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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF AN )

ADJUSTMENT OF GAS RATES OF ) CASE NO. 2016-00162
COLUMBIA GAS OF KENTUCKY, )

INC.

STIPULATION AND RECOMMENDATION

It is the intent and purpose of the parties to this proceeding, namely Columbia
Gas of Kentucky, Inc. (“Columbia”); the Attorney General of the Commonwealth of
Kentucky; the Lexington-Fayette Urban County Government; the Kentucky
Industrial Utility Customers; and the Community Action Council for Lexington-
Fayette, Bourbon, Harrison, and Nicholas Counties, Inc. to express their agreement
on a mutually satisfactory resolution of all of the issues in the instant proceeding.

It is understood by all parties hereto that this Stipulation and
Recommendation is not binding upon the Public Service Commission
(“Commission”), nor does it represent agreement on any specific theory supporting
the appropriateness of any recommended adjustments to Columbia’s rates. The
parties have expended considerable efforts to reach the agreements that form the

basis of this Stipulation and Recommendation. All of the parties, representing



diverse interests and divergent viewpoints, agree that this Stipulation and
Recommendation, viewed in its entirety, constitutes a reasonable resolution of all
issues in this proceeding.

Additionally, the adoption of this Stipulation and Recommendation will
eliminate the need for the Commission and the parties to expend significant
resources in litigation of this proceeding, and eliminate the possibility of, and any
need for, rehearing or appeals of the Commission’s final order herein. It is the
position of the parties hereto that this Stipulation and Recommendation is supported
by sufficient and adequate data and information, and is entitled to serious
consideration by the Commission. Based upon the parties’ participation in settlement
conferences and the materials on file with the Commission, and upon the belief that
these materials adequately support this Stipulation and Recommendation, the
parties hereby stipulate and recommend the following;:

1. Columbia should be authorized to implement an incremental revenue
increase of $13,408,000 effective with service rendered on and after December

27, 2016. The increased revenue requirement shall be reflected in increases to

the customer charges associated with Columbia’s various rate schedules as

well as in increases to Columbia’s volumetric rates. For residential customers

Columbia’s customer charge will be $16 per month, and the volumetric rate

will be $3.5927 per Mcf. For commercial customers Columbia’s customer
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charge will be $44.69 per month and the volumetric rate will be $3.0332 per
Mcf for the first block, $2.3446 per Mcf for the second block, $2.2294 per Mcf
for the third block and $2.0294 per Mcf for the fov..n'th block. For DS
customers, Columbia will modify the usage for the second rate block and
add a third block. The first rate block will remain the first 30,000 Mcf, the
second rate block will be the next 70,000 Mcf and the final block will be over
100,000 Mcf per month. The customer charge will be $2,007.00 and the
volumetric rates will be $0.6321 per Mcf for the first block, $0.3773 per Mcf
for the second block and $0.3283 per Mcf for the third block. The pro-forma
tariff sheets attached hereto as Attachment A are recommended as reflecting
the new rates to be effective as of the aforementioned date. These pro-forma
tariff sheets reflect rates that are designed to allow Columbia to recover the
increased revenue from its various classes of customers, in the manner agreed
to by the parties to this Stipulation and Recommendation.

Columbia will withdraw its proposed revisions to Rider AMRP except for
Columbia’s Accelerated Main Replacement Program (“AMRP”) rates
which will be set to $0.00. For purposes of Columbia’s AMRP and

calculation of AFUDC, the specified ROE is 9.8%.

All other tariff changes proposed in Columbia’s Application shall be adopted.



The aforementioned changes are reflected in the proposed tariff sheets
attached to this Stipulation and Recommendation as Attachment A.
Columbia withdraws the proposed Equal Life Group method of calculating
depreciation it submitted as part of its Application in this proceeding.
Columbia will implement new depreciation rates effective January 1, 2017
calculated using the Average Service Life method at the rates contained in
its response to the Attorney General's Initial Request for Information to
Columbia Gas, Item 9.

Columbia’s actual rate case expenses will be deferred, amortized and
recovered over 28 months.

Columbia agrees that for 28 months subsequent to December 15, 2016, it
will not file any Notice of Intent to submit an application for a general
adjustment of rates as required by 807 KAR 5:001 Section 16 (2). This
agreement is understood to mean that Columbia will not file an application
for a general base rate adjustment prior to May 15, 2019 except to seek
approval from the Commission for emergency rate relief to avoid material
impairment or damage to Columbia’s credit or operations; or, to seek rate
relief for costs or programs required of Columbia due to changes in state,
federal or local law, order or regulation which may occur during the 28

months subsequent to December 15, 2016.
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10.

11.

Columbia agrees to withdraw Case No. 2016-00334, Electronic Application
of Columbia Gas of Kentucky, Inc. for a Certificate of Public Convenience
and Necessity. Columbia further agrees that it will not file a Certificate of
Public Convenience and Necessity as required by Commission’s Order of
September 9, 2016 in Case No. 2016-00181 for the purpose of building a
training facility, before 28 months from December 15, 2016; that is, not prior
to April 15, 2019.

Columbia agrees to perform a lead/lag cash working capital study in
conjunction with its next application for a general base rate adjustment
which shall exclude any and all non-cash items. The reasonable cost
associated with performing the lead/lag study shall be an allowable rate
case expense for recovery in its next base rate case.

Columbia will guarantee an annual Wintercare contribution of $45,000 from
company funds in addition to voluntary customer contributions to
Wintercare.

Columbia agrees to contribute an additional $25,000 annually of
shareholder dollars to its Energy Assistance Program and otherwise
continue its existing program to eligible customers at the annual budget of

$675,000 except that in its next annual tariff adjustment, the calculation of



12.

13.

14.

15.

16.

the EAP surcharge applicable to Rate Schedule GSR will be calculated to
produce $475,000 annually instead of $500,000 annually.

Attached to this Stipulation and Recommendation as Attachment B are proof-
of-revenue sheets, showing that the rates set forth in Attachment A will
generate the proposed revenue increase to which the parties have agreed in
Paragraph number 1 hereof.

Unless otherwise specifically stated in this Stipulation, entering into this
Stipulation shall not be deemed in any respect to constitute an admission by
any of the Parties that any computation, formula, allegation, assertion or
contention made by any other party in these proceedings is true or valid.
The Stipulation shall inure to the benefit of and be binding upon the Parties
and their successors and assigns.

This Stipulation and Recommendation is submitted for purposes of this case
only and is not deemed binding upon the parties hereto in ahy other
proceeding unless'otherwise specified herein, nor is it to be offered or relied
upon in any other proceeding involving Columbia or any other utility.

Each party hereto waives all cross-examination of the witnesses of the other
parties hereto except in support of the Stipulation and Recommendation, or
unless the Commission disapproves this Stipulation and Recommendation,

and each party further stipulates and recommends that the Notice of Intent,
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17.

18.

Notice, Application, testimony, pleadings and responses to data requests filed
in this proceeding be admitted into the record. The parties also agree that if
the Commission issues an order adopting this | Stipulation and
Recommendation in its entirety no party shall file a post-hearing brief.

If the Commission issues an order adopting this Stipulation and
Recommendation in its entirety, each of the parties hereto agrees that it shall
file neither an application for rehearing with the Comumission, nor an appeal
to the Franklin County Circuit Court with respect to such order.

