RESOLUTION NO. 326 -2013

A RESOLUTION AUTHORIZING AND APPROVING THE PURCHASE OF THE
FOLLOWING INSURANCES: EXCESS PROPERTY INSURANCE THROUGH ALLIANT
FROM PEPIP ($317,403.78), EXCESS WORKERS' COMPENSATION THROUGH
ALLIANT FROM NEW YORK MARINE AND GENERAL INSURANCE COMPANY
($326,989.00), EXCESS AVIATION LIABILITY THROUGH POWELL WALTON
MILWARD FROM OLD REPUBLIC INSURANCE COMPANY ($4,581.00), EXCESS
LIABILITY (GENERAL, AUTOMOBILE AND PUBLIC OFFICIAL'S) THROUGH POWELL
WALTON MILWARD FROM MUNICH RE ($561,396.00), AND SELF-INSURED AUTO
NO-FAULT BOND THROUGH POWELL WALTON MILWARD FROM INTERNATIONAL
FIDELITY INSURANCE COMPANY ($2,500.00), FOR FY 2014, AT A TOTAL COST
NOT TO EXCEED $1,212,869.78, AND AUTHORIZING AND DIRECTING THE MAYOR,
ON BEHALF OF THE URBAN COUNTY GOVERNMENT, TO EXECUTE ALL
NECESSARY DOCUMENTS TO ACCOMPLISH THE SAME.

BE IT RESOLVED BY THE COUNCIL OF THE LEXINGTON-FAYETTE URBAN
COUNTY GOVERNMENT:

Section 1 - That the purchase of excess property insurance through Alliant from
PEPIP, excess workers’ compensation through Alliant from New York Marine and
General Insurance Company, excess aviation liability through Powell Walton Milward from
Old Republic Insurance Company, excess liability (general, automobile and public
official's) through Powell Walton Milward from Munich Re, and self-insured auto no-fault
bond through Powell Walton Milward from International Fidelity Insurance Company, for
FY 2014, be and hereby is authorized and approved and that the Mayor, on behalf of the
Lexington-Fayette Urban County Government, by and hereby is authorized and directed
to execute all necessary documents to accomplish the same.

Section 2 — That an amount, not to exceed the total sum of $1,212,869.78, be and
hereby is approved for payment to Alliant on behalf of PEPIP ($317,403.78), to Alliant
on behalf of New York Marine and General Insurance Company ($326,989.00), Powell
Walton Milward on behalf of Old Republic Insurance Company ($4,581.00), Powell
Walton Milward on behalf of Munich Re ($561,396.00), and Powell Walton Milward on
behalf of International Fidelity Insurance Company ($2,500.00) from the account
numbers listed in Exhibit A, which is attached hereto and incorporated herein by
reference.

Section 3 - That this Resolution shall become effective on the date of passage.

PASSED URBAN COUNTY COUNCIL: June 20, 2013



MAYOR
ATTEST: U

CLERK OF URBAN COUNTY COUNCIL
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1101-11200$-0001-73101
1101-121001-0001-73101
1101-123001-0001-73101
1101-133001-0001-73101
1101-133005-0001-73101
1101-160101-0001-73101
1101-160201-0001-73101
1101-160301-0001-73101
1101-160401-0001-73101
1101-160501-1911-73101
1101-160601-0001-73101
1101-160701-0001-73101
1101-160801-1881-73101
1101-160901-0001-73101
1101-194101-1961-73101
1101-202101-2011-73101
1101-202201-0001-73101
1101-202505-0001-73101
1101-202601-0001-73101
1101-202801-0001-73101
1101-210201-0001-73101
1101-303101-3001-73101
1101-303201-0001-73101
1101-303301-0001-73101
1101-303601-0001-73101
1101-505101-0001-73101
1101-505201-0001-73101
1101-505401-5411-73101
1101-505501-5511-73101
1101-505601-0001-73101
1101-505701-5701-73101
1101-505801-0001-73101
1101-505901-0001-73101
1101-606101-6001-73101
1101-606201-6201-73101
1101-606401-6401-73101
1101-606501-0001-73101
1101-707101-0001-73101
1101-707301-0001-73101
1101-707501-7041-73101
1101-707601-7211-73101
1115-160301-0001-73101
1115-160501-1911-73101
1115-303301-0001-73101
1115-303501-0001-73101
1115-303601-0001-73101
1115-313201-3091-73101
4002-303201-0001-73101
4002-303401-3401-73101
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2,428.98
10,914.41
1,214.49
1,214.49
1,214.49
367.54
727.09
1,214.49
367.54
1,214.49
487.39
2,301.13
119.85
367.54
1,701.88
487.39
1,094.64
26,319.22
1,574.04
487.39
727.09
239.70
119.85
6,064.45
42,810.68
239.70
487.39
116,311.15
260,747.28
1,214.49
155,246.66
1,214.49
1,701.88
2,301.13
3,515.62
17,953.64
10,554.86
101,513.58
78,837.82
12,368.60
112,435.98
607.23
1,821.70
3,635.41
57,000.09
32,750.68
1,214.47
1,454.17
131,961.51

EXHIBIT_~2




Jim Gray
Mavor

TO:

Lexington-Faverte Urban County Governnent

DEPARTMENT OF CHIEF ADMINISTRATIVE OFFICER

Jim Gray, Mayor

Members, Urban County Council
Sally Hamilton, CAO

FROM:

Catrick R, Johmston

Patrick R. Johnston, Director
Division of Risk Management

DATE: May 30, 2013

RE:

FY 2014 Property & Casualty Insurance Renewals

sallv Flanubion
Chiet Admuntstranve Otticer

Aviation, Excess Liability (AL/GL/POL), Excess Property, Self-Insured Auto No-Fault Bond
and Excess Workers' Compensation

The current excess insurance palicies listed above expire at midnight on June 30, 2013.

