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GENERAL PROVISIONS OF BID CONTRACT

By signing the below, bidder acknowledges that it understands and agrees with the following provisions related to
its bid response and the provision of any goods or services to LFUCG upon selection by LFUCG pursuant to the
bid request:

(B

)

Lh

Bidder shall comply with all Federal, State & Local regulations concerning this type of service or good.
Failure to submit ALL forms and information required by LFUCG may be grounds for disqualification.

Addenda: All addenda, if any, must be considered by the bidder in making its response, and such addenda
shall be made a part of the requirements of the bid coniract. Before submitting a bid response, it is
incumbernt upon bidder to be informed as to whether any addenda have been issued, and the failure of the
bidder to cover any such addenda may result in disqualification of that response.

Bid Reservations: LFUCG reserves the right to reject any or all bhid responses, to award in whole or part,
and to walve minor immaterial defects in proposals. LFUCG may consider any alternative proposal that
meets its basic needs.

Liability: LFUCG is not responsible for any cost incurred by bidder in the preparation of its response.

Changes/Alterations; Bidder may change or withdraw a proposal at any time prior to the opening; however,
no oral modifications will be allowed. Only letters, or other formal wriiten requests for modifications or
corrections of a previously submitted proposal which is addressed in the same manner as the bid response,
and received by LFUCG prior to the scheduled closing time for receipt of bids, will be accepted. The bid
response when opened, will then be corrected in accordance with such wntten request(s), provided that the
written request is contained in a sealed envelope which is plainly marked “modifications of bid response”.

Clarification of Submittal: LFUCG reserves the right to obtain clarification of any point in a bid or to
obtain additional information from any bidder.

Bribery Clause: By his/her signature on its response, bidder certifies that no employee of histhers, any
affiliate or subcontractor, has bribed or attempted to bribe an officer or employee of the LFUCG.

Additional Information: While not necessary, the bidder may include any product brochures, software
documentation, sample reports, or other documentation that may assist LFUCG in better understanding and
evaluating the bid response. Additional documeniation shall not serve as a substitute for other
documentation which is required by the LFUCG to be submitted with the bid response.

Ambiguity, Conflict or other Errors: If a bidder discovers any ambiguity, conflict, discrepancy, omission or
other error in the bid request of LFUCG, it shall immediately notify EFUCG of such error in writing and
request modification or clarification of the document if allowable by the LFUCG.

Agreement to Bid Terms: In submitting its bid response, the bidder agrees that it has carefully examined
the specifications and all provisions relating to LFUCG’s bid request, including but not limited to the bid
contract. By submission of its bid response, bidder states that it understands the meaning, intent and
requiremnents of LFUCG's bid request and agrees to the same. The successtul bidder shall warrant that it is
famitiar with and understands all provisions herein and shall warrant that it can comply with them. No
additional compensation to bidder shall be authorized for services, expenses, or goods reasonably covered
under these provisions that the bidder omits from its bid response.

Cancellation: LFUCG may unilaterally terminate the bid contract with the selected bidder(s) at any time,
with or without cause, by providing at least thirty (30) days advance written notice unless a ditferent
advance written notice period is negotiated prior to contract approval. Payment for services or goods
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1.

received prior to termination shall be made by the LFUCG provided these goods or services were provided
in a manner acceplable to the LFUCG. Payment for those goods and services shall not be unreasonably
withheld.

Assignment of Contract: The selected bidder(s} shall not assign or subcontract any portion of the bid
contract with LFUCG without the express written consent of LFUCG. Any purported assignment or
subcontract in violation hereof shall be void. It is expressly acknowledged that LFUCG shall never be
required or obligated to consent to any request for assignment or subcontract; and further that such refusal
to consent can be for any or no reason, fully within the sole discretion of LFUCG.

No Waiver: No failure or delay by LFUCG in exercising any right, remedy, power or privilege hereunder,
nor any single or partial exercise thereof, nor the exercise of any other right, remedy, power or privilege
shall eperate as a waiver hereof or thereof. No failure or delay by LEUCG in exercising any right, remedy,
power or privilege under or in respect of this bid proposal or bid contract shall affect the rights, remedies,
powers or privileges of LFUCG hereunder or shall operate as a waiver thereof.