In the event the Commission should reject or modify all or any portion of
this Stipulation and Recommendation, or impose additional conditions or
requirements upon the signatory parties, each signatory party shall have
the right, within twenty (20) days of the Commission’s order, to either file
an application for rehearing or terminate and withdraw from the
Stipulation and Recommendation by filing a notice with the Commission.
Upon rehearing, any signatory party shall have the right within fifteen (15)
days of the Commission’s order on rehearing to file a notice of termination
or withdrawal from this Stipulation and Recommendation. In such event
the terms of this Stipulation and Recommendation shall not be deemed

binding upon the parties hereto, nor shall such Stipulation and



Recommendation be admitted into evidence, referred to, or relied upon in any
manner by any party hereto.

19.  This Stipulation and Recommendation and its attachments constitute the
complete agreement and understanding among the Parties and any and all
oral statements, representations or agreements made prior hereto or
contemporaneously herewith shall be null and void and shall be deemed to
have been merged into this Stipulation and Recommendation.

20.  The Parties agree for the purpose of settlement that the terms herein are a fair,
Just and reasonable resolution of the issues and are a product of compromise

and negotiation amongst the Parties.

AGREED, this 20* day of October, 2016
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Hon. Brooke E. Wancheck
On behalf of Columbia Gas of Kentucky, Inc.
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Hon. Kent Chandler
On behalf of the Attorney General of the Commenwealth of Kentucky
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Hon. David ]. Barberie
‘On behalf of the Lexington-Fayette Urban County Government
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Hon. David F. Boehm
On behalf of the Kentucky Industrial Utility Customer
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Hon. Iris Skidmore '

On behalf of the Community Action Council for Lexington-Fayette, Bourbon, Harrison,
and Nicholas Counties, Inc. '




ATTACHMENT A

TARIFFS




GAS TARIFF

PSCKY NO. 5

ONE HUNDRED TENTH REVISED SHEET NO. 5

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5
ONE HUNDRED NINTH REVISED SHEET NO. 5§

CURRENTLY EFFECTIVE BILLING RATES

Total
Base Rate Gas Cost Adjustment? Billing
SALES SERVICE Charge Demand Commodity Rate
$ $ $ $
RATE SCHEDULE GSR
Customer Charge per billing period 16.00 16.00 |
Delivery Charge per Mcf 3.5927 1.5811 2.9330 8.1068 [
RATE SCHEDULE GSO
Commercial or Industrial
Customer Charge per billing period 44.69 4469 I
Delivery Charge per Mcf -
First 50 Mcf or less per billing period 3.0332 1.5811 2.9330 7.5473 [
Next 350 Mcf per billing period 2.3446 1.5811 2.9330 6.8587 |
Next 600 Mcf per billing period 2.2294 1.5811 29330 6.7435 |
Over 1,000 Mcf per billing period 2.0294 1.5811 2.9330 85435 |
RATE SCHEDULE IS
Customer Charge per billing period 2,007.00 2,007.00 1
Delivery Charge per Mcf
First 30,000 Mcf per billing period 0.6321 2.9330% 3.5651 I
Next 70,000 Mecf per billing period 0.3773 2.9330% 3.3103 N
Over 100,000 Mcf per billing period 0.3283 293302 32613 |
Firm Service Demand Charge
Demand Charge times Daily Firm
Volume (Mcf) in Customer Service Agreement 6.8133 6.8133
RATE SCHEDULE IUS
Customer Charge per billing period 567.40 567.40 I
Delivery Charge per Mcf
For All Volumes Delivered 1.1635 1.5811 2.9330 56776 |

1/ The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the "Gas Cost
Adjustment Clause" as set forth on Sheets 48 through 51 of this Tariff. The Gas Cost Adjustment applicable to a
customer who is receiving service under Rate Schedule GS or IUS and received service under Rate Schedule
SVGTS shall be $4.5271 per Mcf only for those months of the prior twelve months during which they were served
under Rate Schedule SVGTS 2/ IS Customers may be subject to the Demand Gas Cost, under the conditions set
forth on Sheets 14 and 15 of this tariff.

DATE OF ISSUE October 20, 2016
DATE EFFECTIVE December 27, 2016
ISSUED BY s/ Herbert A. Miller, Jr.
TITLE President

Issued pursuant to an Order of the Public Service Commission in Case
No. 2016-00162 dated .



GAS TARIFF

PSCKYNO.5

ONE HUNDRED SIXTH REVISED SHEET NO. 6

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5
ONE HUNDRED FIFTH SHEET NO. 6

CURRENTLY EFFECTIVE BILLING RATES

{Continued)
Total
Base Rate Gas Cost Adjustment? Billing
TRANSPORTATION SERVICE Charge Demand Commodity Rate
$ $ $ 3
RATE SCHEDULE S8
Standby Service Demand Charge per Mcf
Demand Charge times Daily Firm
Volume (Mcf) in Customer Service Agreement 6.8133 6.8133
Standby Service Commodity Charge per Mcf 29330 29330
RATE SCHEDULE DS
D
Customer Charge per billing period ? 2,007.00 |
Customer Charge per billing pericd (GDS only) 4469 1
Customer Charge per billing pericd (JUDS only) 567.40 |
Delivery Charge per Mcf?/
First 30,0600 Mcf per billing period 0.6321 0.6321 |
Next 70,000 Mcf per billing period 0.3773 0.3773 N
Over 100,000 Mcf per billing period 0.3283 0.3283 I
~ Grandfathered Delivery Service
First 50 Mcf or less per billing period 3.0332 !
Next 350 Mcf per billing period 2.3446 1
Next 600 Mcf per billing period 2.2294 |
All Over 1,000 Mcf per billing period 2.0294 |
- Intrastate Utility Delivery Service
All Volumes per billing period 1.1635 !
Banking and Balancing Service
Rate per Mcf 0.0209 0.0209
RATE SCHEDULE MLDS
Customer Charge per billing period 255.90 l')
Delivery Charge per Mcf 0.0858
Banking and Balancing Service
Rate per Mcf 0.0209 0.0209

Y The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the “Gas Cost
Adjustment Clause” as set forth on Sheets 48 through 51 of this Tariff.

2 Applicable to all Rate Schedule DS customers except those served under Grandfathered Detivery Service or
Intrastate Utility Delivery Service.

DATE OF ISSUE October 20, 2016
DATE EFFECTIVE December 27, 2016
ISSUED BY Is/ Herbert A. Miller, Jr.
TITLE President

Issued pursuant to an Order of the Public Service Commission in
Case No. 20158-00162 dated



GAS TARIFF

PSCKY NO. 5

NINETY EtGHTH REVISED SHEET NO. 7

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSCKY NO. 5
NINETY SEVENTH REVISED SHEET NO. 7

CURRENTLY EFFECTIVE BILLING RATES

(Continued)
RATE SCHEDULE SVGTS Base Rate Charge
$
General Service Residential (SGVTS GSR)
Customer Charge per billing period 16.00 1
Delivery Charge per Mcf 3.5927 |
General Service Other - Commercial or Industrial (SVGTS GSO)
Customer Charge per billing period 44 69 |
Delivery Charge per Mcf -
First 50 Mcf or less per billing period 3.0332 1
Next 350 Mcf per billing period 2.3446 1
Next 600 Mcf per billing period 2.2294 |
Over 1,000 Mcf per billing period 2.0294 |
Intrastate Utility Service
Customer Charge per billing period 567.40 1
Delivery Charge per Mcf 1.1635 i

Billing Rate

Actual Gas Cost Adjustment ¥

For all volumes per billing pericd per Mcf (3$0.1214)
RATE SCHEDULE SVAS
Balancing Charge — per Mcf $1.3900

1/ The Gas Cost Adjustment is applicable to a customer who is receiving service under Rate Schedule SVGTS and
received service under Rate Schedule GS, IS, or 1US for only those months of the prior twelve months during
which they were served under Rate Schedule GS, IS or IUS.

