COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF AN )

ADJUSTMENT OF GAS RATES OF ) CASE NO. 2013-00167
COLUMBIA GAS OF KENTUCKY, )

INC.

STIPULATION AND RECOMMENDATION

It is the intent and purpose of the parties to this proceeding, namely Colum-
bia Gas of Kentucky, Inc. (“Columbia”); the Attorney General of the Common-
wealth of Kentucky; the Lexington-Fayette Urban County Government; the Ken-
tucky Industrial Utility Customers; Interstate Gas Supply, Inc,, the Community Ac-
tion Council for Lexington-Fayette, Bourbon, Harrison, and Nicholas Counties,
Inc,; and Stand Energy Corporation to express their agreement on a mutually sat-
isfactory resolution of all of the issues in the instant proceeding.

It is understood by all parfies hereto that this Stipulation and
Recommendation is not binding upon the Public Service Commission
(“Commisston”), nor does it represent agreement on any specific theory supporting
the appropriateness of any recommended adjustments to Columbia’s rates. The
parties have expended considerable efforts to reach the agreements that form the

basis of this Stipulation and Recommendation. All of the parties, representing



diverse interests and divergent viewpoints, agree that this Stipulation and
Recommendation, viewed in its entirety, constitutes a reasonable resolution of all
issues in this proceeding,.

In addition, the adoption of this Stipulation and Recommendation will
eliminate the need for the Commission and the parties to expend significant
resources in litigation of this proceeding, and eliminate the possibility of, and any
need for, rehearing or appeals of the Commission’s final order herein. It is the
position of the parties hereto that this Stipulation and Recommendation is
supported by sufficient and adequate data and information, and is entitled to
serious consideration by the Commission. Based upon the parties” participation in
settlement conferences and the materials on file with the Commission, and upon
the belief that these materials adequately support this Stipulation and
Recommendation, the parties hereby stipulate and recommend the folowing:

1. Columbia should be authorized to adjust its base rates in order to
permit it an opportunity to recover $7,660,000 more in annual revenue than it is
recovering under its current base rates, with such revised rates to be effective for
service rendered on and after December 29, 2013, The increased revenue
requirement shall be reflected in increases to the customer charges associated with
Columbia’s various rate schedules as well as in changes to Columbia’s volumetric

rates. For residential customers Columbia’s customer charge will be $15 per month,
2



and the volumetric rate will be $2.2666/MCF. For commercial customers
Columbia’s customer charge will be $37.50 per month and the volumetric rate will
be $2.2666 per MCF for the first block, $1.7520 per MCF for the second block,
$1.6659 per MCF for the third block and $1.5164 for the fourth block. For DS
customers Columbia’s customer charge will be $1,007.05 and the volumetric rate
will be $.5443 per MCF for the first block and $.2890 per MCF for the second
block. The pro-forma tariff sheets attached hereto as Attachment A are
recommended as reflecting the new rates to be effective as of the aforementioned
date. These pro-forma fariff sheets reflect rates that are designed to allow Columbia
to recover the increased revenue from its various classes of customers, in the
manner agreed to by the parties to this Stipulation and Recommendation.

2. Columbia’s Accelerated Main Replacement Program (“AMRP”)
rates will be set to $0.00. For purposes of Columbia’s AMRP, the specified ROE is
10.125%. Columbia will utilize an 8.00% weighted average cost of capital grossed
up for federal and state income taxes.

3. Columbia will deploy its Automated Meter Reading program (“AMR”) in
2014 as detailed in its application. Columbia will provide the Attorney General’s
office with annual reports in 2015, 2016, and for each year after, detailing the
costs and savings associated with the implementation of the AMR until Colum-

bia files its next rate case base increase.



4, Columbia will continue the CHOICE program as proposed in its
application.

5. All of the other tariff changes proposed in Columbia’s Application
shall be adopted.

6. The aforementioned changes are reflected in the proposed tariff
sheets attached to this Stipulation and Recommendation as Attachment A.

7. Columbia withdraws the depreciation study it submitted as part of
this proceeding. Therefore, Columbia’s current depreciation accrual rates will
continue to be used until such time when Columbia provides a new depreciation
study and the study is accepted by the Commission.

8. Columbia will withdraw its proposed Revenue Normalization
Adjustment tariff and rate design.

9, The direct testimony of Mark Katko sought recovery/amortization
of a regulatory asset related to other postretirement employee benefits (“OPEB”)
costs in the amount of $294,734. Columbia will be permitted to amortize and re-
cover this cost as proposed.

10.  Columbia’s actual rate case expenses will be deferred, amortized

and recovered over a three-year period.



11. Columbia will guarantee an additional $10,000 annually in
Wintercare contributions over its current funding of approximately $50,000
annually.

12, Columbia will internally conduct and maintain studies, analyses,
reports, quantifications, etc. that demonstrate the threat of by-pass of its special
contract customers.

13.  Attached to this Stipulation and Recommendation as Attachment B
are proof-of-revenue sheets, showing that the rates set forth in Attachment A will
generate the proposed revenue increase to which the parties have agreed in
Paragraph number 1 hereof.