Authority to do Business: Each bidder must be authorized to do business under the laws of the
Commonwealth of Kentucky and must be in good standing and have full legal capacity to provide the
goods or services specified in the bid proposal. Each bidder must have all necessary right and lawful
authority to submit the bid respense and enter into the bid contract for the full term hereof including any
necessary corporate or other action authorizing the bidder to submit the bid response and enter into this bid
contract. If requested, the bidder will provide LFUCG with a copy of a corporate resclution authorizing
this action and/or a letter from an attorney confirming that the proposer is authorized to do business in the
Commonwealth of Kentucky. All bid responses must be signed by a duly authorized officer, agent or
employee of the bidder.

Governing Law: This bid request and bid contract shall be governed by and construed in accordance with
the laws of the Commonwealth of Kentucky. In the event of any proceedings regarding this matter, the
bidder agrees that the venue shall be the Fayette County Circuit Court or the U.S. District Court for the
Eastern District of Kentucky, Lexington Division and that the bidder expressly consents to personal
jurisdiction and venue in such Court for the limited and sole purpose of proceedings relating to these
matters or any rights or obligations arising thereunder.

Ability to Meet Obligations: Bidder affirmatively states that there are no actions, suits or proceedings of
any kind pending against bidder or, to the knowledge of the bidder, threatened against the bidder before or
by any court, governmental body or agency or other tribunal or authority which would, if adversely
determined, have a materially adverse effect on the authority or ability of bidder to perform its obligations
under this bid response or hid contract, or which question the legality, validity or enforceability herecf or
thereof.

Bidder understands and agrees that its employees, agents, or subcontractors are not employees of LFUCG
for any purpose whatsoever. Bidder is an independent contractor at all times related to the bid response or
bid contract.

[f any renm or provision of this bid contract shall be found to be illegal or unenforceable, the remainder of
the contract shall remain in full force and such term or provision shall be deemed stricken.

Sy

Sig{amre Date
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PRICING SHEET

The Contractor shall submit a daily cost to provide the specified services, which
includes fabor, equipment, and cleaning supplies. Bidder should also submit a daily
cost to provide spray buffing services (to be performed one (1) day a week).

Regular cleaning services will be required 5 days a week.
Spray Buffing will be required 1 day a week on Wednesday.
Cost for all specified cleaning services, $ j f /per day *

except spray buffing.

2 ; 00
Cost for spray buffing services. $ LA Iper day *

* Invoices should vary based on the number of working days in a given month




CONTRACTOR’S CLEANING PRODUCTS

LFUCG requires the use of environmentally preferred products. (GREEN CLEANERS)

During each inspection the janitorial closets will be inspected for the correct environmental
cleaning chemicals. Any chemicals that have not been approved for usage will be removed from
the janitorial closet

Using Product at

" Product Name - 1% Intended Use: - | . Timeof == |~ Non-Green Product
Yes No
A J i e
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Contractor Experience & References

The Contractor is encouraged to submit the information requested below with their proposal. If the information
is not provided with the bid and the Contractor has the low bid the LFUCG will contact the Contractor and give
a 2+ hour notification to provide the information. If the information is not received by the end of the 24 hour
period the bid will be rejected. Please attach additional sheets as necessary.

I, Years the company has been in business as a custodial service,

S0ue- ke Cuslediol Do

2. List }obs of comparable size to this contract which your company has held within the past 5 years. Please
include o contact person and a phone number.

