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MISSION STATEMENT

To glotify God by providing exceptional value, absolute integrity, and excellence to:

Our Customers - 'Through innovative leadership in providing products and services, while
establishing our value to them in a long-term relationship.

Our Employees/Shareholders - Through opportunities for every individual to set and achieve
goals that fulfill their unique purpose while they contribute to the long-term financial stability of .
Smith Lanier & Co., a Marsh & McLennan Agency LLC company.

Our Suppliers - Through access to our customers and information in the development and
marketing of their products and service,

Our Community - Through corporate and personal participation in each of the communities we
serve by providing our time, our talents, and our treasure for the betterment of life.



SERVICE TEAM

At J. Smith Lanier & Co., 2 Marsh & McLennan Agency LLC company, we believe the best way to
cffectively give your business the service it deserves is through a team effort. Our client service team
concept is designed to give you consistent, knowledgeable service which can only occur by working
with trained professionals.

J. Smith Lanier & Co.
a Marsh & MclLennan Agency LLC company

360 East Vine Street
Lexington, Kentucky 40508

Main Phone Number: 859-254-8023 Main Fax Number: 859-254-8020

COMMERCIAL LINES TEAM

Kevin C. Kelly Vice-President 859-244-7609
khkelly@jsmithlanier.com

Brenda Stickrod Senior Account Manager 859-244-7684

bstickrod@ jsmithlanier.com

Sandy LaFollette Senior Marketing Specialist 859-244-7622
slafollette@ jsmithlanier.com

CLAIMS
Kate McAllister Claim Analyse 859-244-7623

lemcallister@ jsmithlagier.com



SERVICE COMMITMENT

J. Smith Lanier & Co., @ Marsh & McLennan Agency LLC company, is committed to the client. We enjoy
what we do and it shows in our work. Some of our more important qualities include:

* A team of qualified insurance professionals
Periodic evaluation of your insurance program
Certificates of Insurance
Policy forms, wording, and endorsements
Contracts (Insurance/Indemnification provisions)

* Claims Management Services
Resolve coverage issues
Claims reporting procedures
Timely settlements

= Engineering Services
Site surveys
Develop new or refined safety programs
Safety Training

Review Carrier recommendations for feasibility and effectiveness



CLIENT PORTAL

Client Portal is your personalized website that allows you to effortlessly click, connect, and communicate with J. Smith Lanier &
Co., 2 Marsh & MclLennan Agency LLC company. It is designed to offer you time-saving tools and resources that build
convenience into managing your everyday work tasks. Whether you want to view documents online, participate in
plan/program surveys, or connect with over 300,000 peers in your industry, this is the place to be. It's casily accessible,
hardworking, and just one of the many value-added services available when you parter with J. Smith Lanier & Co., 2 Marsh &
McLennan Agency LLC company,

Property and Casualty Client Features
+ Choose from hundreds of Property 8 Casualty

resources

» Property & Casualry Document Library and

Newsletters
» Links to well-known, official industry websites

» Access Workers’ Compensation statutes for all
50 states

» OSIHA Compliance and create and maintain your
OSHA log electronically

o Benchmark Surveys & Statistics

Benefit Client Features

« HR-related topics including a powerful search engine
for quick and easy access

» Direct link to federal and state legislation guides
« Frequently Asked Questions (and Answers)

« Instant access to downloadable articles

+ Benchmark Surveys & Statistics

» Compliance & Plan Designs

+ Employee Communication & Education

e Links to well-known and official industry websites

Collaboration Center

+ Qur document posting capabilities allow a seamless

exchange of information sharing from our agencyto
you

o Accessible 24/7, postings from our agency are
timely, relevant, and easy to locate in one convenient
place online.

Survey Benchmarking

+ Participate in benefit plan and/or Property &
Casualty program surveys.

» Allows you to determine how your plans and

programs compare 1o employers across the U.S.

Community

« You can share information and resources through an
interactive forum that allows you to post questions,
provide insight into other users’ questions, and
allows you to track responses based on topics or
individual questions.

» Comnunity postings are organized by topic so you
can source information quickly and easily.