DATE OF ISSUE October 20, 2016
DATE EFFECTIVE December 27, 2016
ISSUED BY Isi Herbert A. Miller, Jr.
TITLE President

tssued pursuant to an Order of the Public Service Commission in
Case No. 2016-00162 dated .



GAS TARIFF
PSCKYNO. 5
’ NINTH REVISED SHEET NO. 11

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5
EIGHTH REVISED SHEET NO. 11

GENERAL SERVICE (GS) AND GENERAL PROPANE SERVICE {GPS)
SALES SERVICE RATE SCHEDULES

APPLICABILITY
Entire service temitory of Company. See Sheet 8 for a list of communities.

AVAILABILITY OF SERVICE

Available to residential, commercial and industrial sales service customers.

See Sheet Nos. 53 through 56 for Temporary Volumetric Limitations and Curtailment provisions for all purposes.

BASE RATES
Residential (GSR)
Customer Charge per billing period @$16.00
Delivery Charge per Mcf @ $3.5927 per Mcf
Commercial or Industrial (GSO) :
Customer Charge per billing pericd @ $44.69
Delivery Charge per Mcf -
First 50 or less Mcf per billing period @ $3.0332 per Mcf
Next 350 Mcf per billing period @ $2.3446 per Mcf
Next 600 Mcf per billing period @ $2.2294 per Mcf
Over 1,000 Mcf per billing period @ $2.0294 per Mcf
MINIMUM CHARGE

The minimum charge per billing period shall be the applicable Customer Charge. If the meter reading or
calculated consumption for the billing period is greater than zero then the minimum charge shall be increased
by the Delivery Charge for a minimum of one Mcf per billing period.

GAS COST ADJUSTMENT

Gas sold under this rate schedule and rates as prescribed herein are subject to a Gas Cost Adjustment as
stated on currently effective Sheet Nos. 48 through 51 of this tariff which are hereby incorporated into this rate
schedule.

The charges set forth herein, exclusive of those pertaining to the minimum charge, shall be subject to a Gas
Cost Adjustment, as shown on Sheet 5 of this tariff.

DATE OF ISSUE October 20, 2016
DATE EFFECTIVE December 27, 2016
ISSUED BY Is/ Herbert A. Miller, Jr.
TITLE President

Issued pursuant to an Order of the Public Service Commission
in Case No. 2016-00162 dated.




GAS TARIFF

PSCKYNO. 5

TENTH REVISED SHEET NO. 14

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5
ININTH REVISED SHEET NO. 14

INTERRUPTIBLE SERVICE (IS)
SALES SERVICE RATE SCHEDULE
{Continued)
CHARACTER OF SERVICE (continued)
provision that the Customer may not concurrently contract with the Company for Delivery Sesvice under Rate DS. The full

sales agreement is subject to a minimum contract period of one (1) year as set forth in the General Terms, Conditions,
Rules and Regulations, Section 34.

BASE RATES

Customer Charge
$2,007.00 per billing pericd 1

Delivery Charge per Mcf -
First 30,000 Mcf per billing period @ $0.6321 per Mcf
Next 70,000 Mcf per billing period @ $ 0.3773 per Mcf N
Over 100,000 Mcf per billing period @ $0.3283 per Mcf

MINIMUM CHARGE

The minimum charge each billing period for gas defivered or the right of the Customer to receive same shall be the sum of |
the Customer Charge of $2,007.00, plus the Customer Demand Charge as contracled for under Finm Service. (Daily Firm

Volume as specified in the Customer's service agreement multiplied by the demand rate (See Sheet No. 5).

In the event of monthly, seasonal or annual curtailment due to gas supply shortage, the demand charge shall be waived
when the volume made available is less than 110% of the Dally Firm Volume multiplied by thirty (30). In no event will the
minimum charge be less than the Customer charge.

If the delivery of firm volumes of gas by Company is reduced, due to peak day interruption in the delivery of gas by
Company or complete or partial suspension of operations by Customer resulting from force majeure, the Minimum Charge
shall be reduced in direct proportion 10 the ratio which the number of days of cuntailed service and complete or partial
suspension of Customer's operation bears to the total number of days in the billing period. Provided, however, that in cases
of Customer's force majeure, the Minimum Charge shall notbe reduced to less than the Customer Charge.

GAS COST ADJUSTMENT

Except as otherwise provided herein, gas sold under this rate schedule and rates as prescribed herein are subject to the
Gas Cost Adjustment, including the Commodity and Demand components, as stated on cumently effective Sheet Nos. 48
through 51 hereln, which are hereby incorporated into this rate schedute.

For a Customer who enters into a full sales agreement under this rate schedule after September 1, 1895, the Gas Cost
Adjustment shail consist of the Expected Commodity Cost of Gas, as defined in paragraph 1 (a) of Sheet No. 48 herein, and
shall not be adjusted to reflect the supplier Refund Adjustment (RA), the Actual Cost Adjustment (ACA), or the Balancing
Adjustment (BA) for a period of one year from the effective date of the Customer's agreement. At the end of that one-year
period, any gas purchased by the Customer under that agreement shall be sutject to the Commodity Cost of Gas, including
all appropriate adjustments, as defined in Sheet Nos. 48 and 49.

DATE OF ISSUE October 20, 2016
DATE EFFECTIVE December 27, 2016
ISSUED BY /s! Herbert A. Miller, Jr.
TITLE President

Issued pursuant to an Order of the Public Service Commission
in Case No. 2016-00162 dated.



GAS TARIFF

PSC KY NO. §

TENTH REVISED SHEET NO. 22

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. §
NINTH REVISED SHEET NO. 22

INTRASTATE UTILTY SALES SERVICE (IUS)
RATE SCHEDULE
APPLICABILITY

Entire service territory of Company. See Sheet No. 8 for a list of communities.

AVAILABILITY OF SERVICE

Available for service to intrastate utilities purchasing gas for resale for consumption solely within the Commonwealth of
Kentucky when:

(1) Company's existing facilities have sufficient capacity and gas supply to provide the quantities of gas requested by said
Customer, and

(2) Customer has executed a Sales Agreement with Company specifying, among other things, a Maximum Daily Volume.
CHARACTER OF SERVICE

Gas delivered by Company to Customer under this rate schedule shall be fim and shall not be subject to curtailment or
interruption, except as provided in Section 32 of the General Terms, Conditions, Rules and Regulations.

BASE RATE

Customer Charge per billing period $567.40 t
Delivery Charge per Mcf —
For all gas defivered each billing period $1.1635 per Mcf. i
MINIMUM CHARGE

The minimum charge shall be the Customer Charge.

GAS COST ADJUSTMENT

Gas sold under this rate schedule and rates as prescribed herein are subject to a Gas Cost Adjustment as stated on
currently effective Sheet Nos. 48 through 51, which are hereby incorporated into this rate schedule.

