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Issued through the office of: Central Bank Title Insurance Agency, LLC A16370
Lexington, Kentucky

AMOUNT OF INSURANCE: $2,835,000,00 POLICY NUMBER: LX 12089992
PREMIUM: $4177.49 LOAN NUMBER: 31000544432
PREMIUM TAX: $477.43

ADDRESS REFERENCE: Tract 2E-1l Grey Oak Lane, Nicholasville, Jessamine County, Kentucky -

Date of Policy: November 30, 2017 at 09:01:00 a.m.

1. Name of Insured: Central Bank & Trust Co.,
Its successors and/or assigns, as their interests may appear

2. The estate or interest in the Land that is encumbered by the Insured Mortgage is: FEE SIMPLE

3. Title is vested in: Grey Oak Lane, LLC, a Kentucky limited liability company
4. The Insured Mortgage and its assignments, if any, are described as follows:

Commercial Mortgage and Assignment of Leases and Rents from Grey Oak Lane, LLC, a Kentucky limited
liability company, to Central Bank & Trust Co., in the amount of $2,835,000.00, dated November 29, 2017,
and recorded in Mortgage Book 1312, Page 392, in the Office of the Clerk of Jessamine County, Kentucky,
on November 30, 2017 at 09:01:00 A.M.

5. The land referred 1o in this palicy Is situated in Jessamine County, Kentucky, and is described as follows:

PARCEL I: Being ail of Tract 2E-, containing 13.62 acres, as shown on the Amended Retracement &
Division Minor Non-Buildable Plat of the Noland Property Tract 2E, of record in Plat Cabinet 11, Slide 228, in
the Jessamine County Clerk's Office,

Being a part of the same property conveyed to Grey Oak Lane, LLC, a Kentucky limited liability company, by
Quitclaim Deed dated August 31, 2011 from Fifth Third Bank, an Ohio banking corporation, and recorded
September 8, 2011 in Dead Book 657, Page 581, in the Jessamine County Clerk's Offics.

PARCEL 2: Being all of Tract 1 (consisting of 28.55 acres), as shown on the Retracement Consolidation
Non-Buildable Plat, Smitson/Cox Properties, Nicholasville, Kentucky, of record in Plat Cabinet 10, Slide 275,
in the Jessamine County Clerk's Office.

Being the same property conveyed to Grey Oak Lane, LLG, a Kentucky limited liability company, by deed
dated December 14, 2012 from The Farmers Bank, a Kentucky banking corporation, and recorded December
14,2012 in Deed Book 680, Page 369, in the Jessamine County Clerk's Office.
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POLICY NUMBER: LX 120989992
LOAN NUMBER:

6. This policy incorporales by reference those ALTA endorsements selecled below: ~
{._] ALTA ENDORSEMENT 4-05 (Condominium) )
{ -] ALTA ENDORSEMENT 5-08 (Planned Unit Development)
-] ALTA ENDORSEMENT 8-08 (Variable Rate ) p
-] ALTA ENDORSEMENT 6.2-06 (Variable Rate-Negative Amortization)
1 ALTA ENDORSEMENT 8.1-06 (Environmental Protection Lien) referring to the following state
statutes: . NONE
] ALTA ENDORSEMENT 9-06 (Restrictions, Encroachments, Minerals)
] ALTA ENDORSEMENT 13.1-06 (Leasehold Loan)
] ALTA ENDORSEMENT 14-0B (Future Advance-Priority)
] ALTA ENDORSEMENT 14.1-06 (Future Advance-Knowledge)
] ALTA ENDORSEMENT 14.3-06 (Future Advance-Reverse Mortgage)
-] ALTA ENDORSEMENT 22-08 (Location) The Type of improvement is a , and the
street address is as shown above.
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Schedule B}

POLICY NUMBER: LX 12099992
LOAN NUMBER: 31000544432

This pélicy'does not insure against loss or damage (and the Company will not pay costs, attorney's fees or
expenses) which arise by reason of:

1.- Any discrepancies, -conflicts, or shorlages in area or boundary lines, or any encroachments, or any
overlapping of improvements which a correct survey would show.

2. Rights or claims of parties in possession not shown by the public records.
3. Easements or claims of easements not shown by the public records.

4. Any lien, or right to a lien, for services, labor, or material heretofore or hereafter furnished, imposed by
law and not shown by the public records.

5. Taxes or special assessments which are not shown as existing liens by the public records

6. Lien for 2018 state, city, county and school ad valorem taxes, which are not yet due or payable, and all
subsequent years, '

. Asto Parcel 1:

7. Easements, Conditions and Restrictions as shown on the following plats of record in the Jessamine
County Clerk's Office: Plat Cabinet 10, Slide 134, Piat Cabinet 10, Slide 135 and Plat Cabinet 11, Slide
228. -

8. Easement dated April 14, 1965 in favor of Jessamine County Water District No. 1, of record in Deed Book
103, Page 182, in the Jessamine County Clerk’s Office.

8. Certificate of Land Use Restriction - Unrecorded Subdivision Plat (two-year time extension for the
Preliminary Plat) dated October 24, 2011, of record in Deed Book 665, Page 378, in the Jessamine
County Clerk's Office,

10. Easement dated June 26, 201 4, of record In Deed Book 712, Page 28, as assigned 1o Jessamine-South
Etkhorn Water District and Lexington-Fayetie Urban County Government, by Assignment of Easement
dated June 26,.2014, of record in Deed Book 712, Page 609, all in the Jessamine County Clerk’s Office.

11. Sanitary Sewer Collection Facilitiés Conveyance dated September 3, 2014 in favor of Jessamine-South
Eikhorn Water District, of record in Deed Book 71 8, Page 932, in the Jessamine County Clerk's Office.

As to Parcel 2;

12. Easements, Conditions and Restrictions as shown on the following plats of record in the Jessamine
County Clerk's Office: Plat Cabinet 2, Slide 197, Plat Cabinet 9, Stide 238, and Plat Cabinet 10, Slide
2785.
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13. Perpetual Easement dated December 12, 2003 in favor of James L. Cox and Eddie Dean Cox, husband
and wife, of record In Deed Book 192, Page 94, in the Jessamine County Clerk’s Office.

14. Certificate of Land Use Restriction dated August 22, 2005, of record in Deed Book 550, Page 78 and
Deed Book 550, Page 79, all in the Jessamine County Clerk's Office.

15. Covenant dated September 18, 2005, of record in Deed Book 551, Page 247, relalive to the payment of
Incentive Fees to the City of Nicholasvitle, Kenlucky, as set forth in a certain Memorandum and
Agreement dated July 19, 2005, of record in Deed Book £51, Page 205, and Amendment Memorandum
and Agreement dated October 12, 2005, of record in Deed Book 551, Page 226, all in the Jessamine
County Clerk's Office. '

16. Covenant dated September 19, 2005, of record in Deed Book 551, Page 253, relative to the payment of
Incentive Fees to the City of Nicholasville, Kentucky, as set forth in a certain Memorandum and
Agreement dated July 19, 2005, of record in Deed Book 551, Page 205, and Amendment Memorandum
and Agreement dated October 12, 2005, of record in Deed Book 551, Page 226, all in the Jessamine
County Clerk’s Office.-

17. Declaration of Covenants, Conditicns and Restrictions for Brannon Crossing #2 Commercial and Office
Park of record in Deed Book 585, Page 84, and First Amendment to Declaration of record in Deed Book
607, Page 699, all in the Jessamine County Clerk’s Office,

18. Reciprocal Easement Declaration dated July 2, 2007, of record in Deed Book 585, Page 140, in the
“Jessamine County Clerk’s Office, :

19. Declaration of Covenants, Conditions and Restrictions for Brannon Crossing #2 Residential Community of
record in Deed Book 588, Page 627, and First Amendment to Declaration of record in Deed Book 590,
Page 268, all in the Jessamine County Clerk’s Office. :

20. Easement Agreement dated October 25, 2007 by and between Nicholasville Investment, LLC, a Kéhtucky
limited liability company, D&H Brannon Springs, LLC and Kentucky American Water, of record in Deed
Book 593, Page 698, in the Jessamine County Clerk's Office.

21. Exclusivity Agreement dated August 25, 2008, of record in Deed Book 608, Page 18, in the Jessamine
County Clerk’s Office.

22, Certificate of Land Use Restriction of record in Deed Book 665, Page 377, in the Jessamine County
Clerk's Office,

-23. Any inaccuracy in the area, square footage, or acreage of land described in Schedule A or attached plat,
if any. The Company does not insure the area, square footage, or acreage of the land.

24, Liability under the Lender's Policy to be issued hereln is limited to the amount of procaeds of the Insured
Morigage which are actually disbursed. Prior to any disbursement of funds, the title search must be
continued from the effective date of the Lender’s Palicy and each disbursement made only if such search
reveals no intervening liens or other encumbrances or objections to fitle.
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IN ADDITION TO THE MATTERS SET FORTH IN PART l OF THIS SCHEDULE, THE TITLE TO THE ESTATE
OR INTEREST IN THE LAND DESCRIBED OR REFERRED TO IN SCHEDULE_A IS SUBJECT TO THE
FOLLOWING MATTERS, IF ANY BE SHOWN, BUT THE COMPANY INSURES THAT THE LIEN OR CHARGE
OF THE INSURED MORTGAGE UPON SAID ESTATE OR INTEREST IS PRIOR TO SUCH MATTERS:

1.

Commercial Morigage and Assignment of Leasees and Rents dated November 28, 2017, and recorded
November 30, 2017, in favor, of Central Bank & Trust Co., in the original principal amount of $4,950,000.00
in Mortgage Book 1312, Page 401 in the offica of the Jessamine County Clerk.