Exchange Internal Documents Online
» Access to information housed in one area

« Simplifies updates to reports, worksheets,

questionnaires and policies



SCHEDULE OF NAMED INSUREDS

{Named Insureds listed below apply to all coverages unless specifically noted}

Special care must be taken to insure all legal entities of your business, including any LLC (Limited
Liability Corporation), TV (Joint Venture), and Partnerships. Many insurance policies do not cover these
entities unless they are specifically named on the policy. It is important to notify your agent if an
entity is formed during the policy term. Let us know if one of your entities s not listed below.

Lexington-Fayette Urban County Government



COMMERCIAL PROPERTY

Named Insured: Lexington-Fayette Urban County Government

Carrier Name: Affiliated FM Insurance Company
AM. Best Rating: A+XV as of February 23, 2018

Coverage written on:

[ Property Specific Basis
(Refer io Praperty Statensent of Values for specific himits)

BJ Property Blanket Basis

Blanket Coverage Description Limit
Combined Building & Personal $500,000,000
Property

Based on Total Insured Value - $881,637,545 per Statement of Values on
file.

Valuation: (4ppiies Onty if Marked)
B Replacement Cost
] Agreed Value
"] Actual Cash Value
[} Functional Replacement Cost
[0 Guaranteed Replacement Cost

Perils Insured: LApplies Ondy if Marked)
| Basic Cause of Loss
[0 Broad Cause of Loss
Special Cause of Loss
Flood
Xl Earthquake

Colnsurance: (Apphes Only if Marked)
None
1 80%
] 90%
O 100%

Coverage Summary

Drrect physical loss of or damage to
covered property at described
premuses caused by or resulting from
a covered Cause of Loss.

Property Specific Basis

Property protection is provided fora
specified limit of insurance at each
individually described premise.

Property Blanket Basis

Property protection is provided under
a single limit of insurance which is
ot restricted to a specific amount for
any one coverage or aty one location.

Yaluation:

The value basis by which the covered
property is replaced after the loss.

Refer to Property Definitions page




Deductibles:
1. $250,000 Earthquake {per occurrence for all coverages provided).,
2. Flood (per occurrence for all coverages provided).
A. $250,000 at all locations except:
B. $500,000 applying separately to each of the following locations:

54. Lift Station Structure, 2500 Bowman Mill Road, Lexington, KY, 40513
88, West Hickman WWIP, 635 West Hickman Plant Road, Nicholasville, K'Y, 40356-8582

3. $100,000 Boiler and Machinery.
4. Communicable Disease Property Damage and Business Interruption:

Qualifying Period: Witk respect to Communicable Disease Property Damage and Business Interruption coverage, this
Company will not be liable for loss unless the Period of Liability exceeds 48 hours.

Should the Period of Liability exceed this time period, the insured loss or damage will be calculated beginning from the time of
loss subject to a deductible of $250,000 combined all coverages.

5. Computer Systems Non-Physical Damage:

Qualifying Period: This Company will not be liable for loss resulting from the failure of the Insured’s electronic data
processing or media to operate as a direct result of a malicious act directed at the Named Insured, unless the Period
of Liability exceeds 48 hours.

"The Qualifying Period for the cost to temporarily protect under Irem 4. b) shall be waived.

Should this time be exceeded, the insured loss or damage will be calculated beginning from the time of loss subject
to a deductible of $250,000.

6. Data, Programs, or Software:

Qualifying Period: This Company will not be liable for loss or damage caused by the maficious introduction of a
machine code or instruction, unless the time to recreate or restore physically damaged property exceeds 48 hours,

Should this time be exceeded, the insured loss or damage will be caleulated beginning from the time of loss subject
to a deductible of $250,000.

7. Off-Premises Data Services Property Damage and Business Interruption:

Qualifying Period: With respect to Off-Premises Data Services Propesty Damage and Business Interruption coverage, this
Company will not be liable for loss unless the period of interruption, as described below, exceeds 24 hours.

The period of interruption for off-premises data processing or data transmission services is the period starting when an
interruption of provided services happens; and ending when with due diligence and dispatch the service could be whally
restored,

Should the period of interruption exceed this time period, the insured loss or damage will be calculated beginning

from the time of loss subject to a deductible of $250,000 combined all coverages.

8. Off-Premises Service Interruption Property Damage and Business Interruption:



Qualifying Period: With respect to Off-Premises Service Interruption Property Damage and Business Interruption; this
Company will not be liable for loss unless the period of interruption, as described below, exceeds 24 houss.