The charges set forth herein, exclusive of those pertaining to the Customer Charge, shall be subject to a Gas Cost
Adjustment as shown on Sheet No. 5 of this tariff.

ADJUSTMENTS AND RIDERS

Customers served under this Rate Schedule are subject to the cumrently effective Adjustments and Riders as prescribed
on the Tariff Sheets set forth below and incorporated into this Rate Schedule:

Rider for Natural Gas Research & Development —Sheet No. 51¢
Rider AMRP - Sheet No. 58

DATE OF ISSUE October 20, 2016
DATE EFFECTIVE December 27, 2016
ISSUED BY /s/ Herbert A. Miller, Jr.
TITLE President

Issued pursuant to an Order of the Public Service Commission
in Case No. 2016-00162 dated.




GAS TARIFF

PSC KY NO. 5

SEVENTH REVISED SHEET NO. 31

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5
SIXTH REVISED SHEET NO. 31

SMALL VOLUME GAS TRANSPORTATION SERVICE
(SVGTS)
RATE SCHEDULE {(Continued)

CHARACTER OF SERVICE

Service provided under this schedule shall be considered firm service.

DELIVERY CHARGE

The Delivery Charge shall be the Base Rate Charges for the applicable Rate Schedule as set forth below:

General Service Residential (SVGTS G
Customer Charge per billing period $16.00
Delivery Charge $3.5927 per Mcf

General Service Other — Commercial or Industrial {SVGTS GSO)

Customer Charge per billing period $44.69
First 50 Mcf or less per billing period $3.0332 per Mcf
Next 350 Mcf per billing period $2.3446 per Mcf
Next 600 Mcf per billing period $2.2294 per Mcf
Over 1,000 Mcf per billing period $2.0294 per Mcf
Intrastate Utili ice
Customer Charge per billing period , $567.40
Delivery Charge per Mcf $1.1635

ADJUSTMENTS AND RIDERS

Customers served under this Rate Schedule are subject to the currently effective Adjustments and Riders as
prescribed on the Tariff Sheets set forth below and incorporated into this Rate Schedule:

Weather Nommalization Adjustment - Sheet 51a

Energy Assistance Program Surcharge — Sheet No. 51b (Applies to Residential Customers only)

Rider for Natural Gas Research & Development - Sheet No. 51c

Energy Efficiency Conservation Rider ~ Sheets 51d - 51h (Applies to Residential and
Commercial Customers only)

AMRP Rider - Sheet No. 58

DATE OF ISSUE October 20, 2016
DATE EFFECTIVE December 27, 2016
ISSUED BY Is/Herbert A. Miller, Jr.
TITLE President

Issued pursuant to an Order of the Public Service Commission
in Case No. 2016-00162 dated.



GAS TARIFF

PSCKYNO.§

SIXTH REVISED SHEET NO. 33

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5
: FIFTH REVISED SHEET NO. 33

SMALL VOLUME AGGREGATION SERVICE
‘ (SVAS)
RATE SCHEDULE (Continued)

APPLICABILITY

Entire service territory of Columbia Gas of Kentucky through March 31, 2017. See Sheet No. 8 for a list
of communities.

AVAILABILITY

Available to Marketers certified to deliver natural gas, on a firm basis, to the Company's city gates on
behalf of customers receiving transportation service under Columbia’s Small Volume Transportation Service Rate
Schedule provided Marketer has an Aggregation Pool consisting of either: (a) a minimum of 100 customers; or {b)
a customer or a group of customers with a minimum annual throughput of 10,000 Mcf. Service hereunder allows
Marketers to deliver to Company, on an aggregated basis, those natural gas supplies that are needed to satisfy
the requirements of customers participating in Columbia’s small volume transportation service program.

MARKETER CERTIFICATION

Marketers will be certified by Columbia to offer supply of natural gas to customers choosing service under
Rate Schedule SVGTS provided they meet the following requirements:

1. Satisfactory determination of adequate managerial, financial and technical abilities to provide the
service Marketer intends to offer;

2. Salisfactory completion of a determination of credit worthiness by Columbia;

3. Execution of a contract with Columbia for Small Volume Aggregation Service;

4, Marketer agrees to accept assignment of upstream pipeline firm transportation services capacity
(FTS) in an amount equal to the Marketer's Daily Delivery Requirement as defined herein;

5, Marketer agrees to abide by the Code of Conduct as set forth herein; Columbia agrees to abide
by the Standards of Conduct as set forth herein:

6. Marketer agrees to flow gas in accordance with the Marketer's Daily Delivery Requirement
provided by Columbia.

AGGREGATION POOL

Marketers will be required to establish at least one Aggregation Pool for aggregation purposes.

DATE OF ISSUE October 20, 2016
DATE EFFECTIVE December 27, 2016
ISSUED BY /s/Herbert A. Milier, Jr.
TITLE President

Issued pursuant to an Order of the Public Service Commission
in Case No. 2016-00162 dated.




GAS TARIFF

PSC KY NO. 5

SIXTH REVISED SHEET NO. 36

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5
FIFTH REVISED SHEET NO. 36

SMALL VOLUME AGGREGATION SERVICE
(SVAS)
RATE SCHEDULE (Continued)

SCHEDULING DELIVERIES

Marketers must schedule all daily deliveries using the Company’s nomination web site.
ANNUAL IMBALANCE RECONCILIATION

Once each year Columbia will reconcile each Marketer's imbalance that has accumulated since the
prior reconciliation by determining the difference between: (1) the Marketer's deliveries to Columbia during
the reconciliation pericd, adjusted for Btu value and Company Use and Unaccounted For gas; and, (2) the
actual consumption of the Marketer's Aggregation Pool, inclusive of all adjustments applicable to the
reconciliation period.

If the reconciliation shows that the Marketer delivered more than what was consumed during the
period, then Columbia will pay the Marketer for the excess deliveries. If the reconciliation shows that the
Marketer delivered less than what was consumed during the period, then the Marketer will pay Columbia for
the under deliveries. Columbia will perform the reconciliation, including associated payment or billing, in the
month following the end of the reconciliation period.

The price to be paid for gas to resolve any such imbalance will be the average price during the
reconciliation period reported in PLATTS Inside FERC's Gas Market Report in the monthly report titted “Prices
of Spot Gas Delivered to Pipelines,” under the column heading “Index" for “Columbia Gas Transmission Corp.,
Appalachia”, adjusted for Columbia Gas Transmission Corporation's FTS Retainage and commodity charges.

The first reconciliation pericd shall be the eight-month period ending March 31, 2005. The second
reconciliation period shall be the sixteen-month period ending July 31, 2006. Thereafter, the reconciliation
period shall end on July 31 of each year, except that, should the effective date of this tariff not continue past
March 31, 2017, the final reconciliation period will be an eight-month pericd ending on March 31, 2017.

DATE OF ISSUE October 20, 2016
DATE EFFECTIVE December 27, 2016
ISSUED BY IsMHerbert A. Milter, Jr.
TITLE President

issued pursuant to an Order of the Public Service Commission
in Case No. 2016-00162 dated.