Amendment to Commercial Mortgage and Assignment of Leases and Rents dated November 29, 2017
and recorded November 30, 2017, in favor of Central Bank & Trust Co., in Mortgage Book 1312, Page 410
in the office of the Jessamine County Clerk. :

Assignment of Leases, Rents and Profits dated November 29, 2017, and recorded November 30, 2017, in
favor of Central Bank & Trust Co., in Deed Book 768, Page 180 in the office of the Jessamine County
Clerk.

Amendment to Assignment of Leases and Rents dated November 29, 2017, and recordad November 30,

-2017, in favor of Central Bank & Trust Co., in Deed Bock 768, Page 187 in the office of the Jessamine

‘County Clerk.

Fixture Filing between Grey Oak Lane, LLG (Debtor) and Central Bank & Trust Co. (Secured Party)
recorded November 30, 2017, in Fixture Filings Book 10, Page 293, in the Jessamine County Clark's
Office. .
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LOAN fﬁg‘;ag:cv OF TITLE INSURANCE

GENTRAL BANK TITLE INSURANCE AGENGY, LLG
2400 HARRODSBURG ROAD
LEXINGTON, KY 40503

PHONE: (859) 2536181

* X >
** * Folicy Number LX"'1 2099992 File Number: GreyQakLanelLC
* ¢ [ssued by Ofd Republic National Title Instrance Company
* * Any notice of claim and any other notice ov statement in wriling required to be given to the
* * Company under this Policy must be given to the Company at the address shown in Section 17
of the Conditions.
GOVERED RISKS

SUBJECT TO THE EXCLUSIONS FROM COVERAGE, THE EXCEPTIONS FROM COVERAGE CONTAINED IN SCHEDULE 8, AND THE CONDITIO NS, OLG
REPUBLIC NATIONAL TITLE INSURANCE COMPANY, a Minnesota corporation (the "Company”) insures as of Date of Policy and, 1o the axtent stated

in Cavered Risks 11,13, and 14, after Daté of Policy, against loss or damage, not exceeding the Amaunt of Insurance, sustained or incurred by the
Insured by reason of:

"1.Title heing vested other than as stated in Schedula A,

2. Any defect in or lien or encumbranice on the Title. This Covered Risk includes but is not limited to insurance against loss from
{al A defect in the Title caused by
(il forgery, fraud, undue influence, duress, incompelency, incapacity, or impersonation:
{ii} failure of any person or Entity to have authorized a transfer or conveyance; .
{iii) 8 document affecting Titie not properly craaled, executed, witnessed, sealed, acknowledgad, notarized, or delivered;
{iv} failure to perform those acts necessary to create & document by electianic means authorized by law;
{v) 3 document executed under a falsified, expired, ar otherwise invalid power of allerney;

(vi} a document not properly fited, recorded, or indexed in the Public Records including failure to perform those acts by electronic
means authorized by faw; or

{vii) a defective judicial or administrative proceeding. )
{b) The-lien of real estate taxes or assessments imposed on the Title by a governmental authority due or payable, bul unpaid.
{c Any encroachment, encumbranca, viofation, variation, or adverse ciccumstance affecting the Title that would be disclosed by an
acturate and complste land survey of the Land. The term “encroachment” includes encroachments of existing improvemnents located gn
the Land onto adjoining land, and encroachmants onto the Land of existing improvements located on adjoining land,

3. Unmarketable Title. '
4. No right of access to and from the Land.

5. The violation or enforcement of any law, ordinarce, permit, or governmental regulation {including thoss retating to building and zaning] restricting,
fegulating, prahibiting, ot rafating to: ’
(a) the occupancy, use, or enjoyment of the Land:
{b) the character, dimensians, of location of any improvement erected on the Land:
{c} the subdivision of fand; or
{d} environmental protoctian
if & natice, describing any part of the Land, is recorded in the Public Records setting forth the violation or intantion to enforce, but only to the extent
af the viplation or enforcement referred 10 in that notice. ‘OLD REPUBLIC NATIONAL TITLE INSURANGE COMPANY
Countersigned: A Stack Company :
400 Sevond Avenve South, Minneapofis, Minnesots 55401
612)371-1111

-i*"”.".""'c,
a . 1 :“0\\%\- Mg “, ‘-‘-‘ "
Hx 2wk G .
Wi WPt President

Au!hdrizedj"ficer or Licensed Agent

8y . ”
% (.: .: 4
":‘a'-)** Nf AP
Attest AAANY LS Secretary
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COVERED RISKS con't

6. An enforcement action tased on the exercise of 2 governmental
police power not covered by Covered Risk 5 if a notica of the enforce-
ment action, describing any part of tha Land, is recorded in the Public
Records, but enly to the extent of the enforcement referred ta in that
aotice.

1.The exertise of the rights of eminent domain if a notice of the exercise,
describing any part of the Land, is recorded in the Public Recards.

8 Any taking by a governmental body that has occurred and is binding
on the rights of a purchasar for value without Knowledge,

9. The invalidity or unenforcaahility of the lien of the Insured Mortgage
upon the Title, This Cavered Risk includes but is not limited te insurance
against loss from any of the following impairing the lien of the Insured
Morigage
{a} forgery, fraud, undus influance, duress, incompetency,
incapatity, or impersonation; ’
{bi failure of any person or Entity to have authorizad @ transfer
0% CONVEYance;
{c} the Insured Mortgage not being property created, executed,
witnessed, sealed, acknowledged, notarized, or defivered:
(d} faiture to parform those acts necessary to create a document
by electronic means authorized by law;
{e} a document executed under a falsified, expired, or otherwise
invalid power of attorney;
{fl a document not properly filed, recorded, or indexed in the
Fublic Records including faiuse 1o perform those acts by
electronic means authorized by law; or
{0} & defective judicial o administrative procezding.

10. The lack of prierity of the lien of the Insured Mortgage upon the
Title ovar any other lien or encumbrancs,

11. The lack af prierily of the lien of the Insured Mortgage upon the
Title
(5} as securlty far each and every advance of praczeds of the
foan secured by the Insured Mortgage over any statutory lien
for services, fahor, or material arising from construction of an
improvement ar work refaled to the Land when the improvement

or work is either
{il contracted for or commenced or or befora Date
of Policy; or -
“(ii} contracted for, commenced, or continued after
Date of Policy if the construction is financed, in
whole or in part, by proceeds of the loan secured by
the nsured Morigage that the insured has advanced
or is obligated on Date of Policy 1o advance: and
(b) aver the lien of any assessments for street improvements
under construction or completed at Date of Policy.

12.The invalidity or unenforceability of any assignment of the fnsured
Mortgage, provided the assignment is shown in Schedule A, or the failure
of the assignment shown in Schedule A 10 vest iU to the Insured
Morigage in the named insured assignee frez and clear of all liens.

13.The invalidity, unenforceability, lack of priority, or avaidance of the
lien of the Insured Mortgage upon the Title )
{a) resulting from the avoidance in whele or in part, or from &
court order providing an altsmative remedy, of any transfer of
3l ar any part of thg title to or any interest in the Land oeouiring
prior to the transaction creating the lien of the Insured Mortgage
because thal prior transfer constituted a fraudulent or preferential
transler under federal bankruptey, stete Insolvency, or similar
creditors” rights laws; ar .
(b} because the Insured Morigaga constitates a preferential
‘Wransfer under federal bankruptcy, state insolvency, or similar
creditors’ rights laws by reason of the faiture of ils tecorging
in the Public Records
{i} to be timely, or )
{iit to impart motice of its exislance 10 @ purchaser
Tor value or to a judgment or lien creditor.

14. Any defect in'or lien o encumbrance on the Title or other matter
included in Covered Risks 1 through 13 that has been created or
attached or has been filed or recorded in the Public Records subsequent
to Date of Policy and prior to the recatding of the Insured Mortgage in
the Pyblic Records. The Company will also pay the costs, attorneys'
fees, and expenses incurred in defanse of any matter insured against by
this Palicy, but anly to the extent provided in the Conditions.

EXCLUSIONS FROM COVERAGE '

The following matters are expressly excluded from the coverage of
this policy, and the Company will not pay loss or damage, costs,
attorneys' fees, or expenses that arise by reasan of;

1. {a) Any law, ordinance, permit, or governmental regulation
(including thase refating to building and zoning) restritting,
regulating, prohibiting, or relating 1o

{1} the occupancy, use, of enjoyment of the Land:

{ii} the chatacter, dimensions, or location of any

improvement erected on the Land:

{iif) the subdivision of land; or

{iv) enviranmental protection; or the effect of any

violation of these laws, ordinances, or governmental

regutations. This Exclusion Tia} does not modity or

limit the coverage provided under Covared Risk 5,
(b} Any governmental police powar, This Exclusion 1{b) does
not modify ar limit the coverage provided under Covered Risk 6.

2. Rights of eminent domaln, This Exclusion does not modify or limit
the coverage provided under Govered Risk 7 or 8.

3. Dafscts, liens, encumbrances, adverse claims, or other matters

(8] created, suffered, assumed, or agreed to by the Insured
Claimant; ,

{bl not Known 1o the Company, not recorded in the Public
Records at Date of Policy, but Known to the Insured Claimant
and nol disclosed in writing to the Company by the Insured
Claimant prior to the date the Insured Claimant bacame an
Insured under this policy;

|c} resulting in no loss or damage to the Insured Claimant;

{d} attaching or created subsequent 1o Date of Policy (however,
this does nat modify or imit the coverage provided under
Covered Risk 11,13, or 14); or '

{e] resufting in foss or damags that would not have been
sustained if the Insured Claimant had paid value for the
Insured Mortgage.