The period of interruption for Off-Premises Service Interruption Property Damage and Business Interruption is the period
starting when an interruption of provided services happens; and ending when with due diligence and disparch the service could
e wholly restored.

Should the period of interruption exceed this time period, the insured loss or damage will be calculated beginning
from the time of loss subject 1o the deductible(s) that would have applied to the cause of the interruption of services,
but not less than $250,000 combined all coverages.

9. §100,000 Motor Vehicle Coverage

10. $100,0C0 Fine Arts

11. $250,000 All Other Iosses

SUB-LIMITS:

Unless otherwise stated below or elsewhere in this Policy, the following sub-limits of liability, including any insured

Business Interruption loss, will be the maximum payable and will apply on a per occurrence basis. The sub-limits stated below
or elsewhere in this Policy are part of and not in addition to the Policy Limit. When a limit of lability applies to a location or
property, such limit of liability will be the maximum amount payable for

all loss or damage.

There shall be no liability under this Policy when “NOT COVERED?” is shown as a sublimit.

L. $100,000,000 Earth Movement annual aggregate for all coverages provided, and is the maximum amount
payable for all loss or damage caused by or resulting from Farth Movemer:, not to exceed:

$50,000 Earth Movement annual aggregate as respects Errors & Omissions, Off-Premises Data
Services, Off-Premises Service Interruption, Unnamed Property and Supply Chain combined.

2. $50,000,000 Flood annual aggregate for all coverages provided, and is the maximum amount payable for
all loss or damage caused by or resulting from Flood, not to exceed:

$5,000,000 Flood annual aggregate for all coverages provided at the following locations:
Locations

54. Lift Station Structure, 2500 Bowman Mill Road, Lexington, K'Y, 40513

64, Lift Station Structure, 2201 Elkhorn Road, Lexington, K'Y, 40505-4837

88. West Hickman WWTP, 635 West Hickman Plant Road, Nicholasville, K'Y, 40356-8582

$50,000 Flood anmual aggregate as respects Errors & Omissions, Off-Premises Data Services, Off-
Premises Service Interruption, Unnamed Property and Supply Chain combined.

3. $25000,000 Motor Vehicle Coverage
4. $10,000,000 Miscellaneous Equipment
5. $2,500,000 Animals Coverage not to exceed $50,000 per Animal

AUTOMATIC COVERAGE EXTENSIONS

$10,000,000 Accounts Receivable
$100,000 Arson or Theft Reward
Policy Limit Brand Protection



$100,000 Change of Temperature

$100,000 Communicable Disease - Property Damage annual aggregate

$500,000 Data, Programs or Software

Policy Limit Debris Removal

Policy Limit Decontamiration Costs

$100,000 Deferred Payment

Policy Limit Demolition and Increased Cost of Construction

$10,000,000 Errors and Omissions

$10,000000 Expediting Expenses

$5,000,000 Fine Arts not to exceed $10,000 per item for irreplaceable Fine Arts

$5C,000 Green Coverage not to exceed 25% of the amount of the property damage loss

$500,000 Land and Water Clean Up Expense annual aggregate

$100,000 Locks and Keys

$1,000,000 Money & Securities (Named Perils)

$10,000,00C Newly Acquired Property

$50,000 Off-Premises Data Services - Property Damage

$5,000,000 Off-Premises Service Interruption

$250,000 Professional Fees

Policy Limit Property Removed from a Location

Policy Limit Protection and Preservation of Property — Property Damage not to exceed
$250,000 for security costs

$100,000 Tax Treatment

$100,000 Tenants Legal Liability
Terrorism Coverage and the Supplemental United States Certified Act of
Terrorism Endorsement

$500,000,000 a.  United States Certified Act of Terrorism coverage

b. Terrorism Coverage for Locations Qutside of the United States annual
aggregate but not to exceed $100,000 annual aggrepate for Property
Removed from a Location, Unnamed Locations and Flood

$2,500,000 Transit not to exceed $250,000 for Business Interruption
$10,000,000 Unnamed Locations
$10,000,000 Valzable Papers and Records not to exceed $10,000 per item for irreplaceable

Valuable Papers and Records

Business Interruption Coverage

$10,000,000 Gross Earnings not to exceed 30 days for ordinary payroll

$10,000,000 Gross Profits for 12 months Period of Liability not to exceed 30 days for
ordinary payroll