(G dieskic oo of Doves Taic) Briopalaeaas 19

Bu%me%s Name Contact 1nfoxmat1{}n( honeg) \ e
A2\ Beoysneok-(punei | of Divers Lo o % @h = ' >

Business Name Con&act!nfﬁ:’l}lg_gu)n(\am & Phone) ,;r@ |
\ofte o (oo & Heee Wldg “Yoeno | au %Eﬁ@ i

Business Name Contact Informdtloz {(Name & Phone}

3. Please provide a list of current contracts and number of hours required per day.

\oY i\\m@%e}(nm@\ EDorers e nstbe. NS,

Business Name Conmct Information (Name & Phone)  No. of hours per day
39 Beﬁxm‘i\” LK)&D@J\ D@ Doves soine csqe. 3 his,
4 Business N dm% Contact Information {Name & Phone)  No. of hours per day
P () ¢ oce. HD N,
b ) \A\ Q\iﬂé f’B\C@ e G Ghoee,
Business Name tac,[ Information {Name & Phone) No. of hours per day
Business Name Contact Information {Name & Phone)  No. of hours per day

4, Annual volume of business by dollars and square footage.

$ \é}% DDD @m{\)@ji £0¢,00¢ sq. £t




EQUAL OPPORTUNITY AGREEMENT

The Law

Title VI of the Civil Rights Act of 1964 (amended 1972) states that it is unlawful for an emplover to
discriminate in employment because of race, color, religion. sex, age (40-70 vears) or national origin.

Executive Order No. 11246 on Nondiscrimination under Federal contract prohibits employment
discrimination by contractor and sub-contractor doing business with the Federal Government or recipients
of Federal funds. This order was later amended by Executive Order No. 11375 to prohibit discrimination
on the basis of sex.

Section 303 of the Rehabilitation Act of 1973 states:

The Coniractor will not discriminate against any emplovee or applicant for emplovment
because of physical or mental handicap.

Section 2012 of the Vietmam Era Veterans Readjustment Act of 1973 requires Affirmative Action on
behalf of disabled veterans and veterans of the Vietnam Era by contractors having Federal contracts.

Section 206{A) of Executive Order 12086, Consolidation of Contract Compliance Functions for Equal
Employment Opportunity, states:

The Secretary of Labor may investigate the employment practices of any Government
contractor or sub-coniractor lo determine whether or not the contractual provisions
specified in Section 202 of this order have been violated,

FrEgkhRRRGERR RS YE :’:‘,‘:'}r'.‘:.‘.’:'.’.".‘:‘.’c‘.\:‘;':“.’r‘.‘::’::‘r‘f:

The Lexington-Favette Urban County Government practices Equal Opportunity in recruiting, hiring and
promoting, It is the Government's intent to affirmatively provide employment opportunities for those individuals

who have previously not been allowed to enter into the mainstream of society. Because of its importance to the
local Government, this policy carries the full endorsement of the Mayor, Commisstoners, Directors and ali

supervisory personnel, In following this commutment to Equal Employment Opportunity and because the
Government is fhe benefactor of the Federal funds, it is both against the Urban County Government policy and
illegal for the Government to let contracts to companies which knowingly or unknowingly practice discrimination
in their employment practices. Vioiation of the above mentioned ordinances may cause a contract to be canceled
and the contractors may be declared ineligible for future consideration.

Please sign this statement in the appropriate space acknowledging that vou have read and understand the provisions
contained herein. Return this document as part of vour application packet.

Bidders

[/We agree 1o comply with the Civil Righis Laws listed above that govern employment rights of minorities, women,
Fiemam veterans, hanczzcapped and aged persons.

DellaValle W\Gmcs@wﬁ\* Aoe,

Sggnﬁture Name of Business
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WORKFORCE ANALYSIS FORM

camesrorgmmion VNNl ‘iﬂ?ﬁmgem% Toe I A Doy

Categories Teotal White Black Other Total

M F M F Wil F M F

Administrators

Professionals L\( {3 E

Superintendents

Supervigors \

Foremen

Technicians

Pratective Service

Para-Professionals

Office/Clerical & 4 &
Skilled Craft
Service/Maintenance 8 \. \
3 o 1\ I 318

\mmi*ié Tirle
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EVIDENCE OF DNSURABIITY
LEXENGTON-FAYET .‘ URBAN COUNTY GOVERNMENT PROJECT
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KESA BELIEF STATEMENTS

We helieve in maki

ny decisions based oni

wegrity not profitabiity,

We believe an injured emplovee d
courteous senvice,

eserves respect and we show respect through prompt and

We believe it is our responsibility, along with our insureds and agents, to keap the workforce
of Kentueky at work,

We betieve that there is not now, nor wiff there be in the future, a better, more valuable,

or more conscientious workers' compensation provider than KESA,
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JOHNSON
" LAMBERT ..

