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Building a Foundation for

I h e K e n t u c ky - : . ] The Story Behind Kentucky’s
] Rising Unemployment Rate in 2024
. ‘, e Key Highlights (
1 « Kentucky's unemployment rate increased last year, but the key driver was more 2
1 people joining the labor force and looking for work. =
| « Layoff numbers are low, meaning most employed adults are keeping their jobs, :
= bulyunemn\uyed adults looking o wmkzrephaywng  more diffout tine ge:lmg Meeting Kentucky's Current & Future

hired than they were compared to 2022 or 2023 Housing Needs
Kentucky's story largely mirrors the so-called “Big Stay” trend shaping the

Current economic conditions appear stable—based on available data—but

u warrant careful decision-making by employers and policymakers, with an
‘emphasis on pro-growth policy and stabilty.
Kentucky's unemployment rate increased almost a whole percentage point in 2024,
rising from 4.3 percent in December 2023 to 5.2 percent one year later. Whie this rate

is well below Kentucky's historical average, it marked the highe:

S o u T I o N T ' 1 AT January 2016 (excluding the COVID-19 pandermic). On top of t o
I unemployment rates in all 120 counties were higher than they were a year ago.

Rising Lnemployment has raised concerns across the Commonweaith abot sconomic
) conditions, but the story behind last year's increase is complex. Unemployment rates in
How Child Care Can Kentucky point to a mixture of news—good, bad, and neutral. While the fundamentals of
5 Kentucky's economy appear stable, there is uncertainty on the horizon. These dynamics

Close Kentucky S underscore the need for careful decision-making by employers and stabilty and pro-

growth policy from the government
Workforce Gaps and

Grow our Economy g
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Kentucky Sales Tax STONIGHT” ‘ ’

Modernization:

Keeping the Sales Tax on Sales, X
Not Production & TN

By Jared Walczak, Katherine Loughead, and Andrey Yushkov

The U.S. Economy, Tariffs and Federal
Government Shutdown AGUIDETO

Renee Shaw leads a discussion on the U.S. economy. Panelists include Charles Aull, Ph.D., vica HOUSE BI LL 8

president of policy at the Center for Policy and Research at the Kentucky Chamber of Commerce;
Jason Bailey, executive director of the Kentucky Center for Economic Policy; and Thomas Lambert,
Ph.D.. professor in the College of Business at the University of Louisville.

and Reducing Income Taxes for Kentucky
Policymakers and Stakeholders

T [ WATCH NOowW O

lexington.

Season 32 Episode 15 | Length 56:35 | Premiere: 10013425 | b
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Current State of Economic and Federal Policy

 Economic headwinds and
tailwinds, and a mixture of
signhals in the economic data

« Key federal policies

* Key economic data and trends
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Taxes: One Big Beautiful B|II Act

« TCJA IIT Rate Structure

» Restoration/Expansion of Business
Expensing Provisions

» Restoration of Full Expensing of Domestic
Research & Experimental Expenditures

* Permanence of 20% QBI Deduction for A WORKFORCE
Small Businesses SOCI;!JCTI?N THAT
How Child Care Can
» Expansion of the Employer-Provided Ve e
Child Care Tax Credit S e
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Tariffs

= ~ ] . . . .
US Tariffs Have Changed More Than 50 Times Under Trump Trump's 2026 Average Tariff Rate is the Highest Since 1969
Weighted Average Applied Tariff Rate on 2024 US Import Mix Average Effective Tariff Rate on All Goods Imports, Historical Rates from 1890-2025, Estimated
— |— Rate for 2026 Under Trump's Imposed Tariffs
18.8 — Average Rate on All Imports
16.8
14.8 25.8%
12.8
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el 15.8
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6.6%
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6.0
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2025 2026 8.81898 19868 1918 1928 1938 1948 1958 1966 1976 19886 1998 20688 2616 2628
Naote: Chart includes major changes in tariff policy between February 2025 and February 2026. Weighted average applied tariff rate is based on ~ ) __ _ .
2024 import mix with adjustments for USMCA compliance. Mote: 2026 reflects imposed tariffs as of February 24, 2026.
Source: Tax Foundation estimates. Source: US Census Bureau, US Treasury, Tax Foundation calculations.
Embed - Download image - Get the data @TAX FOUNDATION Embed - Download image - Get the data @TAX FOUNDATION
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Housing: 215t Century Road to Housing Act