14.  The intervenors in this case reserve the right to file rebuttal testimony
to intervenor testimony and sur-rebuttal testimony as authorized by the
Commission in the Order dated September 27, 2013 and Columbia reserves the
right to file rebuttal testimony pursuant to the June 17, 2013 procedural schedule
should the Commission not approve this Stipulation and Recommendation.

15.  Each party hereto waives all cross-examination of the witnesses of the
other parties hereto except in support of the Stipulation and Recommendation, or
unless the Commission disapproves this Stipulation and Recommendation, and
each party further stipulates and recommends that the Notice of Intent, Notice,

Application, testimony, pleadings and responses to data requests filed in this
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proceeding be admitted into the record. The parties also agree that if the
Commission issues an order adopting this Stipulation and Recommendation in its
entirety there will be no need for any party to file a post-hearing brief.

16.  This Stipulation and Recommendation is submitted for purposes of
this case only and is not deemed binding upon the parties hereto in any other
proceeding, nor is it to be offered or relied upon in any other proceeding involving
Columbia or any other utility.

17.  Stand Energy Corporation (“Stand”) maintains that the
Commission’s order determining Stand’s intervention in this case is erroneous
given the limitations placed on the company. However, Stand waives the right to
an appeal of that order in this case. This waiver does not preclude Stand from
preserving its rights in future cases to contest, by way of reconsideration or
appeal, any Commission order which does not grant Stand Energy the right to
full intervention.

18.  If the Commission issues an order adopting this Stipulation and
Recommendation in its entirety, each of the parties hereto agrees that it shall file
neither an application for rehearing with the Commission, nor an appeal to the
Franklin County Circuit Court with respect to such order.

19.  In the event the Commission should reject-or modify all or any

portion of this Stipulation and Recommendation, or impose additional
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conditions or requirements upon the signatory parties, each signatory party shall
have the right, within twenty (20) days of the Commission’s order, to either file
an application for rehearing or terminate and withdraw from the Stipulation and
Recommendation by filing a notice with the Commission. Upon rehearing, any
signatory party shall have the right within fifteen (15) days of the Commission’s
order on rehearing to file a notice of termination or withdrawal from this
Stipulation and Recommendation. In such event the terms of this Stipulation and
Recommendation shall not be deemed binding upon the parties hereto, nor shall
such Stipulation and Recommendation be admitted into evidence, or referred to, or
relied upon in any manner by any party hereto.

20.  All of the parties hereto agree that the foregoing Stipulation and
Recommendation is reasonable and in the best interests of all concerned, and urge

the Commission to adopt the Stipulation and Recommendation in its entirety.

AGREED, this day of October, 2013



P le 2,

Hon. Brooke E. Leslie
On behalf of Columbia Gas of Kentucky, Inc.



Hon. Dennis G. Howard, 1I
On behalf of the Attorney General of the Commonwealth of Kentucky



eI,

Hon. David F. Boehm
On behalf of the Kentucky Industrial Utility Customers




St AT L

Hon. Matthew Malone
On behalf of Interstate Gas Supply, Inc.
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Hon. Tris Skidmore
On behalf of the Community Action Council for Lexington-Fayette, Bourbon, Harrison,
and Nicholas Counties, Inc.
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Hon. John M. Dosker
On behalf of Stand Energy Corporation

i6/2043



Oy G,

Hon. \E‘{awd J. Barberle
On behalf of the Lexington-Fayette Urban County Government
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ATTACHMENT A

TARIFFS



COLUMBIA GAS OF KENTUCKY, INC.

GAS TARIFF

PSCKY NO. 5

SIXTH REVISED SHEET NO. 1
CANCELLING PSCKY NO, &
FIFTH REVISED SHEET NO. 1

INDEX

CURRENTLY EFFECTIVE BILLING RATES
GENERAL STATEMENT OF TERRITORY SERVED
GENERAL SALES SERVICE (GS AND GPS) RATE SCHEDULES
Effective Base Rates

General Service (GS) Natural Gas Rates

General Propane Service (GPS) Rates

Late Payment Penalties

Other Provisions

INTERRUPTIBLE SALES SERVICE (IS) RATE SCHEDULE
STANDBY SERVICE (SS) RATE SCHEDULE
INTRASTATE UTILITY SALES SERVICE (IUS) RATE SCHEDULE
SMALL VOLUME GAS TRANSPORTATION SERVICE (8VGTS)
SMALL VOLUME AGGREGATICN SERVICE {SVAS)
DELIVERY SERVICE (DS) RATE SCHERPULE
MAIN LINE DELIVERY SERVICE (MLDS) RATE SCHEDULE
ALTERNATE FUEL DISPLACEMENT SERVICE (AFDS) RATE SCHEDULE
SPECIAL AGENCY SERVICE (SAS) RATE SCHEDULE
GAS COST ADJUSTMENT CLAUSE
WEATHER NORMALIZATION ADJUSTMENT
ENERGY ASSISTANCE PROGRAM RIDER
NATURAL GAS RESEARCH & DEVELOPMENT RIDER
ENERGY EFFICIENCY AND CONSERVATION RIDER

LOCAL FRANCHISE FEE OR TAX APPLICABLE
TO ALL RATE SCHEDULES

Sheet
No.