Report of Independent Auditors

Board of Trustees
KESA, The Kentucky Workers” Compensation Fund
Louisville, Kentucky

We have audited the accompanying financial stalements of KESA, The Kenlucky Workers” Campensation Fund {the Fund) which comprise the
batance sheets as of December 31, 2042 and 2011, and the related statements of comprehensive income and changes in members” cquoity and cash
flows for the years then ended and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Munagement is responsible for the preparation and fair presentation of these linancial statements in accordance with accounting principles generally
accepled in the United States of Amserica; this includes the design, implementation. and maintenance of internal control relevant o the preparation
and fair presentation of fizancial statements that are free from material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion o these {inancial statements based on owr audits. We conducted our audits in accordance with auditing
stundards generally aceepted in the United States of America. Those standards require that we plan and perform the audits 1o obtain reasonable
assurance about whether the financiad statements are Iree From material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosares in the finuncial statements. The procedures
selected depead on the auditor’s judgment, including the assessment of the risks of material misstutement of the financial statements. whether due to
fraud or error. In making those risk assessments, the auditor considers internai control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the elfectveness of the eatity's internal control. Accordingly. we express no such opinion. An audit also includes e slusting the appropriateness
ol accounting policies used and the reasonableness of significunt accounting estimates made by management, as well as evaluating the overalt
presentation of the linancial statenents.

We believe that the audit evidence we have oblained is suflicient and appropriate to provide a busis for our audit apinion.

Opinion

Dz our opinion, the financial statements referred to above present fairly, in afl material respects, the financial position of KESA, The Kentucky
Waorkers” Compensation Fund as of December 31, 2012 und 2011, and the results of its operations and its cash fows for the years 1hen ended in
conformity with accounting principles genevally accepted in the United States of Americs.

Raleigh, North Carolina
April 14,2013



BALANGE SHEETS

{December 31,2012 and 2011)

ASSETS
Bonds
Fau
Gash and short tenn investmants
Prapad rensurance premiums
{}elerred policy acquisiion costs
Al
Agents” balances o uncollected prom
Retnsurance recoverable on pi
Remsurance recoverable on loss and loss
adjustment expenses

Reinsurance premium ¢
Current faderal income taxes recoverable
- equipment, net

el terest and dividends

05508

coivabie

Furnitie a
Other assets

Totad Assels

LIABILITIES AND MEMBERS' EQUITY
Case basis loss and loss adjustment
EXENSE reserves

urratd but not reported loss and loss
adiustment experise reserves

Hnparmed prenimng
Advance premiums
Commissions payable and other
swnilar charges
Accoums payable and accrued sxpes
Special fund 1ax payable
Met deferred tax Eability
Cetled premiums payable

Total Liabitities

MEMBLRS EQUITY

Retained eanungs

Aceumulated other compre
ncerme, net of fax

NSIve

{ Mambers' Equity

Toiad Liabilities and Members' Equity

2

$132,308,112
24,447 807
2¥.758,944
2,723,378
762,248
18,124,747
314,058

5,501,292
153,657

a4 653
459,762
$211,129,809

$56,448,512

90,526,127

146,574,634

21,334,376
2,858,884

942,584
834,681
1,419,190
3578413
408,215

178,288,952

24,885,087
7,845,775
32,835,057

$211,129,809

201

$142,698,485
21,616,405
9,682 846
1,744,018
2,543,706
954,073
14,040,418
97,208

5,627,089
145,590
124937
T22.412
818,187

$200,718,522

$53,976,049

83,029,603
142,005,652

19,859,913
2.494 252

704,586
812,425
1,311,419
3,178,349
128,389

170,599,965

23,433,168

5,683 489

-

30,116,557

200,716,522




STATEMENTS OF INCOME

{Year Ended December 31, 2012 and 2011)