4. Unenlaicesbility of the lizn of the Insured Mortgage basause of the
inability or fatlure of an Insured to comply with applicable deing-
business laws of the state where the Land is situated.

3. Invalidity or unenforceability in whole or in part of the lien of the
Insured Mortgage thal arises aut of the transaction svidenced by
the Insured Mortgage and is based upon usury or any consumer
credit protection or truth-in-landing law.
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EXCLUSIONS FROM COVERAGE con't

6. Any claim, by reason of the operation of federal bankrupicy, state
insolventy, or similar creditors' rights laws, that the transaction
ceeating the lien of the Insured Mortgage, is

{a) a fraudulent conveyance or fraudulent transfer, or

{b) a preferential transfer for any reason not stated in Caverad

Risk 13[b] of this policy.

7. Any lien on the Title for real estate taxes or assessments imposed

by governmental authority and created or attaching between Date
of Policy and the date of recording of the Insured Martgage in the
Public Records. This Exclusion does not modify or limit the cover-
age provided under Covered Risk 11b},

CONDITIONS

1. DEFINITION OF TERMS
The following terms when used in this policy mean:

fel “Amount of Insurance”: The amount stated in Schedule A,
as may be increased or decreased by endorsement to this policy,
increased by Section 8{b) or decreased by Sectton 13 of these
Conditions,
{b} “Date of Policy™ The date designated as “Date of Policy™ in
Schedule A, .
{c "Entity": A corporation, partnership, trust, limited liability
company, or other similar legal entity.
{d} "ladebledness": The chligation secured by the Insured
Mortgage inchuding one evidenced by electronic means authorized
by law, and if that ebligation is the payment of 3 debt, the .
Indebtedness is the sum of:
(i) the amaunt of the principal disbursed as of Date
of Palicy,;
fi7} the amount of the principal disbursed subsequent
to Date of Palicy;
(ii] the construction loan advances made subsequent
1o Date of Policy for tha purpose of financing in
whale or in part the construction of an improvement
1o the Land of related to the Land that the Insured
was and continued to be ohligated to advance at
Date of Palicy and at the date of the advance;
{ivl intsrest on the loan;
{v} the prepayment premiums, exit fees. and other
similar fees or panatties allowed by law;
fuvi} the expenses of foreclosure and any other costs
of enforcement;
{vii) the amounts advanced ta assure compliance
with laws or to protect the lien or the priority of the
lin of the Insured Martgage before the acquisition
of the estate or inlgrest in the Title;
[vili} the amounts 10 pay taxes and insurarice; and
{ix) the reasonable amounts expanded 10 prevent
dederioration of impraverents; but the Indebtedness is
reduced by the tatal of all payments and by any
amount forgiven by an Insured.
lel “Insured™ The Insured named in Schedule A. -
{i} The term Insured" also includes
{A} the owner of the Indebtednass and each successer
in ownership of the Indebtedness, whether the
owner or suceessor owns the Indebtedness for its
own accountar as a trustee or other fiduciary, except a
successor who 15 an obiigor under the provisions of
Section 12{c) of these Conditions;
{B) the person or Entity who has "control” of the
“transferable record,” if the Indebtedness is avidanced
by 2 “transferable record,” as these terms are
tefined by applicable electronic transactions law:;

{C] successors to an insured by dissolution, merger,
tonsalidation, distribution, or renrganization;
D} successors to an Insured by its conversion to another
kind of Entity;
{E) & grantes of an Insured under a deed delivered withaut )
payment of actual valuable consideration conveying the Title
{1) if tha stock, shates, memberships, or other aguity
interests of the grantee are wholly-owned by the -
named Insured, B
(2)if the grantee wholly swns the named Insured,
or .
(3} if the grantee is wholly-owmed by an affiltsted
Entity of the named Insured, provided the affilisted
Enlity and the named Inisured are both wholly-
owned by the s3me person or Entity;
{F1 any government agency or instrumentality that is an
insurer or guarantor under an insurance contract or guaranty
insuring or guaranteeing the Indebtadness secured by the
Insured Mortgage, or any part of #t, whether named as an
Insured or net;
(i) With regard to {4}, (B}, (C), (D}, and {E} reserving, however,
all rights and dafensas as ta any suctessor that the Company
would have had against any predecessor Insured, unless the
suceesser acquired the Indebledness as a purchaser for valve
without Knowladge of the asserted defect, tien, encumbrance,
or othes matter insured against by this policy.
{f) *Insured Claimant”: An Insured claiming loss or damage.
fg) “Insured Mortgage™: The Mortgage described in paragraph ¢
of Schedule A, - -
th} *Knowtedge” or "Known™ Actual knowledge, not constructive
knowledge or netice that may be imputed to an Insured by reason
of the Public Records or any other records that impart constructive
notice of matters affecting the Title.
fi} *Land": The land described in Schedule A, and affixed
improvements that by law constitute real property, The term
"Land” does not inglude any property beyand the lines of the area
described in Schedule A, nor any right, title, interest, estate, or
easement in abutting stieets, roads, avenues, alleys, lanes, ways,
or waterways, but this does not modify or limit the extent that a
right of access to and from the Land is insured by this policy,
{il"Mortgage": Mortgage, deed of trust, Fust deed, or ather Security
instrument, including ore evidencad by electronic means authorized
by law.
{k "Public Records™. Records established under state statutes at

Datg of Policy for the purpose of imparting constructive notice of

matters elating to real property to purchasers for value and withaut
Knowledga. With respect to Covared Risk 5{d), “Public Records®
shall also include envircamental protection liens filed in the
recards of the clerk of the United States District Court for the
district where the tand s locatad.
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CONDITIONS (con't

{I) "Titla": The estate or interest described in Scheduls A.
{m] *Unmarketatle Title™: Titla affected by an alleged or
apparent matter that would permit 2 prospective purchaser
of lessee of tha Titls or lendsr on the Title or a prospecfive
purchaser of the Insured Mortgage to be reteased from the
obligation Io purchase, lease, or lend if there is a contractual
condition requiring the defivery of marketable title.

2. CONTINUATION OF INSURANCE

Tha coverage of this policy shall continue in force as of Date of Palicy
In favor of an Insured after acquisition of the Title by an insured or
alter conveyance by an Insuied, but only so long as the Insured retains
an estate or interest in the Land, or holds an abligation secured bya
purchase money Mortgage given by a purchaser from the Insured, or
only so long as the Insured shall have liability by reason of warranties
in any transfer or conveyance of the Titlg. This palicy shall not continug in
force in favor of any purchaser from the Insured of either [i} an estate
or interest in the Land, or [iil an obligation secured by 8 purchase maney
Martgage given 1o the Insurad,

3. NOTICE OF CLAIM TO BE GIVEN BY INSURED CLATMANT

The Insuréd shall notify the Company promptly in writing il in case of
any litigation as set forth in Section 5(a) of these Conditions, (i) in case
Knowledge shall come t6 an Insured of any claim of title or interest
thatis adverse ta the Title or the lien of the Insured Mortgage, as insured,
and that might cause loss or damage for which the Company may be
liable by virtue of this policy, o {ii} if the Title or the lien of the Insured
Mortgage, as insured, is rejected as Unmarketable Title. if the Company
is prejudiced by the failure of the Insured Claimant to provide prompt
notics, the Company's fiability to the Insured Claimant under the policy
shall be reduced to the extent of the prejudice.

4 PROOF OF LOSS

In the svent the Company is unable to determine the amount of loss o
damage, the Campany may, at its aption, require as a condition of paymant
that the Insured Claimant fumish a signed proof of foss. The proof of
loss must destribe the defect, lien, encumbrance, ar other matter _
Tnsured against by this policy that constitutes the basis of loss or damage
and shall state, to the extent possihle, the basis of calculating the amount
of the logs or damage.

5. DEFENSE AND PROSECUTION OF ACTIGNS
fal Upan written request by the Insured, and subject to the
options contained in Section 7 of these Conditians, the Campany,
atits owncost and without unreasonable delay, shall provide for
the defense of an Insured in litigation In which any third
party asserts a claim covered by this policy adverse o the
Inscired. This obligation is limited to only those stated causes
of action alfeging matters insured against by this policy. The
Company shall have the right to select counsel of its choice
{subject to the right of the Insured to object for reasonable
cause} to represent the Insured a5 ta those stated causes of
action. It shall not be liable for and will not pay the fess of
any other counsel. The Company will not pay any fees, casts,
or expenses incureed by the insured in the defensé of those
causes of action that allsge malters not insured against by-
this policy,
{b} The Company shall have the right, in addition to the
optiens contained in Section 7 of these Conditions, at its
own cost, to institute and prosecute any action or proceeding

or toda any other act that in its opinion may be necessary or desirable
to establish the Title or the lien of the Insured Morlgage, as
insured, or to prevent o reduce loss or damage to the lnsured.

The Company may take any appropriate action under the terms of
this poficy, whether or not it shall be liable to the Insured. The exercise
of thesa rights shall not be an admission of liability or waiver of any
provision of this policy. if the Company exercises its rights under
this subsection, it must do so diligently. o ’

{c) Whenever the Company brings an aclion or asserts a defense as
required or permitted by this policy, the Company may pursue thae
litigation to a final determination by 2 court of campetent jurisdiction,
and it expressly reserves the right, in its sofe diseration, to appeal’
any adverss judgment or ozder.