5-7

42-45

48-47

48-51

51a

51b

51¢

51d - &1h T

52

DATE OF ISSUE

DATE EFFECTIVE December 29, 2013

ISSUED BY
TITLE President



GAS TARIFF
PSCKY NO. 5
FOURTH REVISED SHEET NO. 3

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5

THIRD REVISED SHEET NOQ. 3

INDEX
(Continued)
Sheet
No.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS APPLICABLE TO
DELIVERY SERVICE RATE SCHEDULES ONLY
Section No.

1 Deliveries of Customer-Owned Gas 89

2 Authorized Daily Volume 89

3 Interruption 90

4 Suspension of Deliveries During Gas Supply Emergencies 90

5 Banking and Balancing Service 91-92

6-7 Heat Content Adjustment 92-93

8 Measurement at Point(s) of Receipt with an Interstate Fipeline 93

9 Quality of Gas Delivered to Company 93

10 Billing 94 T

11 Additicn and Replacement of Facilities 94

12 Warranty of Title 94

13 Charges for Third Party Services 94

14 Provision for Human Needs 95

15 Delivery Service Agreement 95
SERVICE AGREEMENTS 96-98
GLOSSARY 99-101 T

DATE OF ISSUE

DATE EFFECTIVE December 29, 2013

ISSUED BY
TITLE

President



GAS TARIFF

PSCKY NO. 5

NINETY SEVENTH REVISED SHEET NO. 5

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5

NINETY SIXTH REVISED SHEET NO. 5

CURRENTLY EFFECTIVE BILLING RATES

Total
Base Rate Gas Cost Adjustment” Billing
SALES SERVICE Charge Demand Commodity Rate
$ $ $ $
RATE SCHEDULE GSR
Customer Charge per hilling period 15.00 15.00 |
Pelivery Charge per Mcf 2.2666 1.1374 5.4954 5.8994 |
RATE SCHEDULE GSO
Commercial or Industrial
Customer Charge per billing period 37.50 37.50 i
Delivery Charge per Mcf -
First 50 Mcf or less per billing period 2.2666 1.1374 5.4954 8.8994 |
Next 350 Mcf per billing period 1.7520 1.1374 5.4954 8.3848 R
Next 600 Mcf per billing period 1.6659 1.1374 5.4954 8.2087 R
Over 1,000 Mcf per billing period 1.5164 1.1374 5.4954 8.1492 R
RATE SCHEDULE IS
Customer Charge per billing period 1,007.05 1007.05 |
Delivery Charge per Mcf
First 30,000 Mcf per billing period 0.5443 54954 ¢ 60397 R
Over 30,000 Mcf per billing period 0.2890 5.4954 ¥ 5.7844 R
Firm Service Demand Charge
Demand Charge times Daily Firm
Volume {Mcf) in Customer Service Agreement 6.6097 6.6097
RATE SCHEDULE IUS
Customer Charge per billing pericd 477.00 477.00 |
Delivery Charge per Mcf
For All Volumes Delivered 0.8150 1.1374 5.4954 74478 |

1/ The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the "Gas Cost

Adjustment Clause" as set forth on Sheets 48 through 51 of this Tariff. The Gas Cost Adjustment applicable to a
customer who is receiving service under Rate Schedule GS or IUS and received service under Rate Schedule
SVGTS shall be $6.1632 per Mcf only for those months of the prior twelve months during which they were
served under Rate Schedule SVGTS.

2/ 15 Customers may be subject to the Demand Gas Cost, under the conditions set forth on Sheets 14 and 15 of
this tariff.

DATE OF ISSUE
DATE EFFECTIVE December 28, 2013

ISSUED BY Herbert A. Miller, Jr.
TITLE President



GAS TARIFF

PSC KY NO. 5

NINETY THIRD REVISED SHEET NO. 6

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5

NINETY SECOND SHEET NO. 6

CURRENTLY EFFECTIVE BILLING RATES

{Continued)
Total
Base Rate Gas Cost Adjustment!  Billing
TRANSPORTATION SERVICE Charge Demand Commodity Rate
$ $ $ $
RATE SCHEDULE SS
Standby Service Demand Charge per Mcf
Demand Charge times Daily Firm
Volume {Mcf) in Customer Service Agreement 5.6097 6.6097
Standby Service Commodity Charge per Mcf 5.4954 5.4954
RATE SCHEDULE DS
Administrative Charge per account per killing period 55.90
Customer Charge per billing period ¥ 1007.05 |
Customer Charge per billing period (GDS only) 37.50
Customer Charge per billing petiod (IUDS only} 477.00
Delivery Charge per Mcf”
First 30,000 Mcf 0.5443 0.5443 R
Qver 30,000 Mcf 0.2890 0.2890 R
— Grandfathered Delivery Service
First 50 Mct or less per billing period 2.2666 |
Next 350 Mcf per billing period 1.7520 R
Next 600 Mcf per billing period 1.6659 R
All Over 1,000 Mcf per billing period 1.5164 R
— Intrastate Utility Delivery Service
All Volumes per billing peried 0. 8150
Banking and Balancing Service
Rate per Mcf 0.0205 0.0205 !
RATE SCHEDULE MLDS
Administrative Charge per account each billing period 55.90
Customer Charge per billing period 200.00
Delivery Charge per Mcf 0.0858
Banking and Balancing Service
Rate per Mcf 0.0205 0.0205 |

1/ The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the "Gas Cost
Adjustment Clause" as set forth on Sheets 48 through 51 of this Tariff.