Revenues

Direct premiums sarned
Ceded premiums earmed

Net investment income earned
Net reatized capilal gaing

Total revenues

Expenses

Loss and loss adjustmenl expenses
incurretl, net

Conunissions
Other underwriting expenses incurred

Total expenses

Income hefore income tax expense benefit)
Income 1ax expense (henefit)

Net lncome

ther Comprahensive Income:
Unrealized holding gains on available for sals
securities, net of income tax of $1.190,034
and $450,136

Less rechassificalion adjustment for realized
gains included in pet ingome, nel of income tax
2,129 and $251 712

Total Comprehensive ncome
Beginning Members' Equity

Ending Members® Equity

Soe geeon

... eu2
50,512,433
5,463,978)
4,666,387
1,741,556

51,456,398

27,427,451
5,058,756
4,997,024

48,583,281

2,573,117
1,621,203

$1,551,914

2,311,813

:_Emwﬁs
2,714,300
90,116,567

2011

$47,445,729
(3,576,480}
5,115,325
740,329

49,724,903

37,619,713
5,603,102
4,846,046

48,068,861

1,656,042
954,189

$701,853

873,794

(488,617

1,087,030
28,029,527

330,116,557




STATEMENTS OF CASH FLOWS

{Year Ended December 31, 2012 and 201 1)
2012 2011

Cash provided by sperating activiies
Net ncoms $1,551,914 $701,863
Adgustmants 1o reconciie nel income o net

cash provided by operating activities:

Depraciation 382,144 314,245
ed galns oninvestments {1,741,556) {740,324
Amorization of premiums and discounts, net 306,111 176,457
Deferred federal income taxes 332,484 437 465
Incrense (decrease) in cash due to changes in
Deferred policy acquisition costs {178,672) {277,408
Remsurance premium receivable 146,590 {146,590)
Frepaid reinsurance premivins 1,744,046 (13,489
Current fatderal income faxes recoverable {38,720 98,584
Aocrund interest and dividends 191,775 58,857
Agents' halances or uncollected premiunis (1,084,329} {1,490,323)
Relnsurance recoverable on paid fosses {(216,85%) 81,556
Remsurance recoverable on oss and loss
adjustment axpenses (364,203} (6,247
Uther assets 348,425 (241,831}
Loss and loss adjustment expense resenves 4 968,087 4,050,438
Unsarmed promiums 1,474,463 1,568,120
Advance premiums 364,592 (70,8908
Comimissions payable and other sinilar charges 233,008 281,430
Accounts payable and accrued expenses (77,744) 31,138
Geded premivms payable 277,846 128,388
Special fund tax pavable 132,158
Net casit provided by operating activities 5539161
Gash used in investing activities
Purchases of investments §(49,618,351) £{54,853 980}
Froceeds from sales and maturiliss
of investments 50 551 633 46,984,934
Furchase of furniture and equipment .. (bBa,3832) (390,139
Net cash used in investing activities m_wam.mam (8,258,185)
Net decrease in cash and short e
term investments 18,075,948 (2,720,024}
Cash and shorl lerm investments, beginning of year 9,682,096 12,463,020
Gash and short ferm invesiments, end of year mwﬁmmhﬁ mm,mmm_wmm

Suppiemental disclosures of cash flow information:
Cash recovered dunng the year for income taxes mﬁm%%a 561,472




NOTES TO FINANCIAL STATEMENTS

tfete A: Description of The Fund

Organization

KESA, The Kentucky Workers' Compensation Fund (“the Fund”), was organized January 1, 1980 as a self-insurance fund administered by Trustees, who are primarily members of
the Kentucky Employers Safely Association, Inc. The purpose of the Fund is to provide insurance 1o members for workers’ compensation risks, The Fund is nel intended to be a
profit-making entity.