$10,000,000 Rental Income

$10,000,000 Extra Expense

Business Interruption Coverage Fxtensions

$100,000 Attraction Property

30 Days Civil or Military Authority

$100,000 Communicable Disease - Business Interruption annual aggregate for a 12 Month
Period of Liability

Included in Data, Computer Systems Non-Physical Damage annual aggregate

Programs or Software

$100,000 Contractual Penalties

$100,000 Crisis Management not to exceed 30 Days

90 Days Extended Period of Liability

$1,000,000 Ingress/Egress

$10,000,000 Leaschold Interest

$100,000 Logistics Extra Cost

$50,000 Off-Premises Data Services — Business Interruption

$1,000,000 Off-Premises Service Interruption - Business Interruption

Policy Limit Protection and Preservation of Property - Business Interruption



NOT COVERED Research and Development
$1,000,000 Soft Costs

$500,000

Supply Chain

SPECIAL TERMS AND CONDITIONS:

1.

Data, Programs, or Software Split Sublimit for Malicious Introduction of Machine Code
The Data, Programs or Software SUB-LIMIT in the Additional Property Damage Coverage is amended to;

$5,000,000 Data, Programs or Software, not to exceed:

$500,000 Data, Programs or Software for physical loss or damage caused by the malicious introduction of a machine
code or nstruction,

Motor Vehicle Coverage
This policy is extended to covers:

a) Motor vehicles;

b) Trucks;and
¢) Trailers;
Licensed for highway use.

PROPERTY EXCLUDED, item 7., is amended to:
7. Motor vehicles owned by directors, officers and employees of the Insured

Motor Vehicle Coverage: On property insured under this coverage, the loss amount will not exceed the actual cash

value.
Miscellaneous Equipment
This Policy covers the following equipment:

Traffic Equipment, as per the descriptions and values located in the Traffic Equipment schedule on file with the
Companny.

The Company’s maximum liability for any one loss under this Policy for each piece of Equipment will not exceed their
respective limit(s) shown above per occurrence.

Pavement and Roadways Described Location

This policy is extended to cover insured property for Pavements and Roadways at a described location orly.
Transmission and Distribution Systems Exclusion PROPERTY EXCLUDED is amended to include:

Transmission and distribution systems, including poles, towers and fixtures, overhead conductors and devices,
underground or underwater conduit, underground or underwater conductors and devices, line transformers, service
meters, street lighting and signal systems, EXCEPT as reported on the Traffic Equipment schedule on file with the
Company.

Animals Coverage - Coverage provided by this policy is extended to include physical loss or damage to animals while
at described locations,

PROPERTY EXCLUDED, item 2., is amended to: Growing Crops or standing timber.
Animals Coverage Exclusion: As respects Animals Coverage, the following additional exclusions apply:



This Policy excludes animal mortality, including any physical injury or death caused by other animals, unless directly
caused by named perils,

Animal Coverage Valuation: On property covered under this coverage, the loss amount will not exceed the lesser of:

2. The cost to replace the animal with 2 similar species of animal; or
b.  The value designated for the animal in the most recent statement of values submitted by the Insured; or

¢. The sub-limit for animals,
Historical Replacement Cost - LOSS ADJUSTMENT AND SETTLEMENT item L., Valuation, is amended to

include:

With respect to buildings designated by a local, state, or federal authority to be of historical significance or of historical
value, such rebuilding, repairing or replacement shall be with modern material, workmanship processes, technologies
and designs, and shall not include the cost of re-creating outdated, archaic or antiquated matexials, workmanship,
processes, technologies, or designs, whether or not such cost otherwise would be covered under Section

D.ADDITIONAL PROPERTY DAMAGE COVERAGE, Iter 10., Demolition and Increased Cost of Construction.

Mortgagee/ Lenders Loss Payable - PRO 66 (4/15)
Subject to the GENERAL CONDITIONS, MORTGAGEE/LENDERS LOSS PAYABLE, loss, if any, under this
Policy will be adjusted with and made payable to the Insured and the following, as their interest may appear:

Mortgagee/ Lender and Address Location/Tnterest

AOG Commonwealth of Kentucky’s With Respects to the Bond Issue
Administrative Office of the Court

1001 Vandalay Dr

Frankfort, K'Y 40601

Corporation- LFUCG Public Facilities Corporation
The Lexington-Fayette Urban County Government
Public Facilites Corporation