2/ Applicable to all Rate Schedule DS customers except those served under Grandfathered Delivery Service or
Intrastate Utility Delivery Service.

DATE OF ISSUE
DATE EFFECTIVE December 29, 2013

ISSUED BY
TITLE President



GAS TARIFF

PSCKY NO, 5

EIGHTY FIFTH REVISED SHEET NO. 7

COLUMBIA GAS OF KENTUCKY, INC, CANCELLING PSCKY NO. 5

EIGHTY FOURTH REVISED SHEET NQ. 7

CURRENTLY EFFECTIVE BILLING RATES

{Continued)
RATE SCHEDULE SVGTS Base Rate Charge T
$
General Service Residential (SGVTS GSR) T
Customer Charge per billing period 15.00 |
Delivery Charge per Mof 2.2666 |
General Service Other - Commercial or Industrial (SYGTS GSO) T
Customer Charge per billing period 37.50 |
Delivery Charge per Mcf -
First 50 Mcf or less per billing period 2.2666 |
Next 350 Mcf per bhilling period 1.7520 R
Next 600 Mcf per billing period 1.6659 R
Over 1,000 Mcf per billing period _ 1.5164 R
Intrastate Utility Service
Customer Charge per billing pericd 477.00 1
Delivery Charge per Mcf $0.8150 I
Billing Rate T
Actual Gas Cost Adjustment v
For all volumes per billing period per Mcf $0.7787
RATE SCHEDULE SVAS
Balancing Charge — per Mcf $0.9780

1/ The Gas Cost Adjustment is applicable to a customer who is receiving service under Rate Schedule SVGTS and
received service under Rate Schedule GS, IS, or IUS for only those months of the prior twelve months during
which they were served under Rate Schedule GS, IS or IUS.

DATE OF ISSUE
DATE EFFECTIVE December 29, 2013

ISSUED BY
TITLE President



COLUMBIA GAS OF KENTUCKY, INC.

GAS TARIFF
PSC KY NC. 5

FIRST SHEET NO. 8
CANCELLING PSCKY NO.5
ORIGINAL SHEET NO. 8

GENERAL STATEMENT OF TERRITORY SERVED
BY COLUMBIA GAS OF KENTUCKY, INC.

APPLICABLE TO ALL RATE SCHEDULES

The service area of Company includes the following Kentucky communities:

Ashland
Bellefonte
Catlettsburg
Cynthiana
Flatwoods
Foster
Frankfort
Fulierton
Georgetown
Germantown

Greenup
Hindman
Inez

Irvine
Lexington
Louisa
Maysville
Midway

Mt. Sterling
Paris

Raceland
Ravenna

Russell

South Williamson
Versailies
Warfield
Washington
Winchester
Worthington

and rural communities and areas served by Company in the Kentucky counties of:

Bath
Bourbon
Boyd
Bracken
Carter
Clark
Clay
Estill
Fayette
Floyd
Franklin

Greenup
Harrison
Jessamine
Johnson
Knott
Lawrence
Lee
Letcher
Lewis
Madison
Martin

Mason
Montgomery
Nicholas
Owsley

Pike
Robertson
Scott
Woodford

Magoffin D

Menifee
Morgan

D
D

Pendleton D

Perry

DATE OF ISSUE

DATE EFFECTIVE December 29, 2013

ISSUED BY

TITLE President

D




GAS TARIFF

PSCKYNO.5

EIGHTH REVISED SHEET NO. 11

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5

SEVENTH REVISED SHEET NO. 11

GENERAL SERVICE {GS) AND GENERAL PROPANE SERVICE (GPS)
SALES SERVICE RATE SCHEDULES

APPLICABILITY

Entire setvice territory of Company. See Sheet 8 for a list of communities.

AVAILABILITY OF SERVICE

Available to residential, commercial and industrial sales service cusiomers.

See Sheet Nos. 53 through 56 for Temporary Volumetric Limitations and Curtailment provisicns for all purposes,

BASE RATES

Residential (GSR}

Customer Charge per bllling period @ $15.00

Delivery Charge per Mcf @ $2.2666 per Mcf

Commercial cr Industrial (GSO}

Customer Charge per billing period @ $37.50

Delivery Charge per Mcf -
First 50 or less Mcf per billing period @ $2.2666 per Mof
Next 350 Mcf per hilling period @ $1.7520 per Mcf
Next 600 Mcf per billing period @ $1.6659 per Mcf
Over 1,000 Mcf per billing pericd @ $1.5164 per Mof

MINIMUM CHARGE

The minimum charge per billing petiod shall be the applicable Customer Charge. if the meter reading or
calculated consumption for the billing period is greater than zero then the minimum charge shall be increased
by the Delivery Charge for a minimum of cne Mcf per hilling period.

GAS COST ADJUSTMENT

Gas sold under this rate schedule and rates as prescribed herein are subject to a Gas Cost Adjustment as

stated on currently effective Sheet Nos. 48 through 51 of this tariff which are hereby incorporated into this rate
schedule.

The charges set forth herein, exclusive of those pertaining to the minimum charge, shall be subject {o a Gas
Cost Adjustment, as shown on Sheet 5 of this tariff.