The Fond’s by-laws and certain statutes of the Commonweaith of Kenlucky state that premiums are 1o be collacted in an amount necessary 10 provide the Fund sufficient monies
to pay claims hased upon statutory requirerents. The Trustees are restricted from utilizing any of the premiums collected for any purpose unrelatad to the Fund's self-insurance
program. Dividends may not be approved or paid until at least 36 months after the expiration of the self-insurance term, and can only be paid from surplus funds not required for
payrment of claims or other liabifities. Payment of dividends must be approved by the Kentucky Department of insurance,

Itis the Trustees” intent to apply excess premium arlsing from a self-insurance term ag an offset against premium deficiencies which may arise from other self-insurance terms.
Any excess premium remaining after the above application may be refundad at the discretion of the Trusteos at the end of the 36-mornth period. If the assets of the Fund are not
sufficient lo permit the Fund to discharge its liabilities and to maintain required reserves, the Fund may assess its members for the amount necessary to eliminate the deficiancy.

Note B: Suramary of Significant Accounting Policies

The financial statements of the Fund have baen prepared on the accrual basis of accounting in conformity with accounting principlas generally accepted in
the United States of America {GAAP). The Fund follows accounting and reporting policies tor insurance enternrises,

Finangial Statement Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and asswmptions that affect the amounts
reported in the financiat statements and accompanying notes. Such estimates and assumptions could change in the future, as more information becomos
known which could impact the amounts reported and disclosed herein,

Material estimates that are particularly susceptibte to significant change in the near term relate to the determination of unpaid loss and lnss
adjustiment expensas. In connection with the determination of unpaid loss and ioss adiustment expenses, management uses the methodology
: described later in this foethote.

Management befieves that the liability for unpaid loss and loss adjustment expenses is adequate. While management
uses avaifable information to estimate unpaid loss and loss adjustment expenses, future changes to the liability may
be necessary based on claims experience and changing claims fracuency and severity conditions, as well as changes in
doctrines of legal liability and damage awards in Kentucky. The future changes will be charged o cradited to gamings wher
they CCour,

Felecia Hson
Avcount Goor

Ater



NOTES TO FINANCIAL STATEMENTS

dole B: Summary of Significant Accounting Policies, continued

Imvestment securities are classified upon acquisition as held-to-maturity, trading or availabia-for-sale. Currently, all of the Fund's investments are classified as available-for-sale
securities. Available-for-sale securities are those securities that would he availeble to be sold in the future in response to liquidity needs, changes in market interest rates and assel-liability
management strategies. Available-for-sale securities are reported at fair values, with unrealized gains and losses, exchiding certain securfties with derivatives as discussed subsequently,
excludled from earnings and reported as a separate component of members’ equity, in accumulated other comprehensive income, net of tax. Fair values of bonds and equity securities
are determined on the basis of dealer or market quotations or comparable securities on which quetations are available. Amortization of premiums and accration of discounts are recordad
using & method that approximates a level yield. The specific-identification methad is used o determine the cost of securities.

Othier-Than-Temporary Impairment of Investments

Aninvastinent is considered impaired when the fair value of the investiment is less than its cost or amortized cost, When an investment is impaired, the Fund must make a determination
as to whether fe impairment is other-than-temporary (OTTH, and if this review suggests such decling is other-than-terporary, the carrying value is reduced 10 it fair value through an
ajustment to earnings. Some of the factors considered in identifying OTT include: {13 the likelihood of the recoverab y of principal and interest for bonds (2., whether there is a credit
loss} or cost for equity securities; {2) the length of time and extent to which the fair valug has been less than amortized cost for bonds or cost for equily securities; and {3 the financial

canditior, near-term and long-term prospects for the issuer, including the relevant industry conditions and trends, and impiications of rating agency actions and effering prices.

An other-than-temporary Impairment is considered to have cccurred if it is probable that the Fund will be unable to collect all amounts due according to the coniractual terms of the
security or intends to sell a security prior to its maturity at an amount below its carrying value. When a dscline in the fair value of a bond is determined to be other-than-temporary, an
impairment loss is recognized for the entire difference between the security's carrying value and is fair value at the bajance sheet date. The fair value of the bond on the date of OTT!
becomes the new cost basis of the bond, and the new cost basis is not adjusted for any subsequent recoveries in fair value. The difference between the new cost hasis and
the expected cash flows is accreted to net investment gain over the reniaining expected life of the hond.