6. DUTY OF INSURED CLAIMANT TO CODPERATE

(a) In all cases where this policy permits or fequires the Company to
prosecule or provide for the defense of any action or proceeding
and any appeals, the Insured shall secure to the Company the right
to so prosacute or provide defense in the action or proceeding,
including the right to use, at its option, the name of the (nsured for
this purpose. Whenever requasted by the Company, the Insured, at
the Company's expense, shall give the Company all reasonable aid
(il in secuting evidence, obtaining witnesses, prosecuting or defend-
ing the action or procseding, of effecting settlement, and {if) in any
ather fawful act that in the opinion of the Company may be NEcessary of
destrable (o establish the Title, the lien of the [nsured Mortgage, or
any ather maiter as insured. if the Company is prejudiced by the
failure of the Insured tm furnish the required cooperation, the Company's
gbligations 1o the Insured under the policy shall terminate, including
any liability or obligation to dafend, prosecute, or coatinue any litigation,
with regard lo the matter or malters requiring such cooperation,
{b] The Company may reasonably require the Insured Claimant o
submit to examination under oath by any authorized representative
of the Company and to produce for examination, inspsction, and
copying. at such reasonable fimes and places 2$ may ba designated
by the authorized representative of the Comgany, all records, in
whatever medium maintained, including books, ledgers, checks,
memoranda, Correspondence, reparts, e-mails, disks, tapes, and
videas whether bearing a date before or after Date of Policy, that
reasanably pertain to the loss or damage. Further, if requested by
any aulhorized representative of the Company, the Insured Claimant
shail grant its permission, in writing, for any authorized representa-
tive of the Campany to examine, inspect, and copy all of these
records in the custody or controf of a third party that reasonably
pertain to the foss or damage. All information designated a5 confidential
by the Insured Claimant provided to the Company pursuant to this
Section shall not be disclosed to others unless, in the reasonable
Jjudgment of the Company, it is necessary in the administration of
the claim. Failure of the Insured Claimant to submit for examination
undar ath, produse any reasanably requested information, or grant
* permission o secure reasonably necessary information from third
parlies as required in this subsection. unless probibited by law or
govemmental regulation, shall terminate any liability of the Company
under this policy as to that cleim,

1. GPTIONS TO PAY OR GTHEAWISE SETTLE CLAIMS:
TERMINATION OF LIABILITY

I case of & claim under this policy, the Company shall have the

following additional options:
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CONDITIONS (con't]

{a) To Pay or Tender Payment of the Amount of insumance ar to
Purchase the Indebtedness.
{iITo pay or tender payment of the Amount of Insurance under
this policy tagether with any costs, atiomeys' fees, and
expenses incured by the Insured Claimant that were autharized
by the Company up to the time of payment or teqder of payment
and that the Company is obligated to pay; or
{ii) To purchase the Indebredness for the amount of the
fndebtedness on the date of purchase, together with any
costs, attorneys' fees, and expenses incurred by the lnsured
Claimant that were authorized by the Company up to the time
of purchase 2nd that the Company is obligated ta pay.
When the Company purchases the Indebtedness, the Insured shall
wansfer, assign, and convey to the Company the Indebtedness and
the insured Mortgage, together with any collatera! security.
Upon the exercise by the Company of either of the options provided
for in subsections (afi} or (i, all liabifity and obligations of the
Company ta the Insured under this policy, other than to make the
payment required in those subsectfans, shall terminate, including
any Habliity or obligation to defend, prosecute, o continue any litigation.
{b) To Pay or Otherwise Settle With Parties Other Than the Insured
or With the Insured Claimant. :
{i} 10 pay or otherwise settle with other parties for or in the
.name of an Insured Claimant any claim insured against under
this policy. In addition, the Company wilt pay any costs,
attorneys' fees, and expenses incurred by the Insurad Claiment
that were autharized by the Campany up to the time of payment
and that the Company is obligaied to pay; or
(i) to pay or otherwise settle with the Insured Claimant the
foss or damage provided for under this golicy, together with
any costs, attorneys' fees, and expenses incurred by the
Insured Claimant that were authorized by the Company up to
the time of payment and that the Company is obligated to pay.
Upon the exercise by the Company of either of the aptions provided
for in subsections [blli} o (i}, the Company's obligations to the
Insured under this policy for the claimed foss or damage, other than
the payments required to be made, shall terminate, including any
liabiity ar obligation to defend, prosecute, or continug any [itigation.

8. DETERMINATION AND EXTENT QF LIABILITY
This policy is a cantract of indemaity against actual manstary loss or

damage sustained or incurred by the Insured Claimant who has suffered
loss or damage by reasen of matters insured against by this policy.
(8} The extent of liability of the Gompany for loss or damage under
this policy shall not excesd the feast of
(i} the Amount of Insurance,
{ii) the Indebtedness,
(i} the difference between the value of the Title as insured
and the valug of the Title subject to the risk insured against by
this policy, or
(iw) if a government agenty or instrumentality is 1be Insured
Claimant, the amount it paid in the acquisition of the Title or
the Insured Mortgage in satisfaction of its insurance contract
_ orguaranty.
{b}If the Company pursues its rights under Section 5 of these
Conditions and is unsuccessful in establishing the Title or the lien
of the Insured Mongage, as insured,
{il the Amount of Insurance shall be increased by 10%, and
(ii]-the Insured Claimant shall have the right to hava the loss or
damage determined gither as of the date the ¢laim was made
by the Insured Claimant or as of the date it is setiled and paid.

(¢} In the event the Insured has acquired the Title in the manner
described in Section 2 of these Conditions or has conveyed the
Title, then the extent of fiability of tha Company shall continue as
set forth in Saction B{a) of these Conditians.

{8} In addition to the extent of liability under {a), (b), and (c}, the
Company will also pay those costs, attorneys’ fees, and expenses
incurred in accordance with Sections 5§ and 7 of these Conditions.

9. LIMITATION OF LIABILITY

(a} If the Company establishes the Title, or removes the alleged
defect, lien, or encumbrance, or cures the fack of a right of access
to or from the Land, or cures tha claim of Unmarketable Title, or
establishes the [ien of the Insured Mortgage, alt as insured, in
reasonably gifigent manner by any method, including [itigation and
the completion of any appeals, it shall have fully performed fis
obligations with respect to that matter and shall not be fiable for
aay loss or damage caused o the Insured.

{b) In the event of any litigation, including lifigation by the Company
or with the Company's consent, the Company shall have no fiability
for doss or damage until there has been a final determination bya
courl of competent jurisdiction, and disposition of all appeals,
adverse ta the Titfe or to the lien of the Insured Mortgage, as
insures,

{c] The Comgany shall not be liable for loss or damage ta the
“Insured for liability voluntarily assumed by the Insured in settling
any claim ar suit without the prior written consent of the Company.

10. REDUCTION OF INSURANCE; REDUCTION DR TERMINATION
OF LIABILITY
{a) All payments undar this poliny, except payments made for costs,
atorneys’ fees, and expanses, shall reduce the Amguni of Insurance
by the amount of the payment. However, any payments mads prior
to the acquisition of Title as provided in Section 2 of these Conditions
shall not reduce the Amount of Insurance atforded under this policy
except to the extent that the payments reduce the Indebtedness.
{b) The voluntary satisfaction or release of the Insured Mangage
shall terminate all liability of the Company except as provided in
Saction 2 of these Conditions,

11. PAYMENT OFLOSS

When liability and the extent of loss or damage have begn definitely
fixed in accordance with these Conditions, the payment shall be made
within 3D days.

12 RIGHTS DF RECOVERY LPON PAYMENT DR SETTLEMENT
{a} The Company's Right to Recover »
Whenever the Company shall have settled and paid-a claim unger
this policy, it shall be subrogated and entitled to the rights of the
insured Claimant in the Title or nsured Merigage and all other
rights and remedies in respect to the claim that the Insured
Claimant has against any person ar property, o the extent of the
amaunt of any lass, costs, attorneys' fees, and expenses paid by the
Company. If requested by the Company, the Insured Claimant shall
execute documents 10 evidence the iransfar to the Company of
these rights and remedies. The Insured Claimant shali permit the
Company to sue, compramise, ar settle in the name of the Insured
Claimant and to use the nams of the Insured Claimant in any trans-
action ot litigation involving thesa rights and remedies.!f a payment
on account of a claim does not fully cover the loss of the Insured
Ciaimant, the Company shall defer the exercise of fis right 1o recov-
er until after the Insured Claimant shall have recovered its loss.
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CONDITIONS (con't}

{bj The Insured’s Rights and Limitations
{ifThe owner of the Indebtedness may release or substilute
the persanal liakility of any debior or guarantor, extend or
otherwise modify the terms of payment, release a pértion of
the Titie from the lien of the Insured Mortgage, or release
any collateral security for the Indebiedness, if it doss not
affect the enforceability or priority of the lien of the Insured
- Morigage.
{ii) I the Insured exercises a right provided in ()i}, but has
Knowledge of any claim adverse to the Title of the lien of the
Inswed Mortgage insured against by this policy, the Company
shalt be required to pay anly that part of anylosses insured
against by this palicy that shall exceed the amouns, it any,
lost to the Company by reason of the impairment by the
Inswred Claimant of the Company's right of subrogation,
{c} The Comgpany's Rights Against Noninsured Obligors The Company's
right of subregation includes the insured's rights against non-insured
obligors including the rights of the Insured to indemnities, guaranties,
other palicies of insurance, or bends, notwithstanding any terms or
conditions contained in those instruments that address subrogation
rights. The Company's right of subrogation shall not be avoided by
acquisition of th Insured Mortgage by an obligor {except an obliger
described in Section 1(e)ifF at these Conditions) whe acquires the
Insured Mortgage as a rasult of an indemnity, guarantes, other policy
of insurance, or bond, and the obitgar will nat he an Insured under
this policy.