DATE OF ISSUE

DATE EFFECTIVE December 29, 2013

ISSUED BY
TITLE President

-

AADD



GAS TARIFF

PSCKY NO. 5

FIFTH REVISED SHEET NO. 12

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5

FOURTH REVISED SHEET NO. 12

GENERAL SERVICE (GS) AND GENERAL PROPANE SERVICE (GPS)
SALES SERVICE RATE SCHEDULES
{Continued)

ADJUSTMENTS AND RIDERS

Customers served under this Rate Schedule are subject to the currently effective Adjustments and Riders as
prescribed on the Tariff Sheets set forth below and incorporated info this Rate Schedule:

Woaeather Normalization Adjustment — Sheet 51a
Energy Assistance Program Surcharge — Sheet No. 51b {Applies to Residential Customers only)

Rider for Natural Gas Research & Development — Sheet No. 51c
Energy Efficiency Conservation Rider — Sheets 51d — 51h (Applies to Residential and T
Commerctal Customers only)
AMRP Rider— Sheet No. 58

T
LOCAL FRANCHISE FEE OR TAX
The above rates and minimum charge are subject to Local Franchise Fee or Tax as set forth on Sheet No, 52,
LATE PAYMENT CHARGE
T

Refer to the General Terms, Conditions, Rules and Regulations, Section 25.

OTHER PROVISIONS

Where a Customer has installed a gas light(s) for continuous street or outdoor lighting in lighting devices approved by
Company and the gas used by such light{s} is unmetered, the gas consumed by such light{s) shall be assumed to be
two thousand (2,000) cubic feet per month when the Btu/hour input rating for such light(s) is 2,700 or less. For each
additional 1,350 Btu/hour input or fraction thereof, the assumed consumption shall be increased by one thousand
(1,000) cubic feet per menth. Such assumed consumption shall be billed under the rates contained herein or, if in
combination with metered usage under this rate schedule, shall be added to the Customer's melered usage and the
total billed under the rates contained herein.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS

Service furnished under this rate schedule is subject to Company's Rules and Reguiations and to all applicable rate
schedules.

DATE OF ISSUE

DATE EFFECTIVE December 29, 2013

ISSUED BY
TITLE President



GAS TARIFF

PSCKY NO. 5

NINTH REVISED SHEET NO. 14

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5

EIGHTH REVISED SHEET NO. 14

INTERRUPTIBLE SERVICE {IS)

SALES SERVICE RATE SCHEDULE

{Continued)
CHARACTER QF SERVICE (continued)

provision that the Customer may not concurrently contract with the Cormpany for Delivery Service under Rate DS. The full
sales agreement is subject to a minimum contract period of one (1) year as set forth in the General Terms, Conditions,
Rules and Regulations, Section 34.

BASE RATES

Customer Charge
$1,007.05 per billing period

Delivery Charge per Mcf -
First 30,000 Mcf per billing pericd @ $0.5443 per Mcf
Over 30,000 Mcf per billing period @ % 0.2890 per Mcf

MINIMUM CHARGE

The minimum charge each billing period for gas delivered or the right of the Customer to receive same shall be the sum of
the Customer Charge of $1,007.05, plus the Customer Demand Charge as contracted for under Firm Service. (Daily Firm
Volume as specified in the Customer's service agreement mulfiplied by the demand rate (Ses Shest No. 5).

In the event of monthly, seascnal or annuat curtailment due to gas supply shortage, the demand charge shall be waived
when the volume made available is less than 110% of the Daily Firm Volume multiplied by thirty (30). In no avent will the
minimum charge be less than the Customer charge.

If the delivery of firm volumes of gas by Company is reduced, due to peak day interruption in the delivery of gas by
Company or complete or partial suspension of oparations by Customer resulting from force majeure, the Minimum Charge
shall be reduced in direct proportion to the ratio which the number of days of curtailed service and complete or partial
suspension of Customer's operation bears to the total number of days in the billing period. Provided, however, that in cases
of Customer's force majeure, the Minimum Charge shall not be reduced to less than the Customer Charge.

GAS COST ADJUSTMENT

Except as otherwise provided herein, gas sold under this rate schedule and rates as prescribed herein are subject to the
Gas Cost Adjustment, including the Commodity and Demand components, as stated on currently effective Sheet Nos. 48
through 51 herein, which are hereby incorporated into this rate schedule.

For a Customer who enters into a full sales agreemsent under this rate schedule after September 1, 1995, the Gas Cost
Adjustment shall consist of the Expected Commodity Cost of Gas, as defined in paragraph 1 (a) of Sheet No, 48 hergin, and
shall not be adjusted to reflect the supplier Refund Adjustment (RA), the Actual Cost Adjustment (ACA), or the Balancing
Adjustment (BA) for a period of one year from the effective date of the Customer's agreement. At the end of that one-year
period, any gas purchased by the Customer under that agreement shall be subject to the Commodity Cost of Gas, including
all appropriate adjustments, as defined in Sheet Nos. 48 and 49.

DATE OF ISSUE

DATE EFFECTIVE December 29, 2013

ISSUED BY
TITLE President



GAS TARIFF

PSC KY NO. 5

NINTH REVISED SHEET NO. 22

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5

EIGHTH REVISED SHEET NO. 22

INTRASTATE UTILTY SALES SERVICE {IUS)
RATE SCHEDULE
APPLICABILITY

Entire service territory of Company. See Sheet No. 8 for a list of communities.