With respect to an investment in an equity securily, if the decline in fair value is determined o be other-than-temporary, a loss
impairment is reflected in net realized capital gains in the Stalements of Comprahensive ncome and Changes in Members' Equity.

in the entire amount of the

For investments in impaired loan-backed or structured securitios, OTT] acours if the Fund {a} intends to sell the security, {b) has an
retain the investiment in the security for a period of time sufficient to recover the amortized cost basis, or {c) the present value of
collectad is iess than amortized cost basis of the security,

inability or lack of intent to
¢ash flows expected to be

Michael Miller

Marked




NOTES TO FINANCIAL STATEMENTS

Note B: Summary of Significant Aocounting Policies, continued
Other-Than-Temporary Impairment of Investments

I the Fund intends to sell the security, or does not have the intent and abifity to retain the security for a period of time sefficient to recover the amortized cost basis, a loss in the entire
amount of the difference between the security's canying value and its fair value at the balance sheet date is reflectad in net investment gain in the Statements ot Comnrehensive
Inceme and Changes in Members' Equity.

If the Fund detennines that it is probable it will be unable to coliect all amounts or the present vaiue of cash flows axpected to be collected is fess than the amorlized cost basis
of the security and the Fund has no intent fo sell the debt security and has the intent and ability o hold, a credit loss is recegriized in net investment gain in sarnings to the extent
that the prasent vaiue of expected cash flows is less than the amortized cost basis; any difference between fair vaiue and the new amortized cost hasis fnet of the credit loss) is
reflected as an unrealized loss.

Upanrecognizing an GTT1. the new cost basis of the security is the previous amortized cost hasis less the 0771 recognized in net investment gain, The new cost basis is not adjusted
for any subsequent recoveries in fair value; however, the difference between the new cost basis and the expected cash flows is accreted to net investment gain over the remaining
expected kife of the investment,

The determination of 0T is a subjective process and different judgments and assumptions could atfect the timing of {oss reatization. The Company determines the credit loss
companent of loan-backad investments by utilizing discounted cash flow modeling Lo determine the prasent value of the security and comparing the present value with the amorizad
cost of the security. The significant inputs used to measure the amount related to the credit loss include, but are not limited to, performarnce indicators of the underlying asssts in
the security including default rates and credit ratings. Prepayment assumptions for loan-backed securities ware obtained from hioker confirmations and praspectuses, custodial
information or internal estimates.




NOTES TO FINANCIAL STATEMENTS

Note 8: Smnmary of Significant Aecounting Policles, continusd

Derivative Instrumends

GAAP requires thal every derivative instrument b recorded on the accompanying balance sheets as an asset or fability measured at its fair vaiue and that changes in the derivative’s fair
value will be recognized currently in earnings unless specific hedge accounting criteria are met. The Fund invests in derivative instruments as part of the overall invastment strategy to
diversity its portfolio. A limited number of the Fund’s investments are defined as derivatives under GAAP. These investments are considered embedded derivative instruments asd have
not been designated as hedges; accordingly, the changes in fair values are recordad through the realized capital gains and losses in aamings. Sea Note G for further detail regarding
derivative instruments.

Cash and Short-Term Investments

Cagsh and short-term investments in the financiat starements includa cash on hand, cash in bank, money market accounts, and 4.8, Treasury notes with a maturity of three months or
less. The Fund maintains its cash balances at one financial institution, The Federal Deposit Insurance Corporation secures accounts up 1o $250,000. Managarment monitors balances

in excess of insurad fimits and belisves they do not represent a significant cradit risk to the Fund.