* 60 pieces of legislation £
* Supply-side focused Building a Foundation for
* Median home-sale prices in Lexington GROWTH

Meeting Kentucky's Current & Future
Housing Needs

are 3.8 times median household
incomes (vs. 2.7 times 30 years ago)

* 1,000 new single-family homes =
recurring annual impact of 757 jobs
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Fuel Prices

¢ The ConﬂiCt W|th Iran Crude Oil, Diesel and Gasoline Prices

(February 23, 2026 = 100)

has caused diesel and
gasoline prices to surge

* Diesel is affecting
employers the most,
while consumers will
feel impacts of diesel
and gasoline ) SRR R

—e—BrentCrude =—e WTICrude === Diesel —+—Gasoline
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Reduced Immigration

Population Growth and Contributing Factors

* Immigrants make up .
4.5% of Kentucky's 15 Projected
population, but 5.9% of
the workforce

» There are 17,100 -
immigrant entrepreneurs ) IIIIIIII__.--___

iIn Kentucky

-0.5
2010 2015 2020 2025 2030 2035 2040 2045 2050 2055

== Population growth Net immigration [l Births minus deaths
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Percent Change in Jobs from 12 Months Prior

* Lexington data is o _ :
exington-Fayette is NOT Seasonally Adjusted
NOT Seasona”y == | exington-Fayette == Kentucky U.sS.
adjusted

VA

» All data is subject J\/\
to revisions oo _/_/W
\// \\/

» Job growth in
Lexington is
f I | . t t d Jan 2024 Jul 2024 Jan 2025 Jul 2025 Jan 2026
O OWI ng S a e a n Source: Current Employment Statistics, BLS. Estimate for June is preliminary.

national trends
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Labor Force Participation Rates

65.0%

 Labor force
participation (LFP) o _ —
= share of adult - T
population working
or looking for work =

 LFP has declined
nationally and

Jun Sep Dec Jun Sep Dec Jun
2024 2024 2024 2024 2025 2025 2025 2025 2026 2026

StateWi d e i n 2 026 ——United States ——Kentucky

—— N~—

57.0%

Source: Local Area Unemployment Statistics and Current Population Survey, Bureau of Labor Statistics (BLS). For
both the US and Kentucky, the most recent monthly estimate is preliminary.
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 The Federal Reserve Core Personal Consumption Expenditures
ta rg etS 2(y |nﬂat|0n Chain-Type Price Index, % Change from Year Ago
0 3.4%

e It was 3.5% in May but ~ **
fell to 3.3% in June

2.8%

* The rise in inflation since
April 2025 is consistent
with the effects of tariffs 2«

2.2%

2.6%

* The impact of fuel prices
iS Iikely tO Sti” be Iimited = Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun

2024 2024 2024 2024 2025 2025 2025 2025 2026 2026

Source: Bureau of Economic Analysis. Last updated 7/30/2026
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Other Measures of Inflation

¢ Other meaSUFGS % Change from Year Ago
show the impacts of ,
rising fuel prices oo

8.0%

* Prices paid by
businesses have -
surged since the
conflict w/ Iran began =

-6.0%
Jan Mar May Jul  Sep Nov Jan  Mar May  Jul Sep Nov Jan Mar May  Jul
2024 2024 2024 2024 2024 2024 20325 2025 2025 2025 2025 2025 2026 2026 2026 2026

4.0%

—=—Headline CPI —@"— Core CPI —=—PPI-Final Demand —"— PPI-Intermediate Demand

Source: Bureau of Labor Statistics.
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How Chambers Are Driving Growth

* Pro-business advocacy at
the local, state, and federal
levels

* Pro-active, business-led
programming to solve
community programs

« Community and statewide
convenings
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Additional Resources

« Kychamber.com/research

« Kychamber.com/economy g

« Kychamberbottomline.com Kentucky Chamber
o Emall . CaU”@kyChamber com Center for Policy & Research
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