GAS TARIFF

PSCKYNO. 5

NINTH REVISED SHEET NO. 38

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KYNO. 5
: EIGHTH REVISED SHEET NO. 38

DELIVERY SERVICE (DS)
TRANSPORTATION SERVICE RATE SCHEDULE

APPLICABILITY

Entire service termitory of Company. See Sheet No. 8 for a list of communities.
AVAILABILITY

This rate schedule is available to any Customer throughout the territory sesved by Company provided:

(1) Customer has executed a Delivery Service Agreement with Company, and

(2) Customer has nommal annual requirements of not less than 25,000 Mcf at any delivery point, and

(3) Company will not be required to deliver on any day more than the lesser of (i) a quantity of gas equivatent to
Customer's Maximum Daily Volume specified in its Delivery Service Agreement; (ii) the quantity of gas scheduled
and confired to be delivered into the Company’s distribution facilities on behalf of the Customer on that day plus
applicable Standby Sales; or (fii) the Customer's Authorized Daily Volume, and

(4 On an annual basis, a Customers Maximum Daily Volume and Annual Transportation Volume will be aulomatically
adjusted to the Customers actual Maximum Daily Volume and actual Annual Transportation Volume based on the
Customers highest dally and annual volumetric consumption experienced during the preceding 12-month periods
ending with March billings. Upon a Customers request, the Company shall have the discretion to further adjust a
Customers Maximum Daily Volume and Annual Transportation Volume for good cause shown.

Customers Grandfathered ("GDS") This rate schedule is also available to customers with nomal annual requirements of
less than 25,000 Mcf but not less than 6,000 Mcf, at any delivery point taking service under a contract with Company for
delivery service executed prior to April 1, 1999,

Intrastate Utility ('UDS") This rate schedule is also available to intrastate utilities for transportation and consumption solely
within the Commonwealth of Kentucky.

ASE
D
Customer Charge per billing period $2,007.00 1
Customer Charge per billing period (GDS only) $44.69 |
Customer Charge per billing period (IUDS only) . $567.40 !
Delivery Charge per Mcf -
First 30,000 Mcf $0.6321 per Mcf for all gas delivered each billing month |
Next 70,000 Mcf $0.3773 per Mcf for all gas delivered each billing month N
Over 100,000 Mcf $0.3283 per Mct for all gas delivered each billing month !
Grandfathered Delivery Service
First 50 Mcf per billing period $3.0332 !
Next 350 Mcf per billing period $2.3446 I
Next 600 Mcf per billing period $2.2294 ]
All Over 1,000 Mcf per billing period $2.0294 |
Intrastate Utility Delivery Service :
All volumes per billing period $1.1635 I
Banking and Balancing Service Rate per Mcf See Sheet No. 6
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MAIN LINE DELIVERY SERVICE (MLDS)
RATE SCHEDULE

APPLACABILITY
Entire service territory of Company. See Sheet No. 8 for a list of communitics.

AVAILABILITY .
This rate schedule is available to any Customer throughout the tesritory served by Company provided:
(1) Customer has executed a Delivery Scrvice Agreement with Company. and
(2) Customer has nonmal annual requirements of not less than 25.000 Mcf at any delivery point. and
(3) Customer is connected directly through a dual-purposc meler to (acilities of an interstate pipeline supplier of Company. and
(4) Company will not be required to deliver on any day more than the lesscr of: (i) a quantity of gas equivalent to Customer’s
Maximum Daily Volume specified in its Delivery Service Agrecment: (i) the quantity of gas scheduled and confirmed to be
delivered into the Company's distribution facilitics on behalf of the Customer on that day plus applicable Standby Sales: or (iii)
the Customer’s Authorized Daily Volume. and
(5) On an annual basis, a Customers Maximum Daily Volume and Annual Transportation Volume will be automatically adjusted to
the Customers actual Maximum Daily Volume and actual Annual Transportation Volume based on the Customers highest daily
and annual volumetric consumption experienced during the preceding 12-month periods ending with March billings. Upon a
Customers request. the Company shall have the discretion to further adjust 3 Customers Maximum Daily Volume and Annual
Transportation Volume for good cause shown.

RATE
The transportation rate shall be $0.0858 per Mcf for all gas delivered each manth.

CUSTOMER CHARGE P
The customer charge shall be $255.90 per account each billing period. i

BANKINGAND B NCING SERVICE

The rate for the Banking and Balancing Service is set forth on Shect No. 6. This rate represcnts the current storage cost to the Company
to provide a 'bank tolerance’ to the Customer of five percent (5%) of the Customer’s Annual Transportation Volume. The calculation of the
Banking and Balancing Service rote is st forth in the Company's Gas Cost Adjustment.

The Banking and Balancing Service rate is subject to flexing as provided in the Flex Provision of this rate schedule. Refer to Sheet No.
91. Banking and Balancing Service. for the lcrms and conditions of the Balancing and Banking Scrvice,

ADJUSTMENTS AND RIDERS

Customers served under this Rate Schedule are subject to the currently effective Adjusiments and Riders as prescribed on the
TarifT Sheets set forth below and incorporated into this Rate Schedule:

Rider for Natural Gas Research & Development ~Sheet No. 3lc

NOMINATION AND SCHEDULING OF TRANSPORTATION DELIVERIES
All transportation deliveries must be nominated and scheduled through the Company’s internet based nomination system. Any customer

that transports gas under this schedule may clect to have its marketer or agent make the required rominations. or the
Customer may elect to connect to make daily nominations of Delivery Service gas.

DATE OF ISSUE: October 20. 2016
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COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY. NO. 5
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AMRP RIDER
ACCELERATED MAIN REPLACEMENT PROGRAM RIDER

APPLICABILITY
Applicable to all customers receiving service under the Company's Rate Schedules GS, IS, IUS, SVGTS, DS and SAS.

CALCULATION OF ACCELERATED MAIN REPLACMENT RIDER REVENUE REQUIREMENT

The AMRP Rider Revenue Requirement includes the following:
a. AMRP-related Plant In-Service not included in base gas rates minus the associated AMRP-related
accumulated depreciation and accumulated deferred income taxes;
Retirement and removal of plant related to AMRP construction;
The rate of retum on the net rate base is the overall rate of retumn on capital authorized in the Company's
latest base gas rate case, grossed up for federal and state income taxes;
Depreciation expense on the AMRP = related Plant In-Service less relirement and removals;
Property taxes related to the AMRP; and
Reduction for savings in Account No. 887 — Maintenance of Mains,

ACCELERATED MAIN REPLACEMENT PROGRAM FACTORS

All customers receiving service under Rate Schedules GSR, GSO, IS, IUS, SVGTS, DS, GDS and SAS shall be
assessed a monthly charge in addition to the Customer Charge component of their applicable rate schedule that will
enable the Company to complete the acceferated main replacement program.

~0o0 oo

Rider AMRP will be updated annually in order to reflect the expected impact on the Company's revenue
requirements of forecasted net plant additions and subsequently adjusted to true up the actual costs with the
projected costs. A filing to update the projected costs for the upcoming calendar year will be submitled annually by
October 15 to become effective with meter readings on and after the first billing cycle of January. The allocation of
the program costs shall be based on the revenue distribution approved by the Commission. Company will submit a
balancing adjustment annually by March 31 to true-up the actual costs, as offset by operations and maintenance
expense reductions, during the most recent twelve months ended December with the projected program costs for
the same period. The balancing adjustment true-up to the rider will become effective with meter readings on and
after the first billing cycle of June.