Agents’ Balances or Uncollected Premiums

The Fund includes i agents' balances or uncoliected premiums the unpaid balance of premium due from memers that are payable in full on the effective date of the insurance policy
o in instaliments under the Fund's installment payment plan. Agents’ balances or uncollected premiums are shown on the acconpanying balance sheets net of
an alowance for doubtiul accounts of approximately $251,332 and $338,500 at December 31, 2012 and 2011, respectively. . Amounts dre charged to the
allowance at the point they are determinad 1o be uncollectible.

like Kisjer
iG0s Marsacer

Mernber




NOTES TO FINANCIAL STATEMENTS

Hote B: Summary of Sigaificant Accoenting Policies, condinued

Premivms Earned, Advance Premivms and Unearned Premiums

Premiums are based on the total covered payrolf of participating employers eared on a pro-rata hasis over the policy coverage pened, net of ceded reinsurance. Unearned
premiums are calculated on a pro-rata basis and represent the portion of premiums written that is applicable to the unexpired risk of policies in-force. In the svent that total expected
future losses and expenses excesd unearned premiums at the balance shest date, the Fund records a premium deficiency reserve through a charge to current operations. The Fund
considers anticipated investment income in determining if a premium deficiency exists. There was no premium deficiency at December 31, 2012 and 2011,

Farmad premiums do not include Kentucky Special Fund tax assessments which are invoiced and collectad along with insurance premiums. These assessments are remitted
quartery 1o the Kentucky Workers’ Compensation Funding Commission. Advance premiums represent the portion of premiums received prior to a policy's effective date

Deferred Policy Acguisition Costs

Commissions and other costs of acquiring insurance that vary with and are directly refated to successful policy’s are deforred under GAAP and are amortized over future periods as
the related premiums on undenwriting pelicies are earned, generally equal to or less than one year,

Unpaid Loss and Loss Adiustment Expenses

The liabifity for foss and loss adjustment expenses includas unpaid claims and expenses associated with settling claims, including legal fees. The fiability for unpaid foss and loss
adjustment expenses is based on claims adjusters’ evaluations of individual claims, management’s evaluation, and actuarial review of experince with respect to the probable number
and nature of claims arising from losses that have been incurred but have not yet been reported. The liability represents the estimated ultimate cost of set g the claims, including
the effects of inflation and other socistal and economic factors. Any adjustments resulting from the settlement of losses will be reflected in sarnings at the time
the adjustments are determined. The Company discounts the liability basad on discount factors estanlished by the Internal Bevenue Service.

Katie Ising

Mew Bus Covrdinaton
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Checklist for Custodial Bids
Basic Bid Package:

Signed copy of bid

Notorized copy of affidavit
Equal Opportunity Agreement
Workforce Analysis Form
Pricing Sheet

e e e

Supplemental Forms to be Returned with Bid:

5. Evidence of Insurability
6. Contracier Cleaning Products
7. Contractor Experience & References



Lexingrom-Faverre Urban Counry Gowrm* eng
DEPARIY E INT OF PINANCE & ADMINISTRATION
William O'Mar

fum Grras
Commissioner

Mavor
ADDENDUM #1

Bid Number: 31-2014 Dater February 23, 2014

Subject: Custodial Services — Coroner’s Office Please address inquirtes to:

Sondea Stone, Buyer
{8593 258-3324

TO ALL PROSPECTIVE BIDDERS:
1 Flours for deaning wall be 7:00 am - 300 pm.

2; Pre-brd sym-in sheet attached.

= A
Todd Slatin, Direcror
Division of Central Purchasimg

Al other terms and conditions of the Pad and specifications are unchanged.
This letter should be signed. anached o ane LLCOWL 2 paxt of your Bid

COMPANY N AME: &\\Q\AQA\@ \f\(\\&lmegﬁiﬂﬁ% _,.L(\C
%DDRES@ D %}C\}Q\Z&Q\O%%% \«;@X‘x\x ' ’)\{Y UY’DGQ

SIGNATURE OF BIDDER: M)}y&;ﬁm -

200 Fast Mam Street . Lexingron, BY 40307 . {834y 425-2255 . waew lesingtonky.gov
HORSE CAPTIAL OF THE WORID



