PPL companies

July 2, 2012

Lexington-Fayette Urban County Government
Diviston of Central Purchasing, Room 338
200 E Main Street

Lexington, KY  40507-0189

Dear Lexington-Fayette Urban County Government:

On behalf of Kentucky Utilities Company (KU), please consider this letter as KU’s bid for an
electric franchise with the Lexington-Fayette Urban County Government (LFUCG). This bid is
in response to the LFUCG’s request as contained in the Legal Notice section of the June 22,
2012 issue of The Lexington Herald Leader. 1t is our understanding that said franchise will be
for a period of three (3) months with additional extensions of time not to exceed six (6) months
as authorized by Ordinance No. 78-2012, approved by the LFUCG Council on June 21, 2012.

KU agrees to the terms and conditions of the franchise created by Ordinance No.78-2012.
Attached is a check in the amount of $500 to reimburse advertising and administrative expenses
incurred by the LFUCG.

Please be advised that KU has also filed for a Certificate of Public Convenience and Necessity
from the Kentucky Public Service Commission in connection with the submission of this bid.

We appreciate the opportunity to present this bid, and welcome any questions regarding the
same.

Steve ! oodworth, DOA for John P Malloy
John P. Malloy
Vice President Energy Delivery — Retail Business
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