13. ARBITRATION

Either the Company or the Insured may demand that the claim or
controversy shall be submitted to arbitration pursuant to the Title
Insurance Arbitration Rules of the American Land Title Asscciation
(*Rules”]. Except as provided in the Rules, there shall be no joinder or
consolidation with claims or controversies of other persons, Arbitrable
matters may includa, but are not imitad to, any centrovarsy or claim
between the Company and the insured arising out of or relating to this
policy, any service in connection with its issuance or the freach of a
poficy provision, or to any other controversy or claim arising out of the
vransaction giving rise 1o this palicy. All arbitrable malters when the
Amount of Insurance is $2,000,000 or less shall be arbitrated at the
option of either the Company or the Insured. All arbitrable matters
when the Amount of Insurance is in excess of $2,000,000 shall be
arbitrated only when agreed 10 by bioth the Company and the Insured.
Arbitration pursuant 1o this policy and under the Rules shall be hinding
upon the parties. Judgment upen the award rendered by the Arbilra-
tor{s] may be entered in any count of competent jurisdiction,

14, LIABIITY LIMITED TO THIS POLICY; POLICY ENTIRE
CONTRACT

(a) This policy together with alt endorsements, if any, attached to it
by the Company is the entire policy and contracl between the
Insured and the Company. In interpreting any provision of this policy,
this policy shall be construed a5 a whole.
{b) Any claim of loss or damage that arises out of the status of the
Title or lien of the Insured Mortgage or by any action asserting such
claim shall be restricted to this policy.
{c} Any amendment of or endorsement to this poficy must be in writing
and authenticated by an avthorized person, or expressiy incorporated
by Schedule A of this policy. -
{d} Each endorsement to this policy issued at any time is madz a
part of this policy and is subject to all of its terms and provisians.
Except as the andorsement expressly states, it does not (i) madify
any of the terms and provisions of tha policy, (if) modify any prior
endorsement, {iii) extend the Date of Policy, or [iv) increase the
Amount of insurance.

15. SEVERABILITY

In the event any provision of this policy, in whole or in part, is held
invalid or unenforceable nnder applicable law, the poticy shall be
deemed ot to include that provision or such part held o be invalig, but
all ather provisions shail remain in full force and etfect,

16. CHOICE OF LAW; FORUM
{e) Choice of Law: The Insured acknowiedges the Company has
underviritten the risks cavered by this policy and determined the
premita charged therefor in refiance upon the law affecting interests
in real property and agplicable o the interpretation, rights, remedies,
ar enforcement of poficies of title insurance of the jurisdiction where
the Land is located.
Thereore, the court or an arbitrator shall apply the law of the jurisdiction
where the Land is located to determing the validity of ¢laims against
tha Title or the lien of the Insured Mortgage that are advarse to the
Insured and to interpres and enforce the terms of this policy. In neither
case shall the court or arbitrater apply its contlicts of law principles
10 determine the applicable law.
{b) Choice of Farum: Any litigatien or other proceeding brought by
the Insured against the Company must be filed only ina state o
federal court within the United States of America or ifs territories
having appropriate jurisdiction.

17. NOTICES, WHERE SENT

Any notice of claim and any other natice of statement in writing
requirad ta be given to the Company under this palicy must be given to
the Company at 400 Second Avenue South, Minrgapolis, Minnesela
§5401-2489, .
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This endossament is ta be atiached to and become & part of Policy No.

DELETION OF ARBITRATION

Endorsement
DELETION OF ARBITRATION

LX-12099992

of OLD REPUBLIC NATIONAL TITLE INSURANCE COMPANY.

The paragraph titled "ARBITRATION" in the Conditions of this poicy is hereby delsted,

This endotsement, when countarsigned by an authorized officer or agent, is made part of said policy as of the policy date thereo and is subject to the
Schedules, Conditions and Exclusians from Coverage therein contained, except as madified by the provisions hereof.

o

Avthorzed Officar or Agent

QAT Form 2106 9707
Oe'letion o] Arbitration, ALTA Policigs

OLD REPUBUC NATIGNAL TITLE INSURANGE COMPANY
A Stack Company )

400 Second Avene South, Minneagolis, Minnssota 55401
{612)371-1171

ll\mnm."

AT .
o abe g e,
N 0 * * 4«.{9 ‘.
By AP
5 & \

Frosident




OWNER'S POLICY OF TITLE INSURANCE
g‘?&ﬂ'l’é"&%ﬁ:o&gzﬁ. PLLC

300 W, VINE ST., SUITE 2100
LEXINGTON; KY 40607
PHONE: {859) 231-3000 .

* k- potieyNomber OX=10356298 Fite Number: 4579862
* iRl Issued by Old Repuiblic Nationa Title Insirance Company

B ** _ Anynoticé of claim and any other notice or statement In writing required to be given to the
* %k O “Company under this Palicy must be given to the Company at the address shown in Section 18

-of the Coniditions, -
| COVEREDRISKS . . .
SUBJECT TO THE EXCLUSIONS FROM COVERAGE, THE EXCEPTIONS FROM COVERAGE CONTAINED IN SCHEDULE B, AND THE CONBITIONS, QLD

REPUBLIC NATIONAL TITLE INSURANCE COMPANY, a Minnesota corporation {the “Company”) insures, as of Date of Policy and, to the extent stated

in Covered Risks 9 and 10, after Date of Policy, against loss or damage, not exceeding the Amount of lnsurance, sustained or incurred by the Insured
by reason of: .

1. Title being vested other than as stated in Scheduls A.

2. Any defect in or lien or encombrance on the Titls, This Covared Risk includes but is not limited to insurance against loss from;
{a} A defect in'the Title caused by
{i) forgery, fraud, undue influence, duress, incompelency, incagacity, or impersonation;
(i failure of any person or Entity to have authorized a transfer or conveyance; )
{iiil) & document affacting Title not properly created, executed, witnessed, sealed, acknowledged, notarized, or delivered;
{iv} failure to perform those acts necessary 1o creats a dacument by glectronic means authorized by law:
{v) a document executed under a falsified, expired, or atherwise invalid power of atterney;
Ivi) a document not properly filed, recorded, or indexed in the Public Records including failure 1o perform those acls by electronic
means authorized by law; or
\vii) a defective judicial or administrative proceeding.
{b} The lién of real estate taxes or assessments imposed on the Titlg by a governmental authority due or payable, but unpaid.
{c} Any encroachment, encumbrance, violation, variation, o adverse circumstance affecting the Title that would be disclosed by an accurate
and complete land survey of the Land. The term "encroachment includes encroachments of existing improvements located on the Land
onto adjoining land, and encroachments onto the Land of existing improvements located on adjoining fand.

3. Unmarketable Title.
4. No right of acoess to and from the Land.

5. The violation or enforcement of any law, ordinance, permit, or governmental regulation {including these relating to building and zoning) restricting,
tegulating, prohibiting, or relating to

{a) the occupancy, use, or enjoyment of the Land:

{b} the character, dimensions, or tocation of any improvement erectad on the Land;

{c) the subdivision of land; or

(d} environmental protection
It a notice, describing any part of the Land, is recorded in the Public Records setting forth the violation or intention to entorce, hut only to the extent
of the viotation or enforcement referred to in that notice.

Countersigned: OLD REPUBLIC NATIONAL TITLE INSURANCE COMPANY
A Stock Company

400 Second Avenue South, Minneapolis, Minnesals 55401
1612} 371-1111

Authorized Officar or LicenSed Agent By /% 74 ': Frosident
(n wﬂd Secretary

ORT Form 4309 Attest ﬁ \
ALTA Owners Pobcy of Tide Insurance 8-17-05 :




,*4‘-#-."#'; Old Republic Nationial Title Insurance Company
* .

¥ LV ¥ OWNERS POLICY
ok

SCHEDULE A

Issued throuigh the office of: Stoll Keerion Ogden PLLC

AMOUNT OF INSURANGE: $3,620,000.00 POLICY NUMBER: OX-10356298
ERECI 2942800 FILE NUMBER: 4589762
PREMIUM TAX: $848.15

TOTAL FREMIUM: $10;284.15

ADDRESS REFERENCE:

Parcel 1(61.29 acres), Map # 067-00-00-007.60

Parcel 2 (36.06 acres), Map # 078-00-00-001.00

Date of ESISE&:’-‘ﬁaveﬁwb'éf-',1, 2016 at 9:48 am,

1. Nate of ihsured: Ball Homes, LLC, a Kenitucky limited liability commpany

2. Thé estate or interest in the Land that is insured by this policy is: FEE SIMPLE
3 Tits s vested in

Ball Homes, LLC by Deed dafed November 2, 2016 and lodged for record in Deed Book
747, Page 1, in the office of the Jessamine County Clerk.

4. Thé Land referred to in this policy Is situated in Jessamine County, Kentucky, and is described
as follows:

Parcel 1:-

Beinﬁ"a'lil' of Tract 1 (51.29 acres) as shown on the plat of record in Retracement Minor
Consolidation Non-Biiildable Plat-Noland Property, of record in Plat Cabinet 10, Slide 135,
in.the Jessamine County Clerk’s Offics.

There is excepted from Tract 1 the following lots: 2-7, 90-95, 98-118-121-127, and 130-
143-as shown on the- final record plat of Brannon Crossing (Noland Property) Phase 3,
Section 1, Nicholasville, Kentucky, of record in Plat Cabinet 10, Slide 207, in the
Jessamine County Clerk’s office,

Parcel 2:

Being all of Tract 2F containing approximately 36.06 acres, more or less, as shown upon
the Retracement Minor Consoiidation Non-Buildable Piat, Noland Property, filed of record
in' Plat Cabinet 10, Slide 135 in the office of the Jessamine County Clerk, to which
reference is made fora more particular description of said property.

