EQUIPMENT RENTAL AGREEMENT

THIS AGREEMENT made and entered into between FLIX, Inc., herein
sometimes referred to as “Lessor” or “FLIX”, and the lessee, shown on the
obverse hereof.

WHEREAS, Lessor in engaged in the business of renting and selling motion
picture and video equipment and

WHEREAS, Lessee hereby desires to rent the equipment indicated on the
equipment list attached hereto and by reference made a part hereof upon the
terms and conditions hereinafter set forth.

NOW THEREFORE, for and in consideration of the mutual promises and
covenants between parties, and other good and valuable considerations, the
sufficiency and receipt of which is hereby acknowledged, it is agreed as follows:

1. EQUIPMENT RENTED, PAYMENT AND INSPECTION

a. Equipment rented, Term. Lessor hereby rents to Lessee the items
of equipment indicated on the equipment list, attached hereto and
by reference a part hereof. Lessee agrees to pay Lessor the
agreed weekly rental rate reflected on proposal. Lessee agrees to
return rental equipment on the dates shown. Rental charges do not
apply toward purchase. Rental rates are good for this rental period
only

b. Payment. Total payment due is $13,500, which amount includes
equipment delivery, pick up, rental and non-theatrical film rights.
Lessee agrees to payment of 50% on [halfway through the rental
period] and the remaining 50% on [end of rental period].

c. Inspection by Lessee. Lessor is in no way responsible for any
liability, claims, costs or expenses arising out of the use or
possession of said rental equipment by Lessee. This equipment is
leased to Lessee without a warranty or guarantee of any kind on
the part of the Lessor either implied or expressed.

2. LESSEE’S RESPONSIBILITIES AND LIABILITIES

a. Delivery, Safekeeping and Return. Lessor will deliver said
equipment to Lessee. Lessee will assume full responsibility upon
delivery of said equipment. Lessee agrees to the safekeeping of
said equipment and keeping said equipment in a good state of
condition and repair, free from damage of any kind, and the safe
return or delivery of said equipment upon agreed date.

b. Destroyed, Lost or Stolen Equipment. In the event that all or any
one or more items of the equipment hereby rented is destroyed,
lost or stolen while in the actual or constructive possession of
Lessee through the negligence, gross negligence, recklessness,
wantonness, or intentional malfeasance of Lessee or its



employees, Lessee shall immediately replace such equipment with
equipment of the same type, kind, quality and value, satisfactory to
the Lessor, and upon the Lessee’s failure to promptly make such
replacement Lessee shall immediately pay Lessor the replacement
value of such equipment.

c. Damaged Equipment. In the event that any item of equipment
hereby rented is damaged or ceases to function properly while in
the actual or constructive possession of Lessee or its agents or
employees, it is hereby agreed that Lessee shall immediately return
said equipment to Lessor for repair or restoration to its original
serviceable condition. Lessee shall pay all costs of such repairs or
restoration if the equipment is damaged through the negligence,
gross negligence, recklessness, wantonness, or intentional
malfeasance of Lessee or its employees. Otherwise, the cost of
repairs shall be born by Lessor.

d. Delivery. Lessee agrees to assume full responsibility and liability for
the safekeeping and return to Lessor’s premises of all items of
equipment rented under the terms of this Agreement, from the time
the equipment leaves Lessor until it is returned to Lessor’s
premises.

e. Insurance. Lessee is self-insured, which self-insurance is adequate
to fully protect against loss, theft, or damage to the equipment. A
copy of Lessee’s self-insurance policy has been provided to Lessor.

3. INSPECTION BY LESSOR
a. With at least forty-eight (48) hours advance notice in writing, Lessor

or its agents or employees may inspect the equipment or any area
where it is being stored or used during normal business hours,
Monday-Friday, between 8:00 a.m. and 5:00 p.m. If it is found that
the equipment is being misused, abused or if Lessee is in default
as to any provisions hereof, Lessor may terminate the agreement
early and require Lessee to return the equipment immediately. In
such event, Lessor shall be entitled to payment at a pro rata basis
based on the percentage of the rental term completed.

4. LESSEE’S DEFAULT

a. Ifthe Lessee shall default on any of the terms, covenants and
conditions herein, or fail to punctually make any of the payments
hereunder, or if any execution or other writ or process shall be
issued in any action or proceeding against the lessee whereby the
said rental equipment might become or appear to become in
danger of being seized, taken and retained: or if proceedings in
bankruptcy, receivership or insolvency shall be instituted by or
against the lessee or his property, or if the lessee shall enter into
any arrangement or composition with his creditors in which the
equipment might be seized, taken, or retained, the Lessor shall
have the option of declaring this agreement terminated, and shall
be entitled to return of the equipment immediately. In such event,



Lessor shall be entitled to payment at a pro rata basis based on the
percentage of the rental term completed. Nothing contained herein
shall be construed to bar or prevent the Lessor, in the event of
monies being owed to it for rental, repair, replacement, or other
costs, from suing and recovering the monies due it.

5. VALUE OF RENTAL EQUIPMENT
a. Lessee aggress that the value of the leased equipment in the event
of loss or damage during the rental period shall be the replacement
cost of such equipment including any taxes and any applicable
freight.

6. SUBLEASE OR ASSIGNMENT
a. Without the prior written consent of the Lessor, Lessee shall not
sublease or assign the rental equipment to any third person or
entity, and agrees to at all times during the term of Agreement to
retain said equipment in Lessee’s exclusive possession, under
Lessee’s direct control and supervision.

7. MISCELLANEOUS
a. The acceptance of the return of the rental equipment shall not

constitute a waiver by Lessor of any claims that it may have against
the Lessee, nor a waiver of claim for latent or patent damage to the
equipment. This agreement compromises and contains the entire
agreement and understanding between parties hereto, including
warranties and representations, if any, and may not be amended or
modified except in writing, signed by both parties, with the same
formalities as applied to this document. This agreement and the
contents hereof represents the only warranties express or implied,
between the parties, including any implied warranty or
merchantability or fitness for the particular purpose and for any
other obligation or liability on the part of the Lessor. Lessor shall not
be liable for any injury, loss or damage directly or consequently
arising out of the use of the equipment whether used singularly or
in conjunction with any other equipment.

IN WITNESS HEREOF, this Agreement has been signed and sealed by Lessee
on the obverse hereof. Lessee acknowledges that the list(s) of rented equipment
is attached hereto, and that the Lessee has received a copy of this Agreement
with equipment list attached.

Date:

Lexington-Fayette Urban County Government (Lessee)

BY:

ITS:




» %)“//L
ITS: J{J/&a Ry . 7§/Lecf——~

NOTE: Lessee has $1,000 credit to be applied to first invoice.




