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Road Funding Allocations
TOP PRIORITY:

Kentucky will experience a drop of 3.6 cents per gallon in its 
gas tax in the first 9 months of fiscal year 2025.

As state and federal funding continues to dwindle, 
municipalities are forced to do more with less.

Motor fuels taxes are the only portion of the road fund 
shared with local governments. 



Road Funding Allocations

• In fiscal budget year 2023, cities expensed approximately $395 million to 
maintain and construct over 10,000 miles of roads. 

• In comparison, counties expensed $381.1 million that fiscal year.

• On average over the last five fiscal years (FY 2019-2023), cities spent $349.2 
million on streets and roads while counties expensed $322 million over that 
same period. 

• This discrepancy exists despite a greater percentage of Kentucky’s 
population living in city areas (58.7%) versus 41.3% in counties. 



Road Funding Allocations

CITY vs COUNTY: % of Road Expenditures Paid for by Revenues



Restaurant Revenue

• KLC supports legislation that would sever the 
statute that limits the ability of cities that are of a 
specific size to collect consumption-based 
restaurant revenue rather than imposing a net 
profits or gross receipts tax on restaurant 
businesses.

• This approach ensures that every city can benefit 
from the economic advantages of restaurant 
revenue to support increased tourism in our 
communities. 



Revenue Diversification

KLC is seeking an amendment to Section 181 of 
the Kentucky Constitution to permit local 
governments to impose any tax (that is not in 
violation of the Kentucky Constitution) without the 
addition of any mandate that would force cities to 
lose any local flexibility.



County Employees Retirement System (CERS) 
Administration

• Continue to monitor the independence and administration of 
CERS and Kentucky Public Pensions Authority (KPPA) 
administration expenses paid by CERS. 

• Ensure the local pension system continues to operate 
efficiently and in the best interest of employers and members.



Opposing Centralized Collection



Download the Full Agenda
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