200 East Man St

Lexingron, K 40507

Trustee-1.S. Bank, National Association, Louisville, K'Y
U.S. Bank

Global Corporate Trust Services

One Financial Square

Louisville, K'Y 40202 CIN-K Y-0850

Bank of New York Mellon Trust company, IN.A.
614 West Main St., Suite 2600
Louisville, K'Y 40202

United States Certified Act of Terrorism 2015

As respects the United States, its territories and possessions and the Commonwealth of Puerto Rico, the definition of
terrorism contained in DEFINITIONS is declared null and void and it is agreed that an event defined as 2 Certified
Act of Terrorism under the terms of the SUPPLEMENTAL UNITED STATES CERTIFIED ACT OF
TERRORISM ENDORSEMENT attached to this Policy shall be considered terrorism within the terms of this policy.
Notwithstanding anything contained in this Policy to the contrary, this Policy provides coverage for direct physical loss
or damage to insured property and any resulting Business Interruption loss, as provided in the Policy, caused by or
resulting from a Certilied Act of Terrorism only to the extent coverage is provided under the terms and conditions of
the SUPPLEMENTAL UNITED STATES CERTIFIED ACT OF TERRORISM ENDORSEMENT attached to
this policy. Any difference in limit between loss recoverable under the SUPPLEMENTAL UNITED STATES
CERTIFIED ACT OF TERRORISM ENDORSEMENT and this Policy is not recoverable under this Policy.



INDEX OF FORMS:

Tidle

Declarations Page

Declarations

All Risk Coverage

Supplemental United States Certified Act of Terrorism
Endorsement

Kentucky Amendatory Endorsement

Form No.
PRODEC4100
PROS-14100
PRO AR 4100
7312

AFM 6504

Edition
04/15
01/17
01/17
01/15

04/15
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PROPERTY DEFINITIONS

Actual Cash Value: This valuation method pays for the cost to repair or replace damaged property with like kind and quality, less reasonable
deductions for wear and tear, deterioration, and economic obsolescence.

Agreed Value: This coverage is used to remove the coinsurance requirement for covered property. With it your company agrees that the
amount of coverage purchased is adequate, and any coinsurance requirements are waived if the limit of insurance equals the agreed value,

Basic Cause of Loss: This coverage is used to provide protection for the following causes of loss: fire, lightning, explosion, windstorrm, hal,
smoke (except from agricultural smudging or industrial operations), aircraft, vehicles, riot, civil commotion, vandalism, sprinkler leakage,
sinkhole collapse, and volcanic action.

Broad Cause of Loss: 'This coverage is used to provide protection for the following causes of loss: fire, lightning, explosion, windstorm, hail,
smoke (except from agricultural smudging or industrial operations), aircraft or vehicles, riot, civil commotion, vandalism, sprinkler leakage,
sinkhole collapse, volcanic action, breakage of glass, falling objects, weight of snow, ice or sleet (except for damage to gutters, downspouts or
personal property ourside of buildings}, and limited water damage,

Business Income: This coverage is used to insure against loss of income that you experience because of a suspension of your business when
insured property has been damaged by a “covered” peril. If indicated on the proposal, it may also include additional expenses needed to
continue business. Refer to the specific Business Income form for any set “period of restoration” limitations,

Coinsurance: A policy may contain a coinsurance clause requiring that the limit of coverage be a minimum percentage (usually 80%) of the
insurable value of your property. If the amount of insurance carried is less than what is required by this clause, any claim payment may be
reduced by the same percentage as the deficiency. For example, covered property worth $100,000 may require a minimum of 80%, or $80,000,
of coverage for compliance with the policy’s coinsurance requirement, If only $60,000 of coverage is carried {(25% less than the required
$80,000), then any loss paymert would be reduced by 25%.

Earthquake: This coverage is used to provide protection for loss due to earth movement inclnding earthquake shocks and volcanic eruption.

Flood: This coverage is used to provide coverage against loss due to water damage arising from flooding, surface water, tides, tidal waves,
and the overflow of any body of water.

Functional Replacement Cost: This valuation method is used in situations where replacing damaged or destroyed property is impractical,
impossible, or unnecessary. It affords you the ability to substitute property which is substantially different in value or cost from the otiginal
property. Consequently, you are allowed to carry policy limits lower than what would normally be required.

Guaranteed Replacement Cost: When added to your policