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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government
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INSURANCE PROPOSAL

Premium Summary and Comparison

Annualized Expiring
Premium

Lexington-Fayette Urban Co Government

Proposed Premium

Commercial Property $803,577.00 $1,001,181.00*
Auto Physical Damage — Collision Coverage $77,237.66 $82,893.89
Public Ent_ity _E'xcess Ca_sugl_ty Liabiljty (Inc[uded

sTiagssra|  sioes0ses
Enforcement Liability)

Excess Workers’ Compensation $515,201.00 $570,708.00
Excess Liability $538,850.16 $660,240.00**
Aviation $54,014.06 $59,094.90**
Cyber Insurance $56,954.05 $76,906.85****
Pollution Legal Liability $29,080.53 $25,465.65
Premium Total $2,854,570.20 $3,543,456.47

No coverage is provided by this summary. Coverage conditions are highlights only and are subject to exclusions and additional
terms as stated within the policy. Not all exclusions, terms and conditions are shown. If there are any differences between the policy

and the proposal, the policy prevails. For details of coverage, refer to policy forms, terms and conditions.

NOTES:

*Includes estimated taxes, subject to change based on allocation of premium to specific

locations by FM Affiliated at policy issuance.

**The renewal quote is from a different carrier than the expiring policy. The limit is increased

from $5,000,000 to $7,500,000 excess over the Safety National policies.

***Aviation renewal premium includes Terrorism and War premium which was not purchased

last year.

****The renewal premium is for an increased policy limit from $2,000,000 to $3,000,000.

All premiums include Terrorism premium, if offered.

Premium payment: all premiums are full annual pay and due within 30 days of binding.

MarshMcLennan
Agency




INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Program Subjectivities

Subjectivity Terms

1. Completed and signed TRIA acceptance / rejection form

Public Entity Excess Casualty 2. Binding is contingent upon also binding the Excess Workers'

Liability Compensation program with Safety National.

Auto Physical Damage Over- Binding is contingent upon binding the Casualty lines with Safety
The-Road National.

Commercial Property Completed and signed TRIA acceptance/rejection form

Excess Workers’ Binding is contingent upon binding casualty lines of coverage
Compensation quoted by Safety National.

Excess Liability

(Metis/Obsidian) 1. Completed and signed TRIA acceptance/rejection form

1. Completed and Signed Allied World Application

Pollution Legal Liability 2. Completed and signed TRIA Disclosure Statement

MarshMclLennan
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Material Changes in Terms and Conditions

Coverage Proposed Program

o Traffic Equipment is currently covered as “Miscellaneous
Equipment” with a $10,000,000 Sublimit. At renewal,
Traffic Equipment will be covered as “Transmission and
Distribution Systems” with a Sublimit of $5,000,000.

e Motor Vehicle Coverage is being decreased from

Property $25,000,000 Sublimit to $15,000,000 Sublimit.

e Wind and Hail deductible is being changed from
$250,000 per location subject to a maximum of
$5,000,000 to 1% for Property Damage and Business
Interruption combined, subject to a minimum of USD
$250,000 per location subject to a maximum of
$10,000,000.

Public Entity Casualty Added PFA exclusion

Aviation Added PFA exclusion

Mitigation Expense limit was increased from $250,000 to
$1,000,000
Recommend switching carrier from Chubb to Allied World
due to Chubb excluding landfills at renewal.

Cyber

Pollution

The above is not inclusive of all material changes in terms and conditions. Please refer to your
policies for a complete list.

MarshMclLennan
Agency



INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Named Insured Schedule

Named Insureds listed below may not apply to all coverages depending upon their insurable
interest. Special care must be taken to insure all legal entities of your business, including any
LLC (Limited Liability Corporation), JV (Joint Venture), and Partnerships. Many insurance
policies do not cover these entities unless they are specifically named on the policy. Itis
important to notify your agent if an entity is formed during the policy term. Let us know if one of
your entities is not listed below.
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Schedule of Locations

Loc # Address City State Zip Code
Refer To Statement of Values on File Lexington KY 40507

MarshMcLennan
Agency 8



INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Additional Interests

Policy Term: 07/01/2025 to 07/01/2026
Insurer: Affiliated FM Insurance Company

Effective Expiration

Company Policy Number

Coverage DE () Date

. FM Affiliated Insurance
Commercial Property 07/01/2025 | 07/01/2026 Company 1116971
: Interest
T Zip Description

Commonwealth of Kentucky's

Administratci;ve gffice of the 1001 Vandalay Drive Frankfort | KY | 40601 Mortgagee
ou
LFUCgOPr:';'rZ’ﬁ';iCi"“es 200 East Main Street | Lexington | KY | 40507 | Mortgagee
us Baq_l:aglgte)?\lliggsrporate One Financial Square | Louisville | KY | 40202 | Mortgagee
Bankiel g‘;;"p\;‘r’];:‘ Mellon Trust [ 614 West Main Street, | Louisville | KY | 40202 | Loss Payee
Art's Rental Equipment, Inc. 215 East Sixth Street Newport | KY | 41071 | Loss Payee
Lenovo Financial Services % PO Box 202133 Florence | SC | 29502 | Loss Payee

Insurance Service Center

MarshMcLennan
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Additional Interests

Policy Term: 07/01/2025 to 07/01/2026
Insurer: Safety National Casualty Corporation

Effective Expiration

Company Policy Number

Coverage Date Date

Safety National
Casualty Corporation

General Liability 07/01/2025 | 07/01/2026 XPR4068304

; Interest
Aekless Zip Description
NFL Properties LLC, -
NFL Ventures LP, the 280 Park Avenue NewYork | NY | 10017 Al‘r’g'f"r"e'ga'
Nat'l Football (Contd)
Columbia Gas of 200 East Main Street Lexington | KY | 40507 ﬁi‘;‘;‘:’e’:’a'

Kentucky Inc

Cellco Partnership, A . . .
Delaware General | \WIeIess: ine Verzon | Basking Ridge | NJ | 07920 g e
Partnership dba Verizon Y. P
CSX Transportation Inc | 500 Water Street J-180 Jacksonville | FL | 32202 Aﬁgﬁ'fer:jal
Fayette County Board of 1126 Russell Cave Lexington KY | 40505 | Mana g'zlr/-Less "
Education Road 9 (CG 20 11)
MarshMcLennan
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Commercial Property

Policy Term: 07/01/2025 to 07/01/2026

Insurer: Affiliated FM Insurance Company

AM Best Rating: A+ (Superior), XV (Greater than or Equal to USD 2.00 Billion),
Rated on February 5, 2025

LIMITS

o Coverage Valuation Coinsurance Cause of "
DescHEEs Amount Basis Percentage Loss Form Rettetible

Blanket Combined

Building Personal 500.000.000 Replacement Special 250.000
Property and Business $500,000, Cost P $250,
Interruption

Total Insured Values: $1,317,766,704 (refer to statement / schedule of values)

SCHEDULE OF SUBLIMITED LOCATIONS

1265 Manchester Street, Lexington, KY

Coverage Valuation Coinsurance Cause of Deductible
Amount SE Percentage Loss Form

Description

Real Property $694,575 | Replacement Special $250,000

130-134 W New Circle Road, Lexington, KY

Description Coverage Valuation Coinsurance Cause of Deductible

Amount Basis Percentage Loss Form

Real Property $6,174,000 | Repacement None Special $250,000

MarshMcLennan
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INSURANCE PROPOSAL

Lexington-Fayette Urban Co Government

Deductibles (per occurrence)

When a % percent deductible is stated below, it is calculated as follows:

1. The value of property at the time such loss or damage at the location where loss or
damage occurs, in accordance with the valuation section of this Policy.

2. The annual Business Interruption value that would have been earned at the location
where loss or damage occurs plus that proportion of the 100% Business Interruption
value at all other locations where Business Interruption loss ensues, in accordance with
the Business Interruption section of the Policy.

Boiler and Machinery $100,000
Earthquake $250,000
Fine Arts $100,000
$250 000, except $500,000 per location for the following locations:
1760 McGrathiana Parkway, Lexington, Kentucky, 40511-1270
- 2500 Bowman Mill Road, Lexington, Kentucky, 40513-9702,
Flood - 335 Jimmie Campbell Drive, Lexington, Kentucky, 40504

- 689 Byrd Thurman Drive, Lexington, Kentucky 40510-9665
- 3318 Buckhorn Drive, Lexington, Kentucky 40515

- 1104 Kilrush Drive, Lexington, Kentucky, 40504-1307

- 2401 Richmond Road, Lexington, Kentucky, 40502-1309

Water Damage

$250,000

Wind and Hail

1% for Property Damage and Business Interruption combined subject to
a minimum of $250,000 per location subject to a maximum of
$10,000,000

All Other Losses

$250,000

Qualifying Periods:

The Company will not be liable for loss or damage unless the Qualifying Period below is
exceeded. When the Qualifying Period is exceeded, the loss will be calculated beginning from
the time of the loss or damage. The Qualifying Period for the following coverages are as follows:

Communicable Disease — Property Damage and Communicable | 48 hours
Disease — Business Interruption

Data Restoration 48 hours
Data Service Provider — Property Damage and Data Service 48 hours
Provider — Business Interruption

Off-Premises Service Interruption — Property Damage and Off- 24 hours
Premises Service Interruption — Business Interruption

Owned Network Interruption 48 hours

MarshMcLennan
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Property — Notable Sublimits
The coverage extensions and the additional coverages have limitations, are not in addition to
policy limits, and are subject to certain conditions.

Description Amount

Accounts Receivable $10,000,000
Animals Coverage $2,500,000
Not to exceed $50,000 Per Animal
Arson or Theft Reward $100,000
Attraction Property $100,000
Boiler & Machinery Policy Limit
Brand Protection Policy Limit
Change of Temperature $100,000
Civil or Military Authority 30 days
Communicable Disease — $1,000 annual aggregate, not to exceed 12 months

Combined Property Damage and
Business Interruption

Contract Penalty Clause $100,000
Crisis Management $100,000, not to exceed 30 days
Cyber Event 1. $1,000 annual aggregate for Data Restoration and Owned

Network Interruption Combined

2. $1,000 annual aggregate for Data Service Provider — Property
Damage and Data Service Provider — Business Interruption
combined

3. $50,000 annual aggregate for loss or damage to stock in
process or finished goods manufactured by or for the Insured
caused by or resulting from Cyber event that impacts the
processing, manufacturing, or testing of such property or while
it is otherwise being worked on.

Data Restoration $50,000 annual aggregate

Data Service Provider- Property $50,000 annual aggregate
Damage and Data Service
Provider - Business Interruption

Combined

Debris Removal Policy Limit

Decontamination Costs Policy Limit

Deferred Payment $100,000
MarshMcLennan

Agency 13



INSURANCE PROPOSAL

Lexington-Fayette Urban Co Government

Demolition and Increased Cost of
Construction

Policy Limit

Earth Movement

$100,000,000 annual aggregate, not to exceed $50,000 annual
aggregate for Data Service Provider — Business Interruption, Data
Service Provider — Property Damage, Errors and Omissions, Off-
Premises Service Interruption — Business Interruption, Off-
Premises Service Interruption — Property Damage, Supply Chain
and Unnamed Property, combined

Errors and Omissions $10,000,000
Expediting Expense $10,000,000
Extended Period of Liability 90 days

Extra Expense $10,000,000

Fine Arts

$5,000,000, not to exceed $10,000 per item for irreplaceable fine
arts

Flood - Six (6) specified locations
per policy

$50,000,000 annual aggregate, not to exceed the following:

1. $2,000,000 annual aggregate for the following locations,
combined:
- 1760 McGrathiana Parkway, Lexington, Kentucky, 40511-1270

- 2500 Bowman Mill Road, Lexington, Kentucky, 40513-9702,
- 335 Jimmie Campbell Drive, Lexington, Kentucky, 40504

- 689 Byrd Thurman Drive, Lexington, Kentucky 40510-9665
- 200 W Hickman Plant Rd, Nicholasville, Kentucky, 40356

- 3318 Buckhorn Drive, Lexington, Kentucky 40515

- 1104 Kilrush Drive, Lexington, Kentucky, 40504-1307

- 2401 Richmond Road, Lexington, Kentucky, 40502-1309

2. $50,000 annual aggregate for Data Service Provider -
Business Interruption, Data Service Provider - Property
Damage, Errors and Omissions, Off-Premises Service
Interruption - Business Interruption, Off-Premises Service
Interruption - Property Damage, Supply Chain and Unnamed
Property, combined

Green Coverage

$50,000 not to exceed 25% of the amount of the property damage
loss

Gross Earnings

$1,000,000, not to exceed 30 days for ordinary payroll

Gross Profits

$1,000,000, not to exceed the following:
1. 12 months
2. 30 days for ordinary payroll

Ingress/Egress

$1,000,000

Land and Water Clean Up
Expense

$500,000 annual aggregate

MarshMcLennan
Agency
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INSURANCE PROPOSAL

Lexington-Fayette Urban Co Government

— Property Damage

Leasehold Interest $10,000,000
Locks and Keys $100,000
Logistics Extra Costs $100,000
Money and Securities $500,000
Motor Vehicle Coverage (Valuation | $15,000,000
is Actual Cash Value)

Newly Acquired Property $10,000,000
Off-Premises Service Interruption | $1 000,000
— Business Interruption

Off-Premises Service Interruption | $5,000,000

Owned Network Interruption

Included in cyber event limit

Property — Business Interruption

Professional Fees $250,000
Property Removed from a Location | Policy Limit
Protection and Preservation of Policy Limit

Protection and Preservation of
Property — Property Damage

Policy Limit, not to exceed $250,000 for security costs

Rental Income

NOT COVERED

Research and Development

NOT COVERED

Schedule of Transmission and
Distribution Systems, Appendix A

$5,000,000, not to exceed $5,000,000 for above ground property

Soft Costs $1,000,000
Supply Chain $500,000
Tax Treatment $100,000
Tenants Legal Liability $100,000

Terrorism

$100,000 annual aggregate, not to exceed $100,000 annual
aggregate for Flood and Property Removed from a Location
combined

Terrorism: Supplemental United
States Certified Act of Terrorism
Endorsement(s)

$500,000,000, if the option to purchase coverage is elected.

Transit

$2,500,000, not to exceed $250,000 for Business Interruption

Unnamed Property

$10,000,000

Valuable Papers and Records

$10,000,000, not to exceed $10,000 per item for irreplaceable
valuable papers and records

MarshMcLennan
Agency
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Additional Exclusions:

1.

Transmission and Distribution Systems Exclusion

Property Excluded is amended to include: transmission and distribution systems, except at a
described location but not within the 1,000 feet extension provided by the Property Insured
wording.

Special Terms and Conditions:

1.

Transmission and Distribution Systems
This Policy is extended to cover the following equipment;
Schedule of Transmission and Distribution Systems, Appendix A

The Company’s maximum liability for any one loss under this Policy for each piece of
equipment will not exceed their respective limit(s) shown on Appendix A per occurrence.

Transmission and Distribution systems valuation: On property insured under this coverage,
the loss amount will not exceed the actual cash value.

Pavement and Roadways Described Location

This policy is extended to cover insured property for Pavements and Roadways at a
described Iocation only.

Animals Coverage

Coverage provided by this policy is extended to include physical loss or damage to animals
while at described locations.

PROPERTY EXCLUDED, item 2., is amended to: Growing Crops or standing timber.

Animals Coverage Exclusion: As respects Animals Coverage, the following additional
exclusions apply:

This Policy excludes animal mortality, including any physical injury or death caused by other
animals, unless directly caused by named perils.

Animal Coverage Valuation: On property covered under this coverage, the loss amount will
not exceed the lesser of:

a. The cost to replace the animal with a similar species of animal; or
b. The value designated for the animal in the most recent statement of values submitted by

the Insured; or
c. The sub-limit for animals.

MarshMcLennan
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Historical Replacement Cost
LOSS ADJUSTMENT AND SETTLEMENT item L., Valuation, is amended to include:

With respect to buildings designated by a local, state, or federal authority to be of historical
significance or of historical value, such rebuilding, repairing or replacement shall be with
modern material, workmanship processes, technologies and designs, and shall not include
the cost of re-creating outdated, archaic or antiquated materials, workmanship, processes,
technologies, or designs, whether or not such cost otherwise would be covered under
Section D.ADDITIONAL PROPERTY DAMAGE COVERAGE, Item 10., Demolition and
Increased Cost of Construction.

4. United States Certified Act of Terrorism

As respects the United States, its territories and possessions and the Commonwealth of
Puerto Rico, the definition of terrorism contained in DEFINITIONS is declared null and void
and it is agreed that an event defined as a Certified Act of Terrorism under the terms of the
SUPPLEMENTAL UNITED STATES CERTIFIED ACT OF TERRORISM ENDORSEMENT
attached to this Policy shall be considered terrorism within the terms of this policy.
Notwithstanding anything contained in this Policy to the contrary, this Policy provides
coverage for direct physical loss or damage to insured property and any resulting Business
Interruption loss, as provided in the Policy, caused by or resulting from a Certified Act of
Terrorism only to the extent coverage is provided under the terms and conditions of the
SUPPLEMENTAL UNITED STATES CERTIFIED ACT OF TERRORISM ENDORSEMENT
attached to this policy. Any difference in limit between loss recoverable under the
SUPPLEMENTAL UNITED STATES CERTIFIED ACT OF TERRORISM ENDORSEMENT
and this Policy is not recoverable under this Policy.

5. Motor Vehicle Coverage

This policy covers motor vehicles, trucks and trailers owned, leased or rented by the Insured
licensed for highway use.

PROPERTY EXCLUDED, item 7., is amended to:

7. Motor vehicles licensed for highway use except such motor vehicles owned, leased or
rented by the Insured

Motor Vehicle Coverage Exclusion: With respect to Motor Vehicle Coverage, the following
additional exclusions apply:

This Policy does not cover loss or damage resulting from:

a) Collision; or

b) Overturn;

While such motor vehicles, trucks, and trailers are being operated under their own power; or
being towed (whether or not in motion at the time of loss).

Motor Vehicle Coverage: On property insured under this coverage, the loss amount will not
exceed the actual cash value.

MarshMcLennan
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INSURANCE PROPOSAL

Index of Forms:

Lexington-Fayette Urban Co Government

Title
Declarations Page

Declarations

Schedule of Transmission and Distribution Systems,
Appendix A

All Risk Coverage

Supplemental United States Certified Act of Terrorism
Endorsement

Kentucky Amendatory Endorsement

MarshMcLennan
Agency

Form No.
PRO DEC 4100
PRO S-1 4100

PRO AR 4100
AFM 7312

AFM 6504

Edition
01/24
01/20

Version 001
01/23

06/21

04/15
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INSURANCE PROPOSAL

Commercial General Liability

Policy Period:  07/01/2025 to 07/01/2026

Lexington-Fayette Urban Co Government

Insurer: Safety National Casualty Corporation
AM Best Rating: A++ (Superior), XV (Greater than or Equal to USD 2.00 Billion),

Rated on November 15, 2024

COVERAGE FORM:
Occurrence Form: Yes

Claims Made Form: Yes (Employee Benefits Liability)

Occurrence Basis: Covers a loss caused by an occurrence that happened during the policy

period, although the claim may be made after the policy expires.

Claims Made Basis: Covers a claim made during the policy period for a loss that happened

after the retroactive date.

Limits
Description Coverage Amount
General Aggregate $5,000,000
Products/Completed Operations Aggregate $5,000,000
Each Occurrence $5,000,000
Fire Damage — Any One Fire $1,000,000
Medical Expense — Any One Person NO COVERAGE

Self-Insured Retained Limit: $1,500,000 Each Occurrence ($1,066,966.18 Annual Premium)

Option for increasing the Self-Insured Retained to $1,750,000 ($936,155.40 Annual Premium)

| Audit Provision | Not subject to audit |

NA

Additional Coverages

Description Coverage Amount Retroactive date
Employee Benefits — Annual Aggregate $5,000,000 07/01/2017
Employee Benefits — Each Claim $5,000,000 07/01/2017

Scheduled Watercraft:

2023 Inmar 430-ST-L-HD

2023 Inmar 430-ST-L-HD

1984 Fisher Aluminum 16’

2018 Zodiac MK3 GR

2022 Inmar 430-ST-L-HD

2023 Inmar 430-ST-L-HD

MarshMclLennan
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INSURANCE PROPOSAL

Scheduled Dams:

Lexington-Fayette Urban Co Government

Shillito Park Dam (Wellington Unit 1-B) — KY01162

Wellington Park Dam (Unit 4) — KY01173

FORMS APPLY TO GENERAL LIABILITY, EMPLOYEE BENEFITS LIABILITY,
AUTOMOBILE LIABILITY, LAW ENFORCEMENT LIABILITY, PUBLIC OFFICIALS and
EMPLOYMENT PRACTICES LIABILITY

PEERLL 00 00 12 22

Schedule of Forms and Endorsements:

Public Entity Excess Retained Limits Liability Insurance Policy

PE 10 00 01 22

Public Entity Excess Retained Limits Liability Insurance Policy
Declarations

PE 116 00 01 22

Kentucky Amendatory Endorsement

CP 99 03 05 19

Commercial Policy Cover

PN 99 02 02 09

Privacy Statement

IL P 0010104 U.S. Treasury Department’s Office of Foreign Assets Control (“OFAC’)
Advisory Notice To Policyholders
IL1006 12 08 Schedule of Forms and Endorsements

PE 001 00 12 22

Additional Insured — Scheduled Contracts

PE 009 00 01 22

Contractual Liability — Railroads (As Required by Written Contract)

PE 012 00 01 22

Earlier Notice of Cancellation Provided By Us

PE 013 00 02 22

Employee Benefits Liability Coverage

PE 020 00 01 22

Scheduled Dams (Shillito Park and Wellington Park dams)

PE 022 00 01 22

Scheduled Watercraft

PE 026 00 01 22

Exclusion — Failure to Supply

PE 030 00 01 22

Cap on Losses From Certified Acts of Terrorism

PE 031 00 01 22

Disclosure Pursuant To Terrorism Risk Insurance Act

PE 034 00 12 24

Exclusion — Perfluoroalkyl and Polyfluoroalkyl Substances (PFAS)
NEW

MarshMcLennan
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INSURANCE PROPOSAL

Lexington-Fayette Urban Co Government

Business Automobile Liability

Policy Period:
Insurer:

07/01/2025 to 07/01/2026
Safety National Casualty Corporation

AM Best Rating: A++ (Superior), XV (Greater than or Equal to USD 2.00 Billion),
Rated on November 15, 2024

Limits

Description

Bodily Injury & Property Damage Liability

Symbols

Limit or Deductible
$5,000,000 each occurrence

Uninsured / Underinsured Motorists

Excluded

Personal Injury Protection

Excluded

Symbol Definitions

1. Any “Auto”
2. Owned “Autos” Only

3. Owned Private Passenger “Autos”
Only

4. Owned “Autos” Other than Private

5. Owned "Autos” Subject to No-Fault

6. Owned "Autos” Subject to a
Compulsory Uninsured Motorists Law

7. Specifically Described “Autos”
8. Hired “Autos” Only

9. Non-Owned “Autos” Only
10. “See Definition”
11. "See Definition”

19. Mobile Equipment Subject to
Compulsory or Financial

Responsibility or Other Motor Vehicle

Passenger “Autos” Only ‘ ity or C
nsurance Law Only

Self-Insured Retained Limit: $1,500,000 Each Occurrence

Notable Exclusions or Limitations:
« Liability from the use of Amphibious Vehicles (only applies while the amphibious
vehicle is being launched into, used in or beached from the water)

o Exclusion of Federal Employees Using Autos in Government Business
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Public Officials & Employment Practices Liability

Policy Period:  7/1/2025 to 7/1/2026
Insurer: Safety National Casualty Corporation

AM Best Rating: A++ (Superior), XV (Greater than or Equal to USD 2.00 Billion),

Rated on November 15, 2024

Limits

Description Limit

Each Wrongful Act

$5,000,000

Annual Aggregate

$5,000,000

Self-Insured Retention: $1,500,000 Each Wrongful Act
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Law Enforcement Liability

Policy Period:  7/1/2025 to 7/1/2026

Insurer: Safety National Casualty Corporation

AM Best Rating: A++ (Superior), XV (Greater than or Equal to USD 2.00 Billion),
Rated on November 15, 2024

Limits
Description Limit
Each Occurrence $5,000,000
Policy Aggregate $5,000,000
Self-Insured Retention: $1,500,000 Each Occurrence
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Auto Physical Damage (In Motion)

Policy Period:  07/01/2025 to 07/01/2026

Insurer: Safety National Casualty Corporation

AM Best Rating: A++ (Superior), XV (Greater than or Equal to USD 2.00 Billion),
Rated on November 15, 2024

Limits

CA Coverage Form (CA 00 01)

Description Symbols Limit

Auto Liability Not Covered
Personal Injury Protection (PIP) Not Covered
Auto Medical Payments Not Covered
Uninsured/Underinsured Motorist (UM/UIM) Not Covered

Physical Damage Coverage

Description Symbols Limit
Comprehensive N/A Not Covered
Collision 2 Actual Cash Value

Physical Damage Deductibles

Description Amount

Comprehensive Not Covered
Collision $250,000 per vehicle

Symbol Definitions

1. Any “Auto” §. Owned “Autos” Subject to No-Fault 9. Non-Owned “Autos” Only
2. Owned “Autos” Only 6. Owned “Autos” Subject to a 10. “See Definition”
3. Owned Private Passenger “Autos” Compulsory Uninsured Motorists Law 11. “See Definition”
Only 7. Specifically Described "Autos” 19. Mobile Equipment Subject to
4. Owned “Autos” Other than Private 8. Hired “Autos” Only Compulsory or Financial
Passenger “Autos” Only Responsibility or Other Motor Vehicle

Insurance Law Only

Schedule of Forms/Endorsements:

Mandatory State Endorsements As Required by Covered States
Amphibious Vehicles CA 2397

Audio, Visual & Data Electronic Equipment CA 2002

Auto Physical Damage Deductibles Applies to Fire & Lightning CAM 002

Broad Form Named Insured SNCA 038

Commercial Auto Liability Coverage Form CA 0001

Unintentional Failure to Disclose Material Facts SNCA 028

Unintentional Failure to Provide Notice of Accident or Loss SNCA 030

Waiver of Premium Audit Condition CAM 001
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INSURANCE PROPOSAL

Workers’ Compensation

Policy Period:  07/01/2025 to 07/01/2026

Lexington-Fayette Urban Co Government

Insurer: Safety National Casualty Corporation
AM Best Rating: A++ (Superior), XV (Greater than or Equal to USD 2.00 Billion),

Rated on November 15, 2024

Contract Terms
Liability Period

Specific Excess Only
07/01/2025 — 07/01/2026

Payroll Reporting Period

07/01/2025 — 07/01/2026

Payroll $252,973,271
Manual Premium $3,797,221
Standard Premium $3,797,221
Self-Insured Retention $1,000,000
Specific Limit Statutory
Employers Liability Limit $5’OO§5’?380?:(; OO :;;:reegr;:
Premium Rate (Rate $100 Payroll) $0.2256
Deposit Premium $570,708
Minimum Premium $513,637

Pay Plan

Annual Payment

Audit Type

Voluntary

*Quote expires 1 day after payroll reporting period effective date for each quote option.

Endorsements

Kentucky Mandatory Endorsement(s), If Applicable

0288 00 09 08 (XWC)  Employers’ Liability Per Occurrence & Aggregate Maximum Limits

of Liability
0467 02 1105 (XWC)
of Indemnity
6000 00 0121 (XWC)
Endorsement

Employers’ Liability Maximum Limit and Aggregate Maximum Limit

Terrorism Risk Insurance Program Reauthorization Act

Please Note: Safety National is again offering the Program Commitment Agreement which

would keep the rate flat for the next renewal.
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INSURANCE PROPOSAL

Workers’ Compensation Exposures

Lexington-Fayette Urban Co Government

State: KY
Class Code Description Exposure Amount

0106 Tree Pruning, Spraying, Repairing, & Drivers $333,343.59

4299 Printing $174,862.44

5506 Street or Road Constrgctlon: Paving or Repaving & $1,972,214.61
rivers

6306 Sewer Construction--All Operations & Drivers $95,783.18

7580 Sewage Disposal Plant Operation & Drivers $9,566,352.23

7590 Garbage Works $737,869.79

Telecommunications Co.--Cable TV, or Satellite--All
esn Other Employees & Drivers $809,250.07
Television or Radio Broadcasting Station--All

7sig Employees & Clerical, Drivers SilEOSH, 07585

7710 Firefighters & Drivers $61,171,061.63

7720 Police Officers & Drivers $80,599,072.74

8380 Automobile Service or Repair Center & Drivers $3,444,203.18

8742 Salespersons or Collectors, Outside $40,469,262.25

8810 Clerical Office Employees NOC $2,420,578.25

8820 Law Office--All Employegs & Clerical, Messengers, $5.742.179.10

Drivers

8864 Social Services Org AI:)Employees & Salespersons, $326,459.62
rivers

8869 Non-Specialty Day Camp $9,284.12

9015 Buildings-Operation by Owner or Lessee $5,092,120.93

9102 Park NOC $14,217,876.13

9403 Garbage Ashes or Refuse Collection & Drivers $10,352,096.67

9410 Municipal Township County or State Employee NOC $14,006,365.46

Electronic Equipment--Installation, Service, or Repair--
2210 Shop and Outside & Drivers $336,108.64
Total Payroll $252,973,270.14
MarshMcLennan
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Excess Liability

Policy Period:  07/01/2025 to 07/01/2026

Insurer: Obsidian Specialty Insurance Co. (Non-Admitted Carrier)

AM Best Rating: A- (Excellent), VII (USD 50 Million to Less than 100 Million),
Rated on February 25, 2025

D ot Gemini Optional Quote from
sl Renewal Obsidian Specialty
Policy Premium (includes taxes/fees) $737,792.00 $660,240.00
Terrorism Included? Yes Yes
Admitted or Surplus Lines Carrier? Surplus Lines Surplus Lines
A+ Superior, XV (greater | A- Excellent, VIl (USD
AM Best Rating than or equal to USD 2.0 | 50 Million to Less than
Billion) 100 Million)
LIMITS

Each Occurrence, Accident, Act or Claim $5,000,000 $7,500,000

Annual Aggregate (excluding Automobile

Liability which is not subject to an Aggregate) $5000,000 $1:500,000

Schedule of Underlying

General Liability

Self-Insured Retention - $1,500,000

Products-Completed

Each Occurrence General Aggregate Operations Aggregate

$5,000,000 $5,000,000 $5,000,000

Employee Benefits Liability
Self-Insured Retention - $1,500,000

Each Employee Limit Aggregate Limit

$5,000,000 $5,000,000
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Governmant

Automobile Liability
Self-Insured Retention - $1,500,000

Any One Accident
$5,000,000

Public Officials and Employment Practices Liability
Self-Insured Retention - $1,500,000

Each Wrongful Act Aggregate Limit

$5,000,000 $5,000,000

Law Enforcement Liability
Self-Insured Retention - $1,500,000

Each Occurrence Limit Aggregate Limit

$5,000,000 $5,000,000

Employer’s Liability
Self-Insured Retention - $1,000,000

Each Occurrence Limit Aggregate Limit

$5,000,000 $5,000,000

Policy is subject to a 25% Minimum Earned Premium at inception.

Obsidian Schedule of Forms and Endorsements:

Excess of Underlying Insurance Liability Policy

| Signatures
Service of Suit
Cap on Losses from Certified Acts of Terrorism
Trade or Economic Sanctions Endorsement
Communicable Disease Exclusion
Perfluoroalkyl and Polyfluoroalkyl Exclusion
Cyber Incident and Biometric Information Exclusion
Ninety (90) Day Notice of Cancellation
U.S. Treasury Department’s Office of Foreign Assets Control (‘OFAC”) Advisory Notice to
Policyholders
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Aviation Insurance

Policy Period:  07/01/2025 to 07/01/2026

Insurer: Westchester Fire Insurance Company

AM Best Rating: A++ (Superior), XV (Greater than or Equal to USD 2.00 Billion),
Rated on December 12, 2024

Location: The aircraft is based in Lexington, Kentucky.

Purpose of Use: All uses required by the “Named Insured.”

Territory: While the Aircraft is in the United States of America (excluding Alaska)
Canada or Mexico, or while the Aircraft is being transported between ports
In the territory.
Single Limit including Passengers Each Occurrence $ 20,000,000
; Each Person $ 25,000
Medicsl Bayni=gis Each Occurrence $ 500,000
Schedule Of Aircraft
F.A.A. Number Year Make and Model Aircraft Type pataliseats
Incl Crew
N911LP 1968 Bell OH-58C R 4
N912LP 1970 Bell OH-58C R 4

Hull Coverages and Deductibles

Amount of Not in Motion In Motion Ingestion
P, W57 Insurance Deductible Deductible Deductible
N911LP $375,000 $0 $18,750 $18,750

N912LP $375,000 $0 $18,750 $18,750

Aircraft Additional Equipment And Deductibles

F.A.A. Number Amount of Insurance Deductible
N911LP $809,885 $1,000
N912LP $458,600 $1,000

Notable Exclusions:

e Noise, Pollution and other Perils Exclusion Clause
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INSURANCE PROPOSAL

Forms Schedule:
AC 100 (10-24)

Lexington-Fayette Urban Co Government

Aircraft Policy — Jacket

AC 101 (07/07)

Aircraft Policy — Declarations

AC 101S 07/07)

Aircraft Schedule of Endorsements

AC 102 (11/98)

Aircraft Policy — Provisions

AC 103 11/98)

Pilots Who May Fly The Aircraft: Any pilot approved by the named
insured’s chief pilot or by his or her designee.

AC 107 (11/98)

Passenger Voluntary Settiement Endorsement — Cover Crew — Limit
of Settlement $250,000

AC 109 (11/98)

Non-Owned Aircraft Liability Endorsement — Max Seating (including
crew) — Twenty (20)

AC 110 (11/98)

War, Hi-jacking and Other Perils Exclusion Clause (Aviation)

AC 1207 (03/24)

Exclusion — Perfluoroalkyl and Polyfluoroalkyl Substances (Pfas)
NEW

AC 159 (11/98)

Nuclear Risk Exclusion Clause

AC 160 (11/98)

Aircraft Additional Equipment

AC 160 (11/98)

Aircraft Additional Equipment

AC 161 (11/98)

Date Recognition Exclusion Endorsement

AC 162 (11/98)

Date Recognition Limited Coverage Endorsement

AC 168 (11/03)

Pollution Endorsement

AC 170 (01/15)

Limited Terrorism Coverage Endorsement

AC 174 (02/05)

Unearned Premium Insurance Endorsement

AC 178 (02/05)

Volunteers Endorsement

AC 185 (02/05)

Emergency Landing Endorsement

ALL-21101 (11/06)

Trade or Economic Sanctions Endorsement

IL P 001 (01/04)

U.S. Treasury Departments’ Office of Foreign Assets Control
(“OFAC”) Advisory Notice to Policyholders

MS-87959 (07/24)

Governmental Entity Limited Enhanced Coverage Endorsement
(Specific)
e Temporary Replacement Component Part Expense $500,000
e Maximum Daily Expense Limit $10,000
e Per Incident of Damage to the Aircraft Limit $375,000
e Spare Parts — Amount of Insurance Any One Location or
Sending $500,000
» Spare Parts — Deductible Amount Each and Every Loss
$1,000
¢ Limit of Liability for Personal Injury — Limited to (Aggregate)
$20,000,000
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Aviation Insurance Definitions

Aircraft Liability Insurance: Protects the insured against claims for bodily injury and property
damage caused by or arising out of the ownership, maintenance, or use of the aircraft.

Aircraft Physical Damage Insurance: Reimburses the insured for physical damage to the
aircraft due to an accident or incident. Typically does not cover loss of use, diminished value, or
wear and tear.

Medical Payments: Voluntary payments to passengers for direct medical expenses as a result
of an accident or incident. Paid without regard to legal liability.

Purpose of Use: Defined in each policy, this spells out the approved uses of the aircraft under
the policy. Some common uses are:

= Pleasure and Business: Non-commercial use of the aircraft for personal or business
travel where no charge is made for such use.

» Industrial Aid: Non-commercial use of the aircraft for business travel where no charge is
made for such use, but the aircraft is flown exclusively by professional pilots employed for
that purpose.

= Commercial: Commercial uses include such operations as instruction, rental, charter,
aerial photography, banner towing, and many more.

OPW OR OPC: The open pilot warranty or open pilot clause sets forth the minimum
requirements for a pilot to fly the aircraft under a policy without specific approval of the
insurance company.

Named Insured: The policy owner. The person or entity whose name appears on the first page
of the policy and who has the authority to change or cancel the policy.

Additional Insured: A person or entity with an interest to be protected but who is not a named
insured.

Combined Single Limit: A combined limit of liability applying to bodily injury and property
damage. Usually stated as a limit per occurrence.

Smooth Limit: A single limit as above with no internal per person limits. The entire limit is
available to satisfy a claim by one individual.

Sub-limit: A single limit of liability for bodily injury and property damage per occurrence which
is further limited to a smaller maximum amount payable to one person.
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Pollution Liability

Policy Period:  07/01/2025 to 07/01/2026
Insurer: Allied World Assurance Company (U.S.), Inc. (Non-Admitted Carrier)
AM Best Rating: A (Excellent), XV (Greater than or Equal to USD 2.00 Billion),

Rated on May 9, 2024

Limits
oy Self-Insured
Description Retention
Each Incident $1,000,000
$100,000
Each Coverage Section $1,000,000 72 hours for
Business
o Interruption
Aggregate Limit $1,000,000
| Retroactive Date: | 07/01/2011* |

*The retroactive date for the Jacks Creek Pike Landfill will be changed to match the expiring
form the Chubb policy.

Coverage Sections:

1. Pre-existing Conditions Coverage Not Covered
2. New Conditions Coverage Included
3. Blanket Non-Owned Site Coverage Included
4. Blanket Transportation Coverage Included
5. Business Interruption Coverage Included

Insured Location Address: Per the property spreadsheet provided.

Forms Schedule:

ENV-IL 00001 (01/15) Policyholder Disclosure Notice of Terrorism Insurance
Coverage — This notice will apply if TRIA coverage is
purchased

ENV-IL 0002 (01/15) Policyholder Disclosure Statement Under the Terrorism Risk
Insurance Act

ENV-IL 00003 (02/15) Exclusion of Certified Acts of Terrorism and All Other Acts of

Terrorism ~ Endorsement applies if TRIA coverage is rejected.
ENV-IL 00007 00 (02/15) Terrorism Exclusion With Exception for Certified Acts of
Terrorism — Endorsement applies if TRIA coverage is
purchased

ENV-IL 00009 00 (02/15) Conditional Exclusion of Terrorism {Relating to Disposition of
Federal Terrorism Risk Insurance Act) — Endorsement applies
if TRIA coverage is purchased.

MarshMcLennan
Agency 32



INSURANCE PROPOSAL

Lexington-Fayette Urban Co Government

ENV-SPL2 00039 00

Claim Expense Partially Outside of Limits of Liability - $500k in

(02/15) Additional Claim Expense

ENV-SPL2 00101 00 Multi-Year Policy Term — Minimum Earned Premium —25% at
(09/14) Inception, 100% at First Anniversary

ENV-SPL2 00187 00 Strategic Response Coverage Extension

(12/14)

ENV-SPL2 00199 00 Transportation To and From a Scheduled Location

(09/14)

ENV-SPL2 00270 00
(03/22)

Addition of Acquired Location with Mold Survey or Property

Condition Report Provision

- Approved Use: Municipal Buildings, Vacant Land/Green
Space

- Municipal Buildings: $250 Additional Premium

- Vacant Land/Green Space: $350 Additional Premium

ENV-SPL2 00272 00
(05/19)

Scheduled Locations and Retroactive Dates
- Haley Pike Landfill — 4172/4253 Hedger Lane, Lexington,
KY
o Retroactive Date: 07/01/2014
- Old Frankfort Pike Landfill — 1625/1631 Old Frankfort Pike,
Lexington, KY
o Retroactive Date: 07/01/20114
- Jacks Creek Pike LandfilllRaven Run Nature Sanctuary
o Retroactive Date: 07/01/2025

ENV-SPL2 00279 00
(09/20)

Infectious Disease Exclusion

ENV-SPL2 Manu A

Public Entity ENVIRO Suite

- Limits: $1M/$1M

- Deductible $100k

- Retroactive Date: 07/01/2011

- Public Entity: Lexington-Fayette Urban County
Government

IL 00052 00 (04/22)

Trade and Economic Sanctions
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INSURANCE PROPOSAL

Network Security (Cyber) & Privacy Liability

07/01/2025 to 07/01/2026
AXIS Insurance Co.

Policy Period:
Insurer:

Lexington-Fayette Urban Co Government

AM Best Rating: A (Excellent), XV (Greater than or Equal to USD 2.00 Billion),

Rated on August 28, 2024

LIMITS

Cyber Liability Coverages

Renewal With
Expiring Limits

Renewal With
Increased Limits

Policy Limit of Insurance $2,000,000 Aggregate $3,000,000 Aggregate
Premium, including taxes $59,622.22 $76,906.85
First Inception Date 07/01/2024 07/01/2024
Claims-Made Liability Coverages
Security Event Liability
Coverage Limit of Insurance $2,000,000 Aggregate  $3,000,000 Aggregate

Retention

$150,000 Each Claim

$150,000 Each Claim

Retroactive Date

Full Prior Acts

Privacy Regulatory Actions

Coverage Limit of Insurance $2,000,000 Aggregate _ $3,000,000 Aggregate

Retention $150,000 Each Claim $150,000 Each Claim

Retroactive Date Full Prior Acts Full Prior Acts
PCI-DSS Loss

Coverage Limit of Insurance $2,000,000 Aggregate $3,000,000 Aggregate

Retention $150,000 Each Claim $150,000 Each Claim

Retroactive Date Full Prior Acts Full Prior Acts
Media Liability

Coverage Limit of Insurance $2.000,000 Aggregate  $3,000,000 Aggregate

Retention $150,000 Each Event $150,000 Each Event

Retroactive Date Full Prior Acts Full Prior Acts

First Party Coverages

Incident Response

Coverage Limit of Insurance

$2,000,000 Aggregate

$3,000,000 Aggregate

Retention

$150,000 Each Event

$150,000 Each Event

Business Interruption

Coverage Limit of Insurance $2,000,000 Aggregate  $3,000,000 Aggregate
Retention $150,000 Each Event $150.000 Each Event
Waiting Period 12 Hours 12 Hours
Dependent Business Interruption
Coverage Limit of Insurance $2,000,000 Aggregate  $3,000,000 Aggregate
Non-IT Services Provider Sublimit of Insurance | $2,000,000 Aggregate  $3,000,000 Aggregate
Retention $150,000 Each Event $150,000 Each Event
Waiting Period 12 Hours 12 Hours
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INSURANCE PROPOSAL

Lexington-Fayette Urban Co Government

Data Recovery

Coverage Limit of Insurance

$2,000,000 Aggregate

$3,000,000 Aggregate

Retention

$150,000 Each Event

$150,000 Each Event

Hardware Replacement

Coverage Limit of Insurance

$2,000,000 Aggregate

$3,000,000 Aggregate

Retention $150,000 Each Event $150,000 Each Event
Extortion

Coverage Limit of Insurance $2,000,000 Aggregate  $3,000,000 Aggregate

E);tg:talggeEvent Information Reward Sublimit of $25,000 Aggregate $25,000 Aggregate

72 Hour Extortion Loss Sublimit of Insurance $100,000 Aggregate $100,000 Aggregate

Retention $150,000 Each Event $150,000 Each Event
Crime

Coverage Limit of Insurance $300,000 Aggregate $300,000 Aggregate

Retention $150,000 Each Event $150,000 Each Event

Reputational Harm

Coverage Limit of Insurance $2,000,000 Aggregate  $3,000,000 Aggregate
Retention $150,000 Each Event $150,000 Each Event

Mitigation Expense (First Party)

Coverage Limit of Insurance

$1,000,000 Aggregate

$1,000,000 Aggregate

Retention

$150,000 Each Event

$150,000 Each Event

Shared Limits

Proof of Loss Sublimit of Insurance

$100,000 Each Event

$100,000 Each Event

Travel and Expense Sublimit of Insurance

$500 per person per
day
$25,000 Aggregate

$500 per person per day

$25,000 Aggregate

Schedule of Forms and Endorsements:

AXIS 104 0415

State Fraud Statement

AXIS 906 0316

Policyholder Notice — Economic and Trade Sanctions

TRIA Disclosure 0115

Policyholder Disclosure — Notice of Terrorism Insurance Coverage

AXIS 1012582 0422
Services

Policyholder Notice — Pre-Approved Providers Panel and Other

AXIS 1014001 0122

GC&T Cyber Technology & MPL Insurance Policy

AXIS 1010703 0117

Control Group Insured Change Endorsement

AXIS 141 0915 State Amendatory Inconsistency Endorsement

AXIS 147 0416 Cancellation — Only For Non-Payment of Premium Endorsement
AXIS 148 0919 Cancellation — Return of Premium Endorsement

AXIS 801KY 0615 Cancellation and Nonrenewal Endorsement — Kentucky

AXIS 1012564 0120

Amend New and Former Entities Condition Endorsement

AXIS 1012565 0120

Consent to Settle Amendatory Endorsement

AXIS 1012573 0120

Amend Automatic Extended Reporting Period Amendment — 90 Days

AXIS 1012577 0120

Delete Authentication Requirement Endorsement

AXIS 1014002 0122

Media Liability Coverage Endorsement (Online/Offline)

AXIS 1014004 0122

Cyber — Mitigation Expense (First Party) Coverage Endorsement

AXIS 1014010 0122

Funds Transfer Crime Coverage Endorsement
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INSURANCE PROPQSAL Lexington-Fayette Urban Co Government

Amend Business Interruption/Dependent Business Interruption

Coverage Endorsement (Amend Application of Waiting Period and
Retention)

AXIS 1014110KY 0122 Kentucky Amendatory Endorsement

Lexington-Fayette Urban County Government Amend Crime Coverage
MANU 10147620724 | Limit Endorsement - $300,000 Sublimit

AXIS 1014089 0122
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

Non-Admitted Carrier Disclaimer

Surplus Lines / Non-Admitted Carriers

The proposal being presented to you contains one or more coverages which are being
underwritten by an insurer which is Non-Admitted in your state but is a Surplus Lines carrier.
Premium taxes and fees are additional amounts payable that are over and above the premium
for the policy.

In the United States, states have the authority to regulate insurance companies and have
controlled insurance mainly through their licensing powers. The license is a document that
indicates an insurer has met the minimum requirements established by state statute and is
authorized to engage in the lines of business for which it has applied. A surplus lines insureris a
company that underwrites risks for which insurance coverage generally is not available through
a company licensed in the insured’s state (an admitted insurer). This business, therefore, is
placed with a non-admitted insurer. A non-admitted insurer is not licensed in the state but
allowed to operate in accordance with excess or surplus lines provisions of state insurance
laws.

The importance of a company being licensed in a particular state also determines the protection
afforded a policyholder by the state’s Insurance Guaranty Fund laws and regulations regarding
non-renewals and premium increases that generally apply only to licensed insurers. The
Guaranty Fund may provide additional financial protections in the event a licensed/admitted
carrier becomes bankrupt.

Coverage Insurer

Excess Liability Obsidian Specialty
Pollution Liability Allied World Assurance Company (U.S.), Inc.
MarshMcLennan
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INSURANCE PROPOSAL Lexington-Fayette Urban Co Government

AM Best Rating Scale

GUIDE TO BEST’S FINANCIAL STRENGTH RATINGS - (FSR)

4 Best's Financial Sitengih Rating FSR) is 2n indspandent opinion of an insurer’s financial sirength and abllty 1o moet its ongoing insurance poficy and contract cbligaions An FSR is not assigned 1o
speeific insurance poficres or conttaots and does ot pddress any other risk, including, but not imaed to, an insurer’s clams: payment polizies or proseduras, the ability of the rsurer to dizplda or dony
claims payment on grounds of misrepresentation o fraud; or any specific abiffy contractually bome by the poficy o contract holder. An FSR is not a recommendation fo purchase, hold o terminate
any insurance policy, contract or any other financia! obligation fssued by an insurer, ner doss if address the suitability of sy particular poley or controct for & spactfic pampose o purchser, In adkiton
o FSR may b2 dispiayed vith @ rating identifer, modifiar or affilation code that denotes a wnique aepest of the opinion

Best's Financial Strength Rating (FSR) Scale

Rating Rating Rating Category

Categories Symbols Notches® Definitions

Supstior A+ A+ fesigned  mesuranes copories that b i our opinion, & superior sty 1o maet their crgoirg irsurenes cigations
Bxcellent A A FAesgred Yo meirance companes ! e In our opinon, an exsient abity 1o mest their ongomg insumnge obiigations
Good B+ B+ Assigned to insursnee companies that have, i our opinion. a good ability to mest theil angaing instrance chilgations

. Assigned 10 inswance companes that have, in our opmion. 2 fair ahility to meet their ongoing insurance ebiigations, Financial strength is wilnerabile
o B & 10 adverse changes in indenwriting and econcic conditions
' . aned o irsurance companies that have, in our opinion, 9 margal abilty to meet thetr ongeing ncurance chlinatiors. Franeial strength is vinerabls
Margiect & ik i changes in undenniting and economic conditions i o
. Assigred 10 nsurancs companes St have, 1 olr cpnion, & Weak abdty tb meet their ongoing insurance ohligations Financial strength is

L 2 & winerabl to adherse changés in underwriting and ecancmic conditons: . <
Poar D Assigned to insurance companies ut hene, in our egirion, 4 poor abiity to meat their cogeing insiesnce chiligatons. Financia) shrength is evremely

vulnerabés to adverse changss in undenwiting and econemis conditions.
* Each B2sts Financis| Strength Rating Catagary from “A+* 0 °C' incfudes & Rating Noteh 10 ratiact & gramation of fingncial sirangth within 1he categary. & Ratiegy Hoteh i expressad with eitrer 4 second plos
“+* of & minus *-".

Financial Strength Non-Rating Designations

Designation Designation

Symbols Definitions

£ Status assgred fo insurers that are publicly placed, via courd ordst into conservation of rehsbilitation, or the international equivalznt. or in the absence of 2 count cedes, clsy
requlatory setion fras besn taken to delay or othenvisa Imit polieyholder payments

F Status assigned to insurers that are publicly pizced via coust order into Gquidation afier a finding of insolvency, or the intemations) aquivalent.

5 Status assigned to rated insurance companies fo suspand the outstanding FSR whan suddan and significant evets impact operalions and rating impheations cannot be evalusted
due fo a lack of timely or adaguate infoemation: or in cases where conlinued mamtanance of the previously published rating comion is in viokation of evoiving ragulatery requirements

NR Status assigned to insurance companies that are not rated; may inchade previously rated insurance companies or insurance companies that have never been raied by AM Bast

Rating Disclosure - Use and Limitations

A Best's Cred: Rating (BCR) is o foeward-looking indepndant and objective opinion regarding an insurer’s, issuer’s of financia! ebligation’s relative crecitworthiness. The epinion represents a
comprehensive analysis consisting of n quantitative and qualitative evalunion of balance shet strength. eperating perfocmance, business profite and enteqpize risk managemant o, vihers appropriate,
the spscific nature ond detas of a securty, Because 0 BCR 55 a forward-looking apinion s of the dale it is refased, It cannot be considered is o faxt or quoesntes of future cred quality and therefore
cannot be gesenbed a5 accurnte o ingccurate. A BCA = 3 relotive measure of risk that implies credit quaiity and i assignad using & scala with a definec population of categories and notehes

Entities or obligations assigned the same BOR symbol developed uting the sama scale, should nat be visved &= complefely identical in tarms of credt ualiny. Altermatively, they are alke in category

for notches within a ca:-:qﬁf;ﬁ. but given there i 3 preseribed progression of categoriss {and notches} used in u;ig‘n:neg the !nﬁnﬁgfsn mueh farger praciaton of entlies or cbligations. the categores
{nolchest eannot mirror the prectse subilieties of risk that aee inherent within similary rafed entities or obligations. While a BCR refizets the oginicn of AM Best Rating Senices, Inc (AM Begt) of
relatve eraditworthiness, 1t is not anindizator or predicior of defined Empaimment or defaull probabxlity with respeet oy specdic insurer, ssuer of financial oblipation. & BOR is niot mvestment adiice,
nat should it be panstruzd as a corsulting o advisary service, as such: itis not intended to be ublized as o recommendation t purchase, hald or terminae any insurance policy, COMmraet, Secutity o
any othar financial chégation, ner does it pddress the sulwh?iz}- of any particular pobey o contract for & specific purpose o prchaser. Usess of o BOR should nt refy on it in kg any investment
dagision: hewever, if used, the BCA must be considzred as only one factor. Users must make their own evaluation of each investment dacision. & BOR opinion ks provdzd on on “nsis” bosis vethoit
any expressed of implied varmanty. In sddition. & BCR may be changed. suspended oc withd:own at any time for any reason at the sole diseretion of A Best.

For the mst cument version, visit win smbest comiratings/ingex him!. BCRs are distribined via the AM Best website at winwambssteom. For addifional inf
and ciher rating-related intormeation and defimibans. incluting euthooks, modifiers, identifiers and alfifiation codes, please refer to the repont titlad "Cuide to Best
o the AM Best webiste. BORe nre proprietary snel may not be reproduosd withect permission )
Copyright © 2021 by A.M. Best Company, Inc. and/or its affiliates. ALL RIGHTS RESERVED. Version 121719

on reqarding the developmest of o BOR
redit Hatngs" availabls of no charge
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Client Authorization to Bind Coverage

LINES OF COVERAGE TO BIND

overage . = pPUO = c . ale
Commercial Property 07/01/2025 — 07/01/2026
Public Entity Excess Casualty Liability 07/01/2025 — 07/01/2026
Excess Workers’ Compensation 07/01/2025 — 07/01/2026
$7.5M Excess Liability 07/01/2025 — 07/01/2026
Auto Physical Damage (In Motion) 07/01/2025 - 07/01/2026
Aviation 07/01/2025 — 07/01/2026
Pollution Legal Liability 07/01/2025 — 07/01/2026
Cyber Liability 07/01/2025 — 07/01/2026

(Please initial)

Bind as Proposed

Bind with the following changes

Authorized Signature ]M-)M'\)

Title/Position L,Mo sas
Date L ) l]&c;? If 3\5

No coverage is provided by this summary. Coverage conditions are highlights only and are
subject to exclusions and additional terms as stated within the policy. Not all exclusions, terms
and conditions are shown. If there are any differences between the policy and the proposal, the
policy prevails. For details of coverage, refer to policy forms, terms and conditions.
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Compensation Disclosure and Limitation of Liability

Marsh & McLennan Agency LLC ("MMA”) prides itself on being an industry leader in the area of transparency and compensation
disclosure. We believe you should understand how we are paid for the services we are providing to you. We are committed to
compensation transparency and to disclosing to you information that will assist you in evaluating potential conflicts of interest.

As a professional insurance producer, MMA and its subsidiaries facilitate the placement of insurance coverage on behalf of our
clients. As an independent insurance agent, MMA may have authority to obligate an insurance company on behalf of our clients and
as a result, we may be required to act within the scope of the authority granted to us under our contract with the insurer. In
accordance with industry custom, we are compensated either through commissions that are calculated as a percentage of the
insurance premiums charged by insurers, or fees agreed to with our clients.

MMA engages with clients on behalf of itself and in some cases as agent on behalf of its non-US affiliates with respect to the
services we may provide. For a list of our non-US affiliates, please visit:https://mma.marshmma.com/non-us-affiliates. In those
instances, MMA will bill and collect on behalf of the non-US Affiliates amounts payable to them for placements made by them on
your behalf and remit to them any such amounts collected on their behalf.

MMA receives compensation through one or a combination of the following methods:

*  Retail Commissions - A retail commission is paid to MMA by the insurer (or wholesale broker) as a percentage of the
premium charged to the insured for the policy. The amount of commission may vary depending on several factors, including
the type of insurance product sold and the insurer selected by the client. If MMA places business through an affiliated
wholesale broker or managing general agent, MMA will advise the client of this at or prior to placement.

e  Client Fees — Some clients may negotiate a fee for MMA's services in lieu of, or in addition to, retail commissions paid by
insurance companies. Fee agreements are in writing, typically pursuant to a Client Service Agreement, which sets forth the
services to be provided by MMA, the compensation to be paid to MMA, and the terms of MMA's engagement. The fee may be
collected in whole, or in part, through the crediting of retail commissions collected by MMA for the client's placements.

¢  Contingent Commissions — Many insurers agree to pay contingent commissions to insurance producers who meet set goals
for all or some of the policies the insurance producers place with the insurer during the current year. The set goals may include
volume, profitability, retention and/or growth thresholds. Because the amount of contingent commission earned may vary
depending on factors relating to an entire book of business over the course of a year, the amount of contingent commission
attributable to any given policy typically will not be known at the time of placement.

e  Supplemental Commissions — Certain insurers and wholesalers agree to pay supplemental commissions, which are based
on an insurance producer’s performance during the prior year. Supplemental commissions are paid as a percentage of
premium that is set at the beginning of the calendar year. This percentage remains fixed for all eligible policies written by the
insurer during the ensuing year. Unlike contingent commissions, the amount of supplemental commission is known at the time
of insurance placement. Like contingent commissions, they may be based on volume, profitability, retention and/or growth.

¢  Wholesale Broking Commissions — Sometimes MMA acts as a wholesale insurance broker. In these placements, MMA is
engaged by a retail agent that has the direct relationship with the insured. As the wholesaler, MMA may have specialized
expertise, access to surplus lines markets, or access to specialized insurance facilities that the retail agent does not have. In
these transactions, the insurer typically pays a commission that is divided between the retail and wholesale broker pursuant to
arrangements made between them.

e  Medallion Program and Sponsorships — Pursuant to MMA's Medallion Program, participating carriers sponsor educational
programs, MMA events and other initiatives. Depending on their sponsorship levels, participating carriers are invited to attend
meetings and events with MMA executives, have the opportunity to provide education and training to MMA colleagues and
receive data reports from MMA. Insurers may also sponsor other national and regional programs and events.

*  Other Compensation & Sponsorships — From time to time, MMA may be compensated by insurers for providing
administrative services on behalf of those insurers. Such amounts are typically calculated as a percentage of premium or are
based on the number of insureds. Additionally, insurers may sponsor MMA training programs and events. MMA may also have
arrangements with vendors who compensate MMA for referring clients for vendor services.

We will be pleased to provide you additional information about our compensation and information about alternative quotes upon
your request. For more detailed information about the forms of compensation we receive please refer to our Marsh & McLennan
Agency Compensation Guide at https://www.marshmma.com/us/compensation-guide.html.

MMA'’s aggregate liability arising out of or relating to any services on your account shall not exceed ten million dollars ($10,000,000),
and in no event shall we be liable for any indirect, special, incidental, consequential or punitive damages or for any lost profits or
other economic loss arising out of or relating to such services. In addition, you agree to waive your right to a jury trial in any action or
legal proceeding arising out of or relating to such services. The foregoing limitation of liability and jury waiver shall apply to the
fullest extent permitted by law.

Rev March 15, 2024
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Minimum Earned & Deposit Premiums

Minimum Deposit

Minimum and deposit is the amount of premium due at inception. Although the policy is “ratable”, subject to
adjustment based on a rate per exposure unit, under no circumstances will the annual earned premium be less than
the minimum deposit premium. The policy may generate an additional premium on audit, but will not result in a return.
If such a policy is cancelled mid-term, the eamed premium is the greater of the annual minimum multiplied by the
short rate or pro-rate factor, or the actual earned as determined by audit, subject to a short rate penalty if applicable.

Minimum Earned Premium

A minimum earned premium endorsement can be attached to either a flat charge policy or an adjustable policy. In
either case, this amount is the least that will be retained by the carrier once the policy goes into effect. The amount
retained would be the greater of the actual earned premium whether calculated on a pro-rate or short-rate basis, or
the minimum eamed premium.

Flat Cancellations
Surplus lines carriers typically do not allow flat cancellations. Once the policy is in effect, some premium will be

earned, and the amount or percentage is outlined in the policy.

Direct Bill Policies

Notices you receive from your insurer regarding past due premiums or cancellation due to non-payment of premium
shall be considered notice from Marsh & McLennan Agency LLC (MMA), As a matter of general practice, MMA does
not provide notice of a potential lapse of coverage due to non-payment of premium to clients where coverage is
written on a direct bill basis. ’

Proposal Disclaimer

Marsh & McLennan Agency LLC (“MMA”) thanks you for the opportunity to discuss your insurance and risk
management program. No coverage is provided by this summary. Coverage conditions are highlights only and are
subject to exclusions and additional terms as stated within the policy. Not all exclusions, terms and conditions are
shown. If there are any differences between the policy and the proposal, the policy prevails. For details of coverage,
refer to policy forms, terms and conditions.

We have evaluated your exposures to loss and developed this proposal based upon the information that you have
provided to us. If you are aware of other areas of potential exposure that need to be evaluated or of additional
information of which we should be aware prior to binding of coverage, please bring the other areas or additional
information to our attention as soon as possible. Should any of your exposures change after coverage is bound,
please notify us immediately.

Client Contracts

In the event that you enter into a contract that has specific insurance requirements, MMA will review your contract,
but only in regards to the insurance requirements of the contract. The scope of our review will be to determine if the
current insurance program which you have placed through our agency addresses the types and amounts of
insurance coverage referenced by the contract. We will identify the significant insurance obligations and will provide a
summary of the changes required in your current insurance program to meet the requirements of the contract. Upon
your authorization, we will make the necessary changes in your insurance program. We will also be available to
discuss any insurance requirements of the contract with your attorney, if desired.

In performing a contract review, MMA is not providing legal advice or a legal opinion concerning any portion of the
contract. In addition, MMA is not undertaking to identify all potential liabilities that may arise under any such
contracts. A contract review is provided solely for your information and should not be relied upon by third parties. Any
descriptions of the insurance coverages are subject to the terms, conditions, exclusions, and other provisions of the
contract and of the insurance policies and applicable regulations, rating rules or plans.
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Credit Policy

Marsh & McLennan Agency LLC (MMA) strives to offer the highest quality of service at the most competitive price
possible. Accordingly, we have the following credit policy in place to assure that your coverage is not interrupted
during the policy term.

All premiums are due on the invoice date or effective date of the insurance, whichever is later. Always submit the
remittance copy with your payment. If a remittance copy is not submitted, we will apply the cash to the oldest items
on the account. Also, credit memos that cannot be applied against the original invoice will be applied to the oldest
items on the account unless you direct us otherwise.

If installment payments are available and provided under insurance policy terms, you will receive an invoice for each
installment. Installments are due on the effective date of the invoice. MMA does not finance annual or installment
premiums. However, should you wish to finance your premium, we can place your financing with an approved
insurance premium finance company.

Your Account Manager maintains on-line access to all of your coverage, premium and accounting detail and will be
able to answer most billing questions. Any other questions will be referred directly to our accounting department for
immediate response. We thank you for your support and business.

Did you know Marsh McLennan Agency offers two options to pay your bill online, using a valid checking/savings
account or via credit card? Our system is safe and secure and is an easy tool to pay your invoices online.

Pay Your Bill Online

Direct Link to Payment via Checking/Savings Account: https:/serviceapi.securfee.com/marshmma

Direct Link to Payment via Credit Card: hitps:/serviceapi.securfee.com/marshmma

Frequently Asked Questions

- You can pay any invoice using a valid Checking or Savings account or Credit Card.
Both payment gateways seamlessly integrate with our existing website and can securely accept multiple
payment options.

- Credit Card payments require a Policy Number, Invoice Number, First & Last Name, Email Address, Named
Insured on Policy & Address

- There will be a 3.5% fee charged to the cardholder by SecureFee for Credit Card Payments.

- Checking/Savings payments require a Policy Number, Invoice Number, First & Last Name, Email Address,

Named Insured on Policy & Address.
- There will be a non-refundable $4.00 security and delivery fee charged by SecurfFee for ACH/Checking

payment transactions.
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