ORT Form 420 A
Schedule A for ALTA Owners Policy of tille Insurancs 6-17-05

THIS POLICY VALID ONLY IF SCHEDULE B IS ATTACHED.
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* ¥, Old Republic National Title insurarice Compény

*‘* OWNERS POLICY
*
. 'SCHEDULER
EXCEPT[ONS FROM COVERAGE | .
" POLICY NUMBER; OX-10356298
FILE NUMBER: 4589762

This policy does _hbt insure agairist loss or damage (and the Company will riot pay costs: attdrhe}”s fees
or expenses) which arise by the reason of: .

1.
2.

Ri'g'ﬁts or claimis of parties othér than Insured in actual possession of any or all of the property.

Urirecorded easements, -discrepancies or conflicts in boundary lines, shartage in area and
encroachments which an accurate and complete survey would disclose.

The Company does riot inslire the acreags of fhe larid set forth in Schedulé A, < .

Conditicns, covenants; fotes, easements and- restictions.a's shown on the Retracement Minor
Consolidation Non-Buildable Plat-Noland Property of record in Plat Cabinet 10, Slide 135, in the
office of the‘_\lessa“m'ine-County Clerk.. - . -

Memorandum -and:Agreement by and between Bellerive Development Co:.and JAH Nicholasville
Road, LLC and the City of Nicholasville, dated July 18, 2015, of record in Deed Book 551, Page
205; as amended by that Amended Memorandum and Agreement dated October 12, 2005, of
record in Déed Book 551, Page 226; both in the office of the Jessamine County Clerk.

Covenant Running: with the -Land Relative fo the Payment ‘of Incentive Fees to the City of
Nicholasville; KY dated:September 18, 2005, of record in Deed Book 531, Page 251, in the office
of the Jessamine County Clerk.

Certificate of Land Use ‘Restriction filed October 26, 2016 in Deed Book 746, Page 569, in the

office of the Jessamine County Clerk.

As to Parcel 1:

8. Alien for the 2016; &rid ,éli'édbé‘édu‘ent years; ,‘Jes's'amine County ad valorem taxes which aré not
yet due orpayable. (2015 Jessamine County tax bill #11540 was paid on November 27, 2015, in
the amount of $10,722.02. The face amount of the bill was $10,940.84.)

9. A lien for the 2016, and all suﬁé'éque'nt years, City of Nicholasville-ad valorem taxes, which are
not yet due or payable. (2015 City of Nicholasville tax bill #2015-01-0011041 was paid on
Octaober 9, 2015 in the amount of $2,018.84.)

ORT Form 4308 B
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x ¥ *, Old Republic National Title Insurance Company

* OWNERS POLICY

* i

10.

11.

12.

13.

Dectaration  of ‘Covenants, Conditions and Restictions for Brannon Crossing #2 Residential
Community of record in Deed Book 588, Page 627; as amended by that First Amendment to
Declaration of Covenants, Conditions and Restrictions for Brannon Crossing #2 Residential
Community dated September 1 9,-2007, of record in Deed Book 590, Page 268; both in the office
of the Jessamine County Clerk.

Exclusivity Agreement dated August 25, 2008, by and between D & H Brannon Springs, LLC,
JAH Nicholasville : Investment, LLC, JAH Nicholasville Investment #3, LLC (a/k/a JAH
Nicholasville Investments #3, LLC), JAH Nicholasville Investment #4. LLC (afk/a JAH
Nichiolasville Investments #4, LLC), JAH Nichotasville investment #2, LLC, D & H Ashgrove #1,
LLC, Brannan Crossinig Medicat Campus, LLC and Baptist Healthcare System, Inc. d/b/a Central
Baptist Hospital, of record in Deed Book 608, Page-18, in the office of the Jessamine County
Clerk; ; '

Rf;c'jﬁ:t'bf ’Wéy-Easeh*iéht in favor of Blue Grass Energy Cooperative Corporation, datéd October
6,:2008, of record in Deed Book 571 . Page 464, in the office of the Jessamine County Clerk,

Sanitary Sewer Collection Facilities Conveyance dated July 14, 2011, by and between JAH
Ni(:hplasville,Investment, LLC, JAH . Nicholasville Investment #2, LLC, JAH Nicholasville
Investment #3, JAH Nicholasville Investment #4, LLC and Jessamine-South Elkhorn Water
District. of record in Deed Book 655, Page 317, in the office of the Jessamine County Clerk.

As fo Parcel 2-

14.

15.

16.

17.

18.

A lien for the 2016, and all subsequent years, Jessamine County ad valorem taxes which are not
yet due or payable. (2015 Jessamine County tax bill #5205 was paid on November 27, 2015, in
the amount of $10,686.46. The face amount of the bill was $10,904.55.)

A lien for the 2016, and all subsequent years, City of Nicholasville ad valorem taxes, which are
not yet due or payable. (2015 City of Nicholasville tax bill #2015-01-0005049 was paid on
October 9, 2015 in the amount of $2,012.15.) :

Ce‘r:t'fﬁcate of Land Use Restriction for 2000 Ash Grove Road, preliminary plat filing for Noland
Praperty, of record in Deed Book 594, Page 311, in the office of tha Jessamine County Clerk,

Cerfificate of Land Use Restriction for 2000 Ash Grove Road, two year extension, of record in
Deed Book 631, Page 37, in the office of the Jessamine County Clerk.

Sanitary Sewer Collection Facilities Conveyance dated July 14, 2011 by and between
Jessamine-South Elkhorn Water District, JAH Nicholasville Investment, LLC, JAH Nicholasville
Investment #2, LLC, JAH Nicholasville Investment #3, LLC, JAH Nicholasville Investment #4,
LLC ‘and Brannon Crossing Medical Campus, LLC, of record in Deed Book 655, Page 322, in the
office-of the Jessamine County Clerk. (It appears this does not affect the subject property,
but releases JAH Nicholasville Road, LLC from any prior refated commitments regarding
Brannon Crossing Shopping Center).

ORY Form 43088
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This endofsement is (d b attactied to and become a part of

DELETION OF ARBITRATION

Endorsement
DELETION OF ARBITRATION

OX-10356298

Palicy No.

of OLD REPUBLIC NATIONAL TITLE lNSUHANCE-COMP)-\NY.

The paiagraph titled "ARBITRATION® i the Conditions of this palicy is hereby deleted.

This endorsément, when countarsigned by an authorized officer or 3
Schedules, Conditions and Exclusions from Caverage therein contai

_STOLLKEENON OGDENPLLG
300 WEST VINE S1RZET, $UITE 2100

Authorized Uifcer or Agent

ORT Form MD5 07 -
Oalstion of Arbitration, ALTA Poficies

gent, is made part of said policy a5 of the polic’y date thereaf and is subjact to the
ned, except as modified by the provisions hereof,

OLD REPUBLIC NATIONAL TITLE INSURANCE COMPANY
A Stock Company . .

406 Second Avenye South, Minneapolis, Minnasota 55401
(6121 371-1111

President

v ”’aﬁ Secrelary

Attast




8. An enforcament action based on the exercise of a governmental pofice power not covered by Covered Risk 5 if a notice of the enforcement
action, describing any part of the Land, is recorded in the Public Records, but only to the extent of the enforcemant refarred to in that notice.

7. The exercise of the rights of eminent domain if a notice of the exercise, describing any part of the Land, is recorded in the Public Recards,

8. Any taking by a governmental body that has occurred and is binding on the rights of a purchaser for value without Knowledge.

9. Titie being vested ather than as stated in Schedule A o being defective

{a as & result of the avoidance in whole of in part, ar from a court order providing an alternative temedy, of a transfer of all or any part of
the title to or any interest in the Land oceuring prior o the Iransaction vesting Title as shown in Schedule A because that priof transfer
conslitutad a fraudulent o preferential transfer under federal banituptey, state insolveney, or similar creditors’ rights laws; or

(b} because the instrument of transfer vesting Titfe as shown in Schedule A constitutes a preferential transfer under federal bankruptcy,
state insolvency, or similar creditors’ tights laws by reason of the failure of its recording in the Public Regords

{i} ta be timely, o

{iil 1o impart notice of its existence to a purchaser for valug or to a

judgment or lien creditor.

0. Any defect in or lien or encumbrance on the Title or other matter included in Covered Risks 1 through & that has been created or attached or has

1
been filed or recorded in the Public Records subsequent to Date of Poli

Public Records that vests Title as shown in Schedule A.

Cy and prior o the recarding of the deed or other instument of transfer in the

The Company will also pay the costs, attomeys’ fees, and expenses incurred in defense of any matter insured against by this Policy, but only (o the

extent provided in the Conditions.

EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of
this policy, and the Company will not pay foss or damage, costs,
attornays’ fees, or expenses that arise by reason of:

1. {al Any law, ardinance, parmit, or governmental regulation
(inciuding those relating to building and Z0ning) restricting,
regulating, prohibiting, or refating to

{i} the accupancy, yse, or enjoyment of the Lang:
(i) the character, dimensions, or location of any
improvement erected an the Lang:

{iii) the subdivision of land: ar

{iv} environmental protection;

or the effect af any violation of these laws, ordinances, or govern
mental regulations. This Exclusion 1{a) does not modify or limit the
coverage provided under Coverad Risk 5.

{bl Any governmental police power, This Exclusian 1{b) does not
modify or limit the coverage provided under Covered Risk 8.