AVAILABILITY OF SERVICE

Available for service fo intrastate utilities purchasing gas for resale for consumption solely within the Commaonwealth of
Kentucky when:

{1) Company’s existing facilities have sufficient capacity and gas supply to provide the quantities of gas requested by said
Customer, and

{2) Customer has executed a Sales Agreement with Company specifying, among other things, a Maximum Daily Volume.

CHARACTER OF SERVICE

Gas delivered by Company to Customer under this rate schedule shall be firm and shall not be subject to curtailment or
interruption, except as provided in Section 32 of the General Terms, Conditions, Rules and Regulations,

BASE RATE
Customer Charge per billing pericd $477.00 I
Delivery Charge per Mcf -
For all gas deliverad each billing period $0.8150 per Mcf, |
MINIMUM CHARGE

The minimum charge shall be the Customer Charge.

GAS COST ADJUSTMENT

Gas sold under this rate schedule and rates as prescribed herein are subject to a Gas Cost Adjustment as stated on
currently effective Sheet Nos. 48 through 51, which are hereby incorparated into this rate schedule.

The charges set forih herein, exclusive of those pertaining to the Customer Charge, shall be subject to a Gas Cost
Adjustment as shown on Sheet No. & of this tariff.

ADJUSTMENTS AND RIDERS

Customers served under this Rate Schedule are subject to the currently effective Adjusiments and Riders as prescribed
on the Tariff Shests set forth below and incorporated info this Rate Schedule:

Rider for Natural Gas Research & Development —Sheet No. 51c
Rider AMRP — Sheet No. 58

DATE OF ISSUE

DATE EFFECTIVE December 29, 2013

ISSUED BY
TITLE President



GAS TARIFF
PSC KY NO. 5
FIFTH REVISED SHEET NO. 30

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5

FOURTH REVISED SHEET NO. 30

APPLICABILITY

SMALL VOLUME GAS TRANSPORTATION SERVICE
(SVGTS)
RATE SCHEDULE

Entire service tetritory of Columbia Gas of Kentucky through March 31, 2017. See Sheet No. 8 for

a list of communities.

AVAILABILITY

Available to any customer that meets the following requirements:

{1) Customer must be part of a Marketer's Aggregation Pool as the term is defined herein,

and

(a)

The Aggregation Pool consists of either: (1) a minimum of 100 customers; or (2) a
customer or group of customers with a minimum annual throughput of 10,000 Mcf.
The Aggregation Pool must be served by a single Marketer approved by
Columbia; and the Marketer must have executed a Small Volume Aggregation
Service agreement with Columbia; and,

The Marketer must have acquired, or agreed to acquire, an adequate supply of
natural gas of quality acceptable to Columbia, including allowances for (1)
retention required by applicable upstream transportsrs; and (2) lost and
unaccounted-for gas to be retained by Columbia. The Marketer must also have
made, or have caused to be made, arrangements by which gas supply can be
transported directly to specified recelpt points on Columbia's distribution system;
and,

(2) Customer has normal annual requirements of less than 25,000 Mcf at any delivery point,

and

(3) Customer is currently a customer under the GS, IN6 or IUS Rate Schedule or in the case
of a new customer would be considered a GS customer.

DATE OF ISSUE

DATE EFFECTIVE

ISSUED BY
TITLE

December 29, 2013

President



GAS TARIFF
PSC KY NO. &
SIXTH REVISED SHEET NO. 31

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO, 5

FIFTH REVISED SHEET NO. 31

SMALL VOLUME GAS TRANSPORTATION SERVICE
(SVGTS)
RATE SCHEDULE (Continued)

CHARACTER OF SERVICE

Service provided under this schedule shall be considerad firm service.

DELIVERY CHARGE

The Delivery Charge shall be the Base Rate Charges for the applicable Rate Schedule as set forth below:

General Service Residential (SYGTS GSR)

Customer Charge per billing period $15.00
Delivery Charge $2.2666 per Mcf

General Service Other - Commercial or Industrial (SVGTS GS0O)

Customer Charge per billing period $37.50

First 50 Mcf or less per billing period $2.2666 per Mcf
Next 350 Mcf per billing period : $1.7520 per Mcf
Next 600 Mcf per billing period $1.6659 per Mcf
Over 1,000 Mcf per billing period $1.5164 per Mcf

Intrastate Utility Service

Customer Charge per billing period $477.00
Delivery Charge per Mcf $0.8150

ADJUSTMENTS AND RIDERS

Customers served under this Rate Schedule are subject to the currently effective Adjustments and Riders as
prescribed on the Tariff Sheets set forth below and incorporated into this Rate Schedule:

Weather Normalization Adjustment — Sheet 51a
Energy Assistance Program Surcharge — Sheet No. 51b (Applies to Residential Customers only)
Rider for Natural Gas Research & Development — Sheet No. 51¢

Energy Efficiency Conservation Rider — Sheets 51d — 51h (Applies to Residential and
Commercial Customers only)
AMRP Rider — Sheet No. 58
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GAS TARIFF

PSCKY NO. 5

FIFTH REVISED SHEET NO. 33

COLUMBIA GAS OF KENTUCKY, INC, CANCELLING PSC KY NO. 5

FOURTH REVISED SHEET NO. 33

SMALL VOLUME GAS TRANSPORTATION SERVICE
(SVGTS)
RATE SCHEDULE (Continued)

APPLICABILITY

Entire service territory of Columbia Gas of Kenfucky through March 31, 2017. See Sheet No. 8 for a list
of communities.