The charges for the respective gas service schedules effective December 27, 2016 are:

Rate GSR, Rate SVGTS - Residential Service $0.00 R
Rate GSO, Rate GDS, Rate SVGTS - Commercial or Industrial Service $0.00 R
Rate IUS, Rate IUDS $0.00 R
Rate IS, Rate DSY, Rate SAS $0.00 R

1/ - Excluding customers subject to Flex Provisions of Rate Schedule DS

DATE OF ISSUE October 20, 2016
DATE EFFECTIVE December 27, 2016
ISSUED BY Is/ Herbert A. Miller, Jr.
TITLE President

Issued pursuant to an Order of the Kentucky Public Service
Commission in Case No. 2016-00162 dated .



Third Revised Sheet No. 67
Superseding
Second Revised Sheetl No. 67
COLUMBIA GAS OF KENTUCKY, INC.P.S.C. Ky. No. 5

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
(Continued)

17. METER TESTING AND MEASUREMENT OF NATURAL GAS - (Centinued)
Failure of Measuring Equipment. - (Continued)

(b) By comecting the error if the percentage of error is ascertainable by calibration, special test or
mathematical calculation, or, in the absence of both (a) and (b), then:

(c) By estimating the quantity of delivery based on deliveries during periods under similar conditions when
the meter was registering accurately.

The estimated readings shall be used in determining the volume of gas delivered for any known or agreed-upon
applicable period. In case the period is not known or agreed-upon, such estimated deliveries shall be used in
determining the volume of gas delivered during the latter haif of the pericd beginning on the date of the
immediately preceding test and ending on the date the measuring equipment was adjusted to record accurately;
the recordings of the measuring equipment during the first half of said period shall be considered accurate in
computing deliveries.

Preservation of Records. The complete record of tests of each meter shall be continuous for at least two (2)
periodic test periods and shall in no case be less than two (2) years.

Standard Delivery Pressure

Company, in accordance with 807 KAR 5:022, Section 13(14): Standard Pressure adopts seven (7) inches water
column as its standard pressure as measured at the outlet of Customer’s meter.

When conditions warrant, and Customer and Company mutually agree, certain Customers may receive gas at
pressures higher than the standard pressure. In these cases either indices compensated for the delivery pressure
or pressure factors corresponding to delivery pressure will be used to adjust volumes of gas billed.

The above paragraphs notwithstanding Company shall assume no liability from any damage or loss resulting
from inadequate or interrupted supply or from any pressure variation when such conditions are not due to
willful fault or neglect on its part.
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GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
(Continued)

20. FORCE MAJEURE

Neither Company nor Customer shall be liable in damages to the other for any act. omission or circumstance occasioned by
or in consequence of any acts of God. strikes, lockouts affecting the company or its suppliers of gas. acts of the public
enemy, wars, blockades, insurrections, riots, epidemics. landslides, lightning, earthquakes, fires. storms. floods. washouts.
arrests and restraints of rulers and peoples. civil disturbances. explosions. breakage or accident to machinery or lines of
pipe. the binding order of any court or governmental authority which has been resisted in good faith by all reasonable legal
means, and any other cause. whether of the kind herein enumerated or otherwise. not reasonably within the control of the
party claiming suspension and which by the exercise of due diligence such party is unable to prevent or overcome. Failure
to prevent or settle any strike or strikes shall not be considered to be a matter within the control of the party claiming
suspension.

Such causes or contingencics affecting the performance hereunder by either Company or Customer. however. shall rot
relieve it of liability in the event of its concurring negligence or in the event of its failure to use due diligence to remedy the
situation and to remove the causc in an adequate manner and with all reasonable dispatch. nor shall such causes or
contingencies affecting such performance relieve either party from its obligations to make payments of amounts then duc
hereunder in respect of gas therctofore delivered.

2l. RECONNECTION OF SERVICE

If service is discontinued at the request of any Customer, Company may refuse service 1o such Customer. at the same
premises within eight (8) months, unless it shall first receive payment of $128.00 (current minimum charge of $16.00 times 1
8 months) for residential customers reconnect fee and $357.52 (cumrent customer charge of $44.69 times 8 months) for |
commercial customers reconnect fec.

Company will charge a reconncct fee of twenty-five dollars ($25) when service has been disconnected for nonpayment of
bills or for violation of Company's Rules and Regulations and Customer has qualificd for and requested the service to be
reconnecicd.  Customers cxempt from the reconnect fee must qualify under the Commission's Winter 1lardship
Reconnection Rules. as stated:

A.  During the months from November through March. Customer or Customer's agent:

(1) Presents a certificate of need from the Cabinet for Human Resources. State Department for Social
Insurance. including a centification that a referral for weatherization services has been made in accordance
with subsection (C) of this section;

(2) Pays one-third (1/3) of the outstanding bill or $200. whichever is less; and
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GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
(Continued)

23. BILLING

24.

General Service Rate Schedule

Bills will be rendered and be payable once each billing month. Company may read any meter once each biiling month, but
may read meters of the General Service Rate Schedule Customers once each two biling months. As to any Customer
whose meter is read once each two months, the consumption for the first month of each bimonthly meter reading period
shall be determined by calculation on the basis of Customer's previous usage — considering factors such as variations in
weather, number of days in the period, the trend in seasonal usage, efc., in order to provide as nearly accurate a bill as
possible without actually reading the meter. Customer's consumption for the second month of each bimonthly meter reading
period shall be determined by actual measurement taken from Customer's meter, subtracting therefrom the calculated
consumption for the first month of the bimonthly meter reading period. The bill for each month shall be the resuit of applying
to the consumption, detemmined as aforesaid, the applicable rates and charges contained in this tariff.

A customer shall be liable for unbitled service up to 2 years from the date of service, unless the customer oblained service
through fraud, theft, or deception.

All Other Rate Schedules

On or.before the tenth (10th) day following the date of the final monthly meter reading for each billing month, Company shall
render to Customer a statement of the total amount of gas delivered during the preceding bilfing month and the amount due,
with the exception of Delivery Service Customers.

When information necessary for billing purposes is in the control of Customer, Customer shall fumish such information to
Company on or before the fifth (Sth) day following the date of final meter reading of each month.

Both Company and Customer shall have the right to examine, at reasonable times, books, records, and charts of the other
1o the extent necessary to verify the accuracy of any statement, charge or computation made under or pursuant to any of
the provisions hereof.

A customer shall ba liable for unbilled service up to 2 years from the date of service, unless the customer obtained service
through fraud, theft, or deception.

PAYMENT
Customer shall pay Company at its General Office, 280 W. Nationwide Blvd, Columbus, Ohio 43215, or at such other

address as Company shalil designate on or before the twentieth (20th) day following the date of the final monthly meter reading for
the gas delivered hereunder during the preceding billing month.
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25.

26.

27.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
(Continued )

LATE PAYMENT PENALTY

A Late Payment Penalty of five percent (5%) may be assessed. only once on any bill for rendered services. if Customer
fails to pay bill by the due date shown on Customer's bill. Any payment received will first be applicd (o the bill for service
rendered. Additional penalty charges shall not be assessed on unpaid penalty charges. Customers enrolled in utility bill
assistance programs (including those customers who have been issued a Certificate of Need) shall not be charged a late
payment charge.

If prior to the due date of payment. Customer in good faith disputes the bill in part or total. and pays to Company such
amounts as it concedes to be correct. and at any time thercafler within ten (10) days of a demand made by Company.
furnishes a surety bond in an amount and with surety satisfaction to Company, guarantecing payment to Company of the
amount ultimately found due upon such bills afler a final determination which may be reached either by agreement or
Jjudgment of the courts, as may be the case. then Company shall not be entitled to suspend further delivery of gas unless
and until default be made in the conditions of such bond.