2. Rights of eminent domain. This Exchusion does ot modify or limit
the coverage provided under Covered Risk 7 or 8.

3. Defects. liens, encumbrances, adverss claims, or other matters

(e} created, suffered, assumed, o agraed 10 by the insured
Claimant;

{b) not Known to the Company, not recorded in the Public
Records at Date-of Policy, but Known 1o the Insured Claimant
and not disclosed in writing to the Company by the Insured
Claimant prior to the date the Insured Claimant became an
insured under this poficy:

{c) resulting in no loss or damage to the Insured Claimant;

{d} attaching or created subsequent to Date af Palicy
(however, this doss not maodily or limit the coverage provided
under Covered Risk 9 and 10} o

{e) resulting in loss or darmaga that would nol have been
sustained if the Insured Claimant had paid value for the Title.

4. Any cfaim, by reasan of the operation of federal bankruplcy, state
insolvency, or similar creditors’ ights laws, that the transaction
vesling the Title as shown in Schedule A, is

fa) a fraudulent cnnveyanée or fraudulent transfer; or
{b)a preferential transfar for any reason not stated in Covered
Risk 8 of this paticy.

5. Any lien on the Title for real estate taxes or assessments imposed
by governmental authority and created or attaching between Date
of Policy and the date of recarding of the deed or other instrumant
of transfer in the Public Records that vests Title as shown in
Schedule A.
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1. DEFINITION OF TERMS - S
The followving terms when used in this policy méan: - o
fal "Atount of Insurance * Tha amount stated in Schedule A, as may
be increased or decreased by endarsement 1o this policy, increased
by Section 8{b), or decreased by Sections 10 and 11 of these
Conditions.{b) "Date of Policy": The dats designated as “Date of
Policy” in Schedule A, -~ © . -
" el “Entity™: A corpuration; partnership, trust, timited fiability’
company, or other similar legal enity. .
fll “Insureg® The Insured named in Schedule A.
(i} The term “Insured" also includes )
- A} succassors ta the Title of the Insured by operation of law as
- distinguished from purtchsse, including heirs, devisess, survivors,
" ‘persenal representafives, or next of kin;
" {B} successors to an nsured by dissolution, merger, consolidalion,
- .. distribution; or reorganization; -
~ {C) suceessars to an Insured by its conversian to another kind of
Entity; .
{D}a grantes of an Insired under a deed delivered without
- payment of actual valuable ¢onsideration conveyirg the Title
(1) if the stock; shares, memberships, or other equity
interests of the grantee ars wholly-owned by the
named Insured,” o
{2} i the graritze wholly owns the nanied Insured,
-{3} if the grantee is wholly-owned by an affiliated
" Entity of the named insured, provided the affiliated
: Entity and the named nsured are both wholly-owned
- by the sarhe pérson or Entity, or .
. {4)if the grantee is & trustee or bereficiary of a trust
Lreated by a writfen instrument establishad by the
. Insured naed in Schedule A for estate planning
. ‘purposes. |
fii With regard to (A), (B), {C), arid (D) reserving, howsver, all rights
and defenses as to any stccessor that the Company would have had
against any predecessor insured,
{e) “Insured Claimant”: An Insured claiming loss or damage.
(f} "Kniowledge” or "Knawn"; Actual knowledge, not constructive
knoiwledge or natice that may be imputed to an Insured by reason of
the Public Records or any other records that impart canstructive
notice of malters affecting the Title.
{9} "Land": The land described in Schadule A, and affixed improvements
that by law constitute real property. The term "Land” does not
include any property beyond the fines of the area described in
Schedule A, nor any right, title, Interest, estate, or easement in
abutting streets, roads, avenues, alleys, lanes, ways, or waterways,
but this does nat modify or limit the extent that 3 right of access to
and 1rom the Land is insured by this policy. - E
(h "Morigage™: Mortgage, deed of trust, trust deed, or other security
instrument, including one evidenced by electronic means authorized
by low.. D
{i) "Public Recards": Records establishied under state statutes at
Date of Palicy for the purpose of imparting constructive notice of
matters relating to real property to purchasers for value and. without
Knowledge. With respect to Covered Risk 5(d), *Public Records”
shall also include environmental protection liens filed in the records
of the clerk of the United States District Court for the district where
the Landis located,
(j) "Title™:* The estate or interest described in Schedule A,
(k} "Unmarketable Title: Title affected by an alleged or apparent
Mmatter that wauld permit a prospective purchaser or lesses of the
Title or lender on the Title to be released from the abligation te

2.

~.CONDITIONS AND STIPULATIONS

purchase, lease, of lerid if there is a contractual condiﬁdn'reqdirihg
the delivery of marketable title.

CONYINUATION OF INSURANCE

The coveiage of this policy shall continte in forea as of Date of
Policy in favor of an Insured, but only so fong as the Insured retains
8n estate or interest in the Land, or holds an obligation secured by
a purchase moiiey Mortgage given by a purchaser from the Insured,
or only so {ong as the Insured shall have liability by reason of
warranties in any transfer or conveyance of the Title, This policy
shall riot continue i force in faver of any purchaser from the
Insured of either (i} an estate or interest in the Land, or {ii) an
obfigation secured by a purchase money Mortgage given to the
Insured. - o ‘

. NOTICE OF CLAIM TO BE GIVEN BY INSURED CLAIMANT

The Insured shall notify the Company promptly in writing (i} in case
of any litigation a8 set forth in Section S{a) of these Conditions, {ii)
in case Knowigdge shall coms to an Insured hereunder of any claim
of title of interest that is adverse to the Title, as insured, and that
might cause-loss or damage for which the Company may be liable
by virtueof-this policy, ar {iii} if the Title, a5 insured, is rejectad as
Unmarketable Title. 'If the Company is prejudiced by the failure of
the fnsured Claimant to provide prompt notice, the Company's
liability tc the Insired Glaimant undsr the policy shall ba reduced
1o the extent of the prejudice.

. PROOF OF 0SS - ,

In the event the Company is unabl to delerinine the amount of loss
or damage, the Company may, at its oplion, require as a condition of
payment that the Insured Claimant furnish a signed proot of loss.
The proof of loss must describe the defect, lien, encumbrarnce, or -

‘othér matter insured against by this policy that constitutes the

basis of loss or damage and shall state, 1o the extent possible, the
basis of cafculating the amount of the loss or dariiage.

. DEFENSE AND PROSECUTION OF ACTIONS

{a) Upon written requiest by the Insured, ang subject to the options
contained in Section 7 of these Conditions, the Company, at its
awn cost and without unreasonable defay, shall provide for the
defense of an Insured inlitigation in which any third party asserts
aclaim covered by this policy adveise to the Insured, This gbligation
is fimited to only those stated causes of action alleging matlers
insured against by this policy. The Company shalt have the right to
salect counse! of its choice {subject to the right of the Insured to
abject for reasonable cause] to reprasent the Insured as o those
stated causes of action. It shall not be liable for and will not pay
the fees of any other counsel, The Campany will not pay any fees,
costs, or expenses incurred by the Insured in the defense of those
causes of action that allege matters not insured against by this poliey.
{b} The Company sfiall have the fight, in addition to the options
contained in Section 7 of these Conditions, at its own cosl, lo
institute and prosecute any action or proceeding or to do any
other act that in its opinion may be necessary or desirable to
establish the Title, a5 insured, or to prevent or reduce foss gr
damags to the lnsured. The Company may take any appropriate
action under the terms of (his policy, whether or not it shall ba
liable to the (nsured. The exercise of these rights shall not bg an
adimission of liability or  waiver of any provision of this policy.
If the Company exercises its rights under this subsection, it must
do so diligently. -
{c) Whenever the Company brings an action or asserts 3 defense
as cequirad or permitted by thig policy. the Company may pursye
the itigation to a final determination by a court of competent
jurisdiction, and it expressly reserves the fight, in its sole
discretion, to appeal any adverse Judgment or order.
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. CONDITIONS AND STIPULATIONS con'y

6. DUTY OF INSUHED CLAIMANT TO-COOPERATE - - _

{a) Inall cases wharé this policy permits or requires the Company
to prosecute or provide for the defense of any action of proceeding
and any appeals, the Insured shall securé 1o the Company the right
10 s0 prosecute or provide defanse in the action or proceeding,

including the right to use, atits option, the name of the insured for
this purpose. Whenaver requested by the Company, the Iisured,
at the Company's expense; shail give the Company all reasonable
aid1i} in securing evidence: obaining witnesses, prosecufing or
détendinig the action or proceading, ar effecting sattlernént, and
{ii} in any other lawdu! act that in the opinion of the Company may
-benacessary or desirable to establish the Title or any other matter
-as insured.. If the Company is prejudiced by the Failure of the.
* Instred 't furnish thé reqired cooperation;.the Cormpany's obfigations
-to the Insured under the palicy shall terminale, including any
- liability or abligation to defend, prosecute, or continue any fitigation,

* with regard to the matter or matters requiting suck cooperation,
b) The Company may reasonably require the Insured Claimant to
-Submit fo examination under.cath by any aiithitized représentative
‘of the Company and to prodiié for exainination, inspection, and
copyifig; at such reasonable times and places as may be desigrated
by the authorized representative of the Company, all records; in
‘WhatéVer medium maititained, including biooks, ledgers; checks, .
“Memorand, corresponidénce, reports, e-mails, disks, tapes, and
videos whether bearing a date before o after Date of Policy, that
reasonably pertain to the loss or damage. Further, if requested by
any authorized iepresentative of the Company, the Insured Claimant
shalf geait its pefrmission, in wiriting, for any authorized representalive
of the Cormpariy to examine, inspact, and copy all of these records
in the cuistody or control of & third party that reasonably pertain o
the loss or damage. . All infarmation designated as confidential by
the Insuied Claimant provided to the Company pursuant to this
Section-shall not be disclosed to othirs Unless, in the reasonable
judgmerit of the Company, itis necessary in the administration of
the claim. Failiré of the Insured Claimant to submit for examination
under oath, produce ‘any reasonably requested information, ar
grant permission to secure reasonably necessary information from

third parties as réquired in this Stbsection, unless prohibited by
law or governmental regulation, shall términate any liability of the

Comgiany under this golicy as to that ¢laim.