AVAILABILITY

Availlable to Marketers certified to deliver natural gas, on a firm basis, to the Company's city gates on
behalf of customers receiving transportation service under Columbia’s Small Volume Transportation Service Rate
Schedule provided Marketer has an Aggregation Pool consisting of either: (a) a minimum of 100 customers; or (b)
a customer or a group of customers with a minimum annual throughput of 10,000 Mcf. Service hereunder allows
Marketers to deliver to Company, on an aggregated basis, those natural gas supplies that are needed to satisfy
the requirements of customers participating in Columbia’s small volume transportation service program.

MARKETER CERTIFICATION

Marketers will be certified by Columbia to offer supply of natural gas to customers choosing service under
Rate Schedule SYGTS provided they meet the following requirements:

1. Satisféctory determination of adequate managerial, financial and technical abilities to provide the
service Marketer intends to offer;

2. Satisfactory completion of a determination of credit worthiness by Columbia;

3. Execution of a contract with Columbia for Small Volume Aggregation Service;

4, Marketer agrees to accept assignment of upstream pipeline firm transportation services capacity

(FTS) in an amount equal to the Marketer’'s Daily Delivery Requirement as defined herein;

5. Marketer agrees to abide by the Code of Conduct as set forth herein; Columbia agrees to abide
by the Standards of Conduct as set forth herein,;

8. Marketer agrees to flow gas in accordance with the Marketer's Daily Delivery Requirement
provided by Columbia.

AGGREGATION POOL

Marketers will be required to establish at least one Aggregation Pool for aggregation purposes.
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GAS TARIFF

PSC KY NO. 5

FIFTH REVISED SHEET NO. 36

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. &5

FOURTH REVISED SHEET NC. 36

SMALL VOLUME GAS TRANSPORTATION SERVICE
(SVGTS)
RATE SCHEDULE (Continued)

SCHEDULING DELIVERIES

Marketers must schedule all daily deliveries using the Company's nomination web site.

ANNUAL IMBALANCE RECONCILIATION

Once each year Columbia will reconcile each Marketer’s imbalance that has accumulated since the
prior recongiliation by determining the difference between: (1) the Marketer's deliveries to Columbia during
the reconciliation period, adjusted for Btu value and Company Use and Unaccounted For gas; and, (2} the
actual consumption of the Marketer's Aggregation Pool, inclusive of all adjustments applicable to the
reconciliation period.

If the reconciliation shows that the Marketer delivered more than what was consumed during the
period, then Columbia will pay the Marketer for the excess deliveries. If the reconciliation shows that the
Marketer delivered less than what was consumed during the period, then the Marketer wili pay Columbia for
the under deliveries. Columbia will perform the recenciliation, including associated payment or billing, in ihe
month following the end of the recongiliation period.

The price to he paid for gas to resolve any such imbalance will be the average price during the
recongiliation period reported in PLATTS Inside FERC'’s Gas Market Report in the monthly report titled “Prices
of Spot Gas Delivered to Pipelines,” under the column heading “Index” for “Columbia Gas Transmission Corp.,
Appalachia”, adjusted for Columbia Gas Transmission Corporation’s FTS Retainage and commodity charges.

The first reconciliation period shall be the eight-month period ending March 31, 2005. The second
reconciliation period shall be the sixteen-month period ending July 31, 2006. Thereafter, the reconciliation
period shall end on July 31 of each vear, except that, should the effective date of this tariff not continue past
March 31, 2017, the final reconciliation period will be an eight-month period ending on March 31, 2017,
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GAS TARIFF

PSC KY NO. 5

EIGHTH REVISED SHEET NOC. 38

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSCKY NO. 5

SEVENTH REVISED SHEET NO. 38

DELIVERY SERVICE (DS)
TRANSPORTATION SERVICE RATE SCHEDULE

APPLICABILITY

Entire service territory of Company. See Sheet No. 8 for a list of communities.

AVAILABILITY

This rate schedule is available to any Customer throughout the territory served by Company provided:

{1) Customer has executed a Delivery Service Agreement with Company, and

{2) Customer has normal annual requirements of not less than 25,000 Mcf at any delivery peint, and

{3) Company will not be required to deliver on any day more than the lesser of (i) a quantity of gas equivalent to
Customer’'s Maximum Daily Volume specified in its Delivery Service Agreement; (ii} the quantity of gas scheduled
and confirmed to be delivered into the Company's distribution facilities on behalf of the Customer on that day plus
applicable Standby Sales; or {iii) the Customer’s Authorized Daily Volume, and

(4} On an annual basis, a Customers Maximum Daily Volume and Annual Transportation Volume will be automatically
adjusted to the Customers actual Maximum Daily Volume and actual Annual Transportation Volume based on the
Customers highest daily and annual volumetric consumption experienced during the preceding 12-month periods
ending with March billings. Upon a Customers request, the Company shall have the discretion fo further adjust a
Customers Maximum Daily Volume and Annual Transportation Volume for good cause shown.