RETURNED PAYMENT FEE

IT Customer’s payment of a bill for service is returned by a bank as unpaid. Customer will be charged a fee of fifteen dollars
($15.00) to cover the cost of further processing of the account.

BILL ADJUSTMENT AND MONITORING OF CUSTOMER USAGE

Bill Adjustment. IF upon periodic test. request test, or complaint test a meter in service is found to be more than two (2)
percent fast, additional tests shall be made to determine the average emror of the meter. Said tests shall be made in
accordance with commission regulations applicable to the type of meter involved.

I test results on Customer’s meter show an average error greater than two (2) percent fast or slow. or il Customer has been
incorrectly billed for any other reason. except in an instance where Company has filed a verified complaint with the
appropriate law enforcement agency alleging fraud of theft by Customer. Company shall immediately determine the period
during which the error has existed. and shall recompute and adjust Customer's bill to cither provide a refund 10 Customer or
collect an additional amount of revenue from the underbilled Customer. Company shall readjust the account based upon
the period during which the error is know to have existed. If the period during which the ervor existed cannot be
determined with reasonable precision, the time period shall be estimated using such data as clapsed time since the last
meter (est. if applicable. and historical usage data for Customer. If that data is not available. the avcrage usage of similar
customer loads shall be used for comparison purposes in calculating the time period. It Customer and Company arc unable
lo agree on an estimate of the time period during which the crror existed. Commission shall determine the issue. In all
instances of Customer overbilling. Customer's account shall be credited o the overbilled amount refunded at the
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1.

2.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
APPLICABLE TO DELIVERY RATE SCHEDULES ONLY

DELIVERIES OF CUSTOMER-OWNED GAS

Subject to the limitations of Company's pipeline capacity in its system. Company will accept deliverics of Customer's gas al the poini(s)
of receipt. less spplicable retainage. for redelivery to Customer’s facilities. in Mcf. Such gas volumcs delivered to Company and
redelivered 1o Customer shall be limited to the annual and maximum daily transportation volumes for each facility or. at Company’s
discretion. lesser volumes if Cusiomer’s expected requirements are projected to be less than stated contract quantitics. These volume
levels shall represent the actual expected requirements of Customer’s facilitics and may be exceeded only with the prior consent of
Company. Notwithstanding anything herein to the contrary. in order to support reliable service on Company’s system. Company may
require Customer deliveries a1 other point(s) of receipt as designated by Company from time to time,

1t is the Cuslomer’s obligation to defiver sulficient gas supplies at the points of receipt to Company for redelivery to Customer’s facilities.

If for a period of at least five (5) consecutive days in one billing period. the Company ( 1) has not received gas supply for Customer’s
account. and (2) the account’s bank balance is insufficient to cover the consumption or the customer did not have access to its bank
balance due to the Company's issuance of a Balancing Service Interruption. and (3) the customer consumed gas on onc or more days
during such five (5) day period. the account may be retumed to the applicable Sales Service rate at the end of the billing period.

The volumes of Customer-owned gas transported by Company. including banked volumes. to Customer at its facilities during each
monthly billing cycle will be considered the first gas through the meter. as explained in Section 4. herein.

AUTHORIZED DAILY VOLUME

Customers Authorized Daily Volume on any day consists of the sum of Customer's transported volumes (as determined herein) plus any
contracted Daily Standby Service Volume the Customer has contracted for. Delivery of Customer’s Authorized Daily Volume is firm.
with no planned interruption, except as provided in Section 3 herein, Company may. but is not obligated. to provide sdditional gas
volume that is in excess of the Authorized Daily Volume. These additional daily volumes shall be on a best cfforts basis. and will be
based on information available 1o Company. Consumption at Customer’s facility in excess of the Authorized Daily Volume is
interruptible scrvice. In the event actual gas dcliverics to Customer arc in excess of the Authorized Daily Volume on any day on which
the Company requires Customer to limit gas consumption to that Authorized Daily Volume. Customer shall be liable for all penalties.
fines and charges incurved by Company as a result of Customer’s deliveries in excess of its Authorized Daily Volume.

For purposcs of this section. the portion of Customer's Authorized Daily Volume attributable to transporied gas deliverced to Company
shall consist of two parts. The first part shall consist of volumes delivered at receipt points where the upstream transporter. producer. of
other delivering entity does not report deliverics to Company on a daily basis. The portion of Customer’s Authorized Daily Volumes
attributable to this part shall be determined by dividing the volume of gas delivered to Customer in the month by the number of days in
that month. .

The second part shall consist of volumes delivered by upsiream transporters which report Customer’s deliverics to Company on a daily
basis. Ifthe upsiream transporter’s reporting system is acceptable to Company. Company may. at its option. utilizc such system to
determine Customer's deliveries on any day. 1T Company elects niot 1o utilize such reporting system. it shall determine Customer’s
deliveries using the best information available. as determined by Company.
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GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
APPLICABLE TO DELIVERY SERVICE RATE SCHEDULES ONLY
{Continued)

S.  BANKING AND BALANCING SERVICE

A._Eleclion Customers must subscribe to the Banking and Balancing Service set forth on Rate Schedule DS and MLDS to be eligible for the
provisions of this service described herein. Customers without daily metering equipment must subscribe to the Banking and Balancing Service.
Daily usage and measurement can be obtained from an electronic meter device. or a charted meter device.

B.__Cash-Out Customers who have installed daily metering equipment and who choose nol to subscribe to Banking and Balancing Scrvice

will be placed on a daily cash-out provision. defined as follows. On days when Customer’s deliveries are less than their usage. the Company

will sell gas to the Customer at the higher of: (1) 120% of the average of the Daily Index prices for each day of the applicable month asN.D
reported in PLATTS Gas Daily in the Daily price survey section under the heading ~Appalachia™ for “Columbia Gas. App.” Midpoint. plus the
100% load factor TCO FTS costs (including demand. commodity and retainage): or (2) 120% of the highest commodity purchases by the
Company during the calendar month. including the delivered cost of purchases at the city gate. if any. excluding any purchases under fixed
price commodity contracts for which the price was determined more than thirty days before the beginning of the calendar month.. On days
when Customer’s deliveries are greater than their usage. Company may. at its option. purchasc the cxcess deliveries at the tower of: (1) 80% of’
the average of the Daily Index prices for cach day of the applicable month as reported in PLATTS Gas Daily. in the Daily price survey section
under the heading ~Appalachia™ for “Columbia Gas, App.™ Midpoint: or (2) 80% of the lowest cost of purchases by the Company during the
calendar month, including the delivered cost of purchases at the City Gate. if’ any. excluding any purchases under fixed price commodity {,
contracts for which the price was determined more than thirty days before the beginning of the calendar month.

€. Volume Bank Under the Banking and Balancing Service, Company has established a system to zccount for Customer’s volumes reccived
by Company but not delivered to Customer at its facilities during the same monthly billing cycle. Such undelivered volumes shall be called a
volume bank and Customer shall be permitted to receive such banked volumes at a tater date at Company’s discretion. Customer will use its
best effort to notify Company of a planned or expected significant change in its volume bank level before that change occurs. Customer may
not utilize banked volumes during any period in which a consumplion limitation or interruption has been imposed pursuant to Section 3 herein,
The availability of Banking and Balancing Service under this Section is contingent upon the policics. practices. and procedures of Companys
interstate pipefine suppliers. Company reserves the right to request Commission approval to modify the banking system. if the policies.
practices. procedures of one or more of such interstate pipeline suppliers make it impracticable for Company to continuc the Banking and
: Balancing Service system established hercin.