RFP's for the lines of coverage listed were prepared by the Department of Law in 2011 and 2012. Both were
reviewed by the State Auditor’s Office. The brokers and excess carriers are listed in Table 1 below.

A selection committee reviewed the proposals listed in Table 1 and recommend the following: Aviation with
Old Republic; Liability with Munich Re (Liability — Option 3); Property with Alliant/PEPIP; S! Auto No-Fault
with International Fidelity; and Workers’ Compensation with New York Marine and General insurance.

The following Table represents the policy, broker/carrier, expiring FY 2013 premium and FY 2014 premium,
surcharges, fees and taxes.

Table 1
FY 2014 - LFUCG Excess Property & Casualty Proposals
FY 2014 o
Policy Broker/Carrier FY 2013 Expiring Broker/Carrier Premium + Difference
Premiums Surcharges
Aviation Powell Walton Powell Walton Milward
(No RFP, <$20K Milward/ Phoenix $4581.00 Old Republic Insurance $4581.00 $0.00
requirement) Aviation Company
Liability — Powell Walton (Liability - Option 1) $810.455 $349.499.51
GL/POL/AL/LE Milward/ National $460,955.49 | Powelt Waiton Milward Increase w/$2
(RFP #7-2011) Casualty Company Civic Risk (National million self-
Casualty— Incumbent) insured
retention
(Liability - Option 2) $460.955 $0.00
Powell Walton Milward Increase w/$3
Civic Risk (National miltion self-
Casualty— Incumbent) insured
retention
(Liability - Option 3) $561,396* $100,440.51
Powell Walton Milward Increase |
Munich Re w/$2 million |
self-insured |
retention ‘
200 Fast Main Strecet . Lexington, KY 40507 . (859)425-2255 . wanwlexingronky.gov
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! (Liability - Option 4) $532.263 $71.307.51
’ Powell Walton Milward Increase
C.V. Starr w/S2.5 million |
self-insured
L | retention
. Property Alliant/PEPIP $274,822.00 Alliant/PEPIP $317,403.78 $42581.78
(RFP #13-2012) | increase
Self-Insured Auto Powell Walton Powell Walton Milward/ e
. No-Fault Bond Milward/ $2,545.00 International Fidelity $2,500.00 (S45.00)
: (No RFP, <§20K International Fidelity Insurance Company
} requirement) - Insurance Company
F‘ Workers’ Alliant/ New York Alliant/ New York
| Compensation Marine and $351,018.00 Marine and General $326,989 ($24,029.00)
' (RFP #12-2012) General Insurance Insurance Company Decrease
Company
[
| Totals $1,093,921.49 $1,212,869.78 $118.948.29
} N

*Recommended Best Opton for Auro/General/Public Officials Liabity

The recommended Insurance Policies represent $1,212,869.78 in premiums for FY 2014. This is an
increase of $118,948.29 over FY 2013 premiums.

The following Self-Insured Retentions, Deductibles and Limits apply as noted in Table 2.

Table 2
Policy Self-Insured Retention/Deductibles/Limits
Aviation $20,000,000 Combined Single Liability Limit for one Police

helicopter with single and aggregate medical fimits of $10,000
and $40,000 respectively.

Liability (Auto/General/Public Officials)

$2,000,000 Self-Insured Retention (SIR) per occurrence,
$5 million limits

Property (Buildings, Contents, Boiler &
Machinery, Property in the Open,
Vehicles)

$250,000 Deductible per occurrence with various sub-limits for
flood, earthquakes and auto property damage with a
$500,000,000 all perils fimit per occurrence.

Self-Insured Auto No-Fault Bond

$200,000 Obligee Bond Amount

Workers’ Compensation
(LFUCG Employees)

$750,000 Self-Insured Retention (SIR) per occurrence with a
$250,000 corridor deductibte. Statutory limits.

_ |

The funds for insurance premiums are included in the proposed FY 2014 budget — Property & Casualty Insurance

Premiums Account, Table 3.

Table 3
Fund Cost Allocation Premium Allocation
T101-XXXXXX-XXXX-73101 81% $1,212,869.78 $982,424.52
111 5-XXXXXX-XXXX-73101 8% $1,212,869.78 97,029.58
4002-XXXXXX-XXXX-73101 11% $1,212,869.78 133,415.68

Your approval is respectfully requested for authorization to bind coverage with the recommended excess
insurance carriers and bond companies.

Cc: Glenn Brown, Deputy CAO

Janet Graham, Commissioner ~ Department of Law

William O'Mara, Commissioner —~ Department of Finance

Todd Slatin, Director — Division of Purchasing

Melissa Lueker, Acting Director — Division of Budgeting

Lutcher Sinclair, Risk Management Analyst — Division of Risk Management — Department CAO

ATTACHMENTS (5) - Listed Policies from Table 1
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