Customers Grandfathered ("GDS") This rate schedule is aiso available to customers with normal annual requirements of

less than 25,000 Mcf but not less than 6,000 Mcf, at any delivery point taking service under a contract with Company for
delivery service executed prior to April 1, 1999.

Intrastate Ufility ("IUDS") This rate schedule is also available to intrastate utilities for transportation and consumption solely
within the Commonwealth of Kentucky.

BASE RATE
Administrative Charge per account per billing period $55.90
Customer Charge per billing period $1,007.05 |
Customer Charge per billing period (GDS only) $37.50 !
Customer Charge per billing period (JUDS only) $477.00 |
Delivery Charge per Mcf -
First 30,000 Mcf $0.5443 per Mcf for all gas delivered each biiling monith. R
Over 30,000 Mcf $0.2890 per Mcf for all gas dslivered each billing month. R
Grandfathered Delivery Service
First 50 Mcf per billing period ‘ $2.2666 '
Next 350 Mcf per billing period $1.7520 2
Next 800 Mcf per hilling pericd $1.6659 R
All Over 1,000 Mcf per billing pericd $1.5164
Intrastate Utility Delivery Service
All volumes per billing period $0.8150 |
Banking and Balancing Service
Rate per Mcf See Sheet No. 6 T
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GAS TARIFF

P.S.C.KY NO. 5

EIGHTH REVISED SHEET NO, 58

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSCKY. NO. 5

SEVENTH REVISED SHEET NO. 58

AMRP RIDER
ACCELERATED MAIN REPLACEMENT PROGRAM RIDER

APPLICABILITY

Applicable to all customers receiving service under the Company’s Rate Schedules GS, IS, IUS, SVGTS, DS and 8AS.

CALCULATION CF ACCELERATED MAIN REPLACMENT RIDER REVENUE REQUIREMENT

The AMRP Rider Revenue Requirement includes the following:

a. AMRP-related Plant In-Service not included in base gas rates minus the associated AMRP-related
accumulated depreciation and accumulated deferred income taxes;

b. Retirement and removal of plant related to AMRP construction;

¢. The rate of return on the net rate base is the overall rate of return on capital authorized In the Company's
latest base gas rate case, grossed up for federal and state income taxes;

d. Depreciation expense on the AMRP = related Plant In-Service less retirement and removals;

e. Property taxes related to the AMRP; and

f.  Reduction for savings in Account No. 887 — Maintenance of Mains.

ACCELERATED MAIN REPLACEMENT PROGRAM FACTORS

All customers receiving service under Rate Schedules GSR, GSQC, IS, IUS, SVGTS, DS, GDS and SAS shall be
assessed a monthly charge in addition to the Customer Charge component of their appl:cable rate schedule that will
enable the Company to complete the accelerated main replacement program.

Rider AMRP will be updated annually in order io reflect the expected impact on the Company's revenue
requirements of forecasted net plant additions and subsequently adjusted to true up the actual costs with the
projected costs. A filing fo update the projected costs for the upcoming calendar year will be submitted annually by
October 15 to become effective with meter readings on and after the first billing cycle of January. The aflccation of
the program costs shall be based on the revenue distribution approved by the Commission. Company will submit a
balancing adjustment annually by March 31 io true-up the actual costs, as offset by operations and maintenance
expense reductions, during the most recent twelve months ended December with the projected program costs for

the same petiod. The balancing adjustment true-up to the rider will become effective with meter readings on and
after the first billing cycle of June.

The charges for the respective gas service schedules for the revenue month beginning January 2014 per billing

period are:

Rate GSR, Rate SYGTS - Residential Service $ 0.00
Rate GS0, Rate GDS, Rate SYGTS - Commercial or Industrial Service $ 0.00
Rate [US, Rate IUDS $0.00
Rate IS, Rate DSY, Rate SAS $0.00

1/ - Excluding customers subject fo Flex Provisions of Rate Schedule DS
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CERTIFICATE OF SERVICE
I hereby certify that a copy of the foregoing Stipulation and Recommendation

was served upon all parties of record by regular U. 5. mail this  th day of October,

2013.

Hon, Iris G. Skidmore
Bates & Skidmore

415 W. Main Street, Suite 2
Frankfort, Kentucky 40601

Hon. David F. Boehm

Boehm, Kurtz & Lowry

36 E. Seventh Street, Suite 1510
Cincinnati, Ohio 45202

Hon. John M. Dosker

Stand Energy Corporation
1077 Celestial Street, Suite #110
Cincinnati, Ohio 45202-1629

Brooke E. Leslie
Attorney for

COLUMBIA GAS OF KENTUCKY INC.

SERVICE LIST

Hon. Dennis G, Howard, I

Hon. Lawrence W. Cook

Office of the Attorney General

1024 Capitol Center Drive, Suite 200
Frankfort, Kentucky 40601-8204

Hon. Matthew R. Malone
Huzrt, Crosbie & May PLLC
127 West Main Street
Lexington Kentucky 40507

Hon. David ]. Barberie
Lexington-Fayette Urban County Gov-
ernment

Department of Law

P.O. Box 34028

200 East Main Street

Lexington, Kentucky 40588