D, _tmbalances ‘The total volume bank of Customer shall not at any time exceed a ‘bank tolerance’ of five percent (5%) of Customer's Annual
Transportation Volume. If; a1 any time. Customer’s volume bank cxceeds the bank tolerance. Company will purchase the cxcess deliveries at
the lower of: (1) 80% of the average of the Daily Index prices for each day of the applicable month as seported in PLATTS Gas DailyN.D
publication. in the Daily price survey section under the heading “Appalachia™ for ~Columbia Gas. App.” Midpoint: or (2) 80% of the lowest
cost of purchases by the Company during the calendar month. including the delivered cost of purchases at the City Gate. il any. excluding any
purchases under fixed price commodity contracts for which the price was determined more than thirty (30) days before the beginning of the
calendar month. In addition, if the Customer’s exceeded bank tolerance causes the Company to incur a pipeline penalty. Customer is subject to
its proportionate share of any such penalty.

Any volumes of gas that are delivered by Company to Customer in any monthly billing cycle that arc in excess of: (A) Customer's
volume bank from the previous month. plus (B) any volumes delivered to Company by Customer for that billing cycle. plus (C) any Standby
Service volumes available to Customer. shall be considered a deficiency in deliveries.  All deficiencies in deliverics to Columbia will be biiled N.D
to the Customer at the higher of: (1) $20% of the average of the Daily Index prices for cach day of the applicable month as reported in the
PLATTS Gas Daily publication. in the Daily price survey seclion under the heading “Appalachia™ for *Columbia Gas, App.” Midpoint. plus
the 100% load factor TCO FT'S costs {including demand. commodity and retainage): or (2) 120% of the highest commodity cost of purchases
by the Company during the calendar month. including the delivered cost of purchases at the city gate. if any. excluding any purchases under
fixed price commodity contracts for which the price was determined more than thirty days before the beginning of the calendar month. Jv
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{Continued)

Company may also. on its own initiative, take such actioas as arc necessary 1o (1) immediately bring Customer's deliveries and
consumption into balance or (2) reduce Customer's volume bank to a level which cqual or less than the bank tolcrance permitted under
this section. The Company further reserves the right to set limitations prior to. or during the course of a month. on how much gas can be
scheduled by the Customer in an effort to control Customer’s banking activity.

E. Balancing Service Interruption (*BSI”) Customers without Daily Metering are subject to Columbia’s issuance of Balancing Service
Interruptions (BSls) that will direct Customers or their Agent to schedule confirmed supply volumes to match Columbia’s estimate of
their daily usage adjusted for contracted standby sales quantities during an under-delivery situalion and/or any balancing service
quantities that may be available from Columbia. Columbia shall provide a BSI perccniage and direct Customers or their Agents to
schedule confirmed supply volume equal to plus or minus 3% of the BSI percentage times the Customers’ Maximum Daily Volume
(MDV). This is referred to as the BSI volume. Balancing Service Interruptions may require the scheduling of a BSI volume in excess of
Customers’ MDV when forecasted operating conditions exceed the Companys design crileria.  Failure to comply with a BSI will result
in the billing of the charges below assessed against the BSI difference. The BSI difference is defined as the shortfall between the BS!
volume and actual daily supply deliveries during a cold weather BSI. and the overage between the BSI volume and the actuatl daily
supply deliveries during a warm weather BSI.

(A) Twenty-five dollars ($25) per Mcf times the BS! difference: and
(B) The payment of all other charges incurred by Columbia as a result of Customer noncompliance on the date of the BSI dilTerence.

Customers with Daily Metering are subject to Columbia’s issuance of BSls that will direct Customers or their Agents to adjusl usage lo
match confirmed supply volumes or adjust confirmed supply to match usage adjusted for contracted standby sales quantitics during an
under-delivery situation and/or balancing services quantities available from the Company. Failure to comply with a BSI will result in the
billing of the following charges to the BS! difference. which is defined as the difference between the actual daily usage and the
confirmed supply volume, plus or minus 3%:

(A) Twenty-five dollars ($25) per Mcf times the BSI diffcrence: and

(B) The payment of all other charges incurred by Columbia as a result of Customer noncompliance on the date of the BS! diflerence.

F. Monthly Bank Transfers  Monthly bank transfers will be permitied between one Customer/Agent (“transferor™) and another
Customer/Agent (“transferec™) located within the same Columbia Gas Transmission Market Arca and having confirmed deliverics on the
same transmission pipelinc. Transfers may also be permitted, solely at the discretion of the Company. belween a transferor and a
transferce locsted in different Columbia Gas Transmission Market Areas and having confirmed deliveries on the same transmission
pipeline. Al such transfers may only be requested once a month to be effective for the upcoming billing cycle and must be requested
within three (3) business days after the conclusion of the Customers” monthly billing cycle.

G. Termination of Service In the event service hereunder is terminated. Company will deliver to Customer volumes of Customer’s gas which
Company is holding pursuant (o this Volume Bank section during the three monthly billing cycles following the date of termination.
However. should Customer fail to take delivery of its entire Volume Bank within the three-month period. Company may. at its option.
retain and purchasc the undelivered banked volumes. In addition. if Customer owes Company any outstanding gas transportation
charges, or other charges which are due. Company may. at ils option. offset said unpaid charges by retaining as necessary. banked
volumes that would have otherwise been delivered to Customer upon termination of service. The value assigned to such retained bank
volumes which arc purchased or retained will be the cost of Company’s least expensive gas supply at the time the gas was delivered to
Company.

DATE OF ISSUE: October 20. 2016
DATE EFFECTIVE: December 27. 2016
ISSUED BY: /s/Herbert A. Milter. Jr.

TITLE: President
Issucd by authority of an Order of the Public Scrvice Commission
in Case No. 2016-00162 dated .



Original Sheet No. 92a

Superseding

Second Revised Sheet No. 92

COLUMBIA GAS OF KENTUCKY, INC. P.S.C.Ky. No. 5

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS

APPLICABLE TO DELIVERY SERVICE RATE SCHEDULES ONLY
(Continued)

6. HEAT CONTENT ADJUSTMENT

When Company receives Customer’s gas from an interstate pipelinc on a dekatherm (one miltion Btu) basis. Company will make a heat
content adjustment in accordance with the procedures set forth below in order to deliver to Customer volumes of gas. in Mcl. cqual in
heat content to the gas delivered 1o Company for the account of Customer. The average monthly heating value of gas measured and
calculated by the pipeline which delivers Customer’s gas to Company will be used each billing month to establish the heating value of the
gas delivered by Company to Customer. However, if locally produced gas or gas ffom pipelines other than the delivering pipeline is
introduced into Company’s pipeline serving Customer’s facilities. so as to raise a Question as to the applicability of the heating value
determined by the delivering pipeline. cither ’

DATE OF ISSUE: October 20. 2016
DATE EFFECTIVE: December 27. 2016
ISSUED BY: /s/Herbert A. Miller. Jr.
TITLE: President

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2016-00162 dated .
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