7. GPTIONS T0.PAY GR GTHERWISE SETTLE cLaMs:
TERMINATION OF LIABILITY n -
In case of a claifm under this palicy. the Company shall have the

following additional options:

(al To Pay or Tender Payment 6f tha-Amount of Insurance:
To pay or tendet payment of the Amount 6f Insirance wrider this
policy together with any costs, atterneys' fees, and expenses
incurred by the Insured Claimant that were authorized by the
Company up to the time of payment or tender of payment and that
the Company is abligated to pay.
Upon the exercise by the Company of this opticn, all liability and
chligations of the Company to the Insured undsr this policy, other
than to make the payment required in this subsection, shall terminate,
including any fiability or abligation ta defend, prosecute, or contin-
ue any litigation.
{bl To Pay or Otherwise Settle With Parties Other Than the Insured
or With the Insured Claimant.

{il' To pay or otherwise settle with other parties for or in the
name of an Insured Claimant any claim insured against under this

policy. In addition, the Company will pay any costs, atlomeys' fees,
and expenses incurred by the Insured Claimant that were autharized
by the Company up to the time of payment and that the Company is
obligated to pay; or . ' L

lii} Topdy or otherwise settle with the Instired Claimant the loss
or damage provided for under this policy, together with any costs,

attorneys' fess, and expenses incurred by the Insured Claimant that -

were authirized by the Company up to the tima of payment and that
the Company is obligated to pay.

Upan the exercise by the Compariy of eifher of the options provided
for in subsections {b{i} or {iil, the Company's abligations to the Insured
undar this poicy for the claimad lgss or damags, other than the
payments required to be made, shall terminate, including any liability
or ohligation fo defend, prasecute, or continue any litigatian,

8. DETERMINATION AND EXTENT OF LIABIUTY . ‘
This palicy is a contract of indermaity agairist actual monetary los or
damage sustained or incurred by the Insured Claimant wheo has syffered
loss of daifnage by reason of matters insured against by this policy.
{al The extent of liability of the Cormpany for loss o damage under
this policy shall not exceed the lesser of . .
1) the-Amount of Insurance; or - - o . .
{ii} the difference between the valge of the Titls as insired and the
value of the Title subject to the fisk instred against by this policy.
(b 1f the Compiany pursuses its rights under Section 5 of these - -
Conditions and is unsuccessful in establishing the Title, as instired,
“1il the Amount of lasurancs shall be increased by10%,and
{ii} the Insured Claimant shall have the right to hava tha Joss or .
damage determined either as of the daté the claim was made by
the Insurad Claimant or as of the date it js settled and paid,
{c) In addition to the extent of liability under {3} and {b), the Company
will also pay those costs, attomays” fees, and exgenses incurred in
accordance with Sections 5 and 7 of these Conditions.

S.UMITATION OFuABIITY ST
{a)If the Company establishes the Title, or removis the alieged
defect, fien, or encumbrance, or cures the lack of a right of access

1o of from the Land, or cures the claim of Unmarketable Title, alf as -

insured, in a reasonably diligent manner by any method, including
lifigation and the completion of any appeals, it shall have fuliy
performed ils abligations with respect to that matter and shall not
be liable for any loss or damage caused lo the Insurad.

{b) In the event of any itigation, including litigation by the Company
or with the Company's consent, the Cormpany shall have no liabifity
for fass or damage antil tfiere has bein a final determination by a
court of competent jurisdiction, and disposition of alf appeals,
adverss to the Title, as insured,

{c) The Company shall not be liable for loss or damags to the
Insured for liability veluntarily assumed by the Insured in settling
any clainy or suit without the prior written consent of the Company,

10. REDUCTION OF INSURANCE; REDUCTION CR TERMINATION
OF LIABILITY :

All payments under this palicy, except payments made for costs,

atlomeys' fees, and expenses, shall reduce the Amaunt of Insurance

by the amount of the payment.
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" CONDITIONS AND STIPULATIGNS (66n't)

11 LABILITY NONCUMULATIVE. . . = - -
Tha Amoint of Insurance shall be reduced by any amount the Company
pays under any policy insuring a Mortgage to which exception is taken
in Schedule B or to which the Insired has agread, assumed, or taken
subject, or which is execuied by an Insured after Date of Policy and
which is a charge o lien on the Tille, and the amount so paid shall be

deemed & payment to the Insured under this policy.

12. PAYMENT OFLOSS = - . e
When liability aind the extenit of loss or damage have been definitely -
fixed in accordance with these Conditions, the payment shall be made
within 30 days. . . . _ . .

13. RIGHTS OF RECOVERY UPON PAYMENT OR SETTLEMENT
fa} Wrienever the Company shall have settled and paid a claim
under this policy, it shall be subrogated and entitled to the rights of
the Insured Claimant in the Title and alt other rights and remedies
inrespect to the claim that the Insured Claimant has against any
persen or propérty, td the extent of the amountof any loss; costs,
attarnays' fees, and sxpenses paid by the Company. If requested
by the Company.. the Insured Claimant shall execute documents to
evidence'the tranifer to the Company of these rights and remedies.
The Insured Claimant shalf permit the Company to sue, compromise,
or séftle in the name of the Insuréd Claimant and to use the name
of the Irisured Claimant in any transaction or litigation involving
theserights and remedies.. . SRR
IF a payment on account of a claim dois nof tully cover the loss of
the Insured Claimant, the Company shall.dafér the &xercise of its .
right to recaver until after the Insured Claimant shall have recovesed
itsloss.” oo o . .

(b} Thé Company’s right of subrogation includés the rights of the
Insured to indemnities, guaranties, other policies of insurange, ar
bonds, notwithstanding any terms ar conditions contained in those
instruments that address subrogation rights.

14.A'RBITRATION";_»__ ST o ,
Either the Compariy or the Insured may demand that the claim ar
controversy shall be submitted to arbitration pursuant to the Title
Insurance Arhitration Rules of the ‘American Land Title Assoclation -
{"Rules™). Except as provided in the Rules, there shall be no jeinder

ar consolidation with claims or controversies of other persons,
Arbitrable matters may Include, but are not limited to, any controversy.
or claim batvieen the Coimpany and the Insured arising out of or relating
to this policy, any service in connection with its issuance or the breach
of a poficy provision, or to any other controversy or claim arising out of
the tranisactien giving rise 16 this palicy, ~All arbifrable maftets when
the Amount of Insurance fs $2.000.000 or fess shall be arbitrated at the
option of sither the Company or the Insured. Al aibitrable matters
when the Amount of [nsurance Is in excess of $2.000.000 shalt be
arbitrated only when'agraed to by both the Compariy and the Insured.
Arbitration pursuant 1o this policy and under the Rules shall be binding
upon the parties. Judgment upon the awsrd rendered by the Arbitrator(s)
may ba entered in any court of competent jurisdiction,

15. LIABILITY LIMITED TO THIS POLICY: POLICY ENTIRE CON-
TRACY .. , ‘
(a) This policy together with all endorsements, if any, aftached to it

by the Company is the entire policy and contract batween the
Insured and tha Company. In interpreting any provision of this

policy, this policy shall be constried a$ 2 whole: . _

- (b} Any claim of toss or damage that arises out of the status bf the
Title.or by any action asserting such claim shall be sestricied to this
pﬂ"CY. . : L

..{c} Any antendment of or endoisement o this palicy must be in
wiiting and authenticated by an authorized persan, or expressly
Tncorporated by Schedule A of tis poficy, . o .
{d) Each endotsement to this policy issued af any time is made 3
part of this policy and is-subject 10 21t of its terrs and provisions.
Except as the endorsemant expréssly states, it doss nat (i) modify
any of the ferms and provisions of the palicy, {ii) modify any prior
endorsement, (i} ektend the Date of Palicy, or (iv} increase the
‘Amount of Insurance. -

16. SEVERABILITY . -

In the event any provision of this policy, in whol or in part, is held
-invalid or unenfdrceable under applicable law, the policy shall be
deemed not to include that provision or such part held to be invalid, but
all ather provisions shall remain in full force and efect

17. CHOICE OF LAW; FORUM

{al Choice of Law: The Inisured acknowledges the Company has
underwrittén the risks covared by this policy and determined the
premium charged therefor in roliance upon the lev atfecting interests
‘inreal property and applicable to the interpretation, rights, remedies,
-or enforcement of policies of title insurance of the jurisdiction
where the Land s located. . . - s p e e
Therefore, the court or an arbitrator shall apply the taw of (fie
jurisdiction where the Land is located to determine the vaiidity of
claims against the Title that are adverse to the Insured and to
interpret and enforce the terms of this policy. In neither case shall
the court or arbitrator apply its conflicts of law pringiples to deter-
mine the applicable law, ) P

(b} Chaice of Forum:” Any litigation or other proceeding broiight by
the Insured against the Company must be filed only in a state or
federa! court within the United States of America or its tervitories
having appropriate jurisdiction,

18. NOTICES, WHERE SENT _ .
Any notice of claim and any other notice or statement in writing

-required to be given to the Company under this policy must be given to

the Company at 400 Second Avenue Sauth, Minneapolis,
Minnesota 55401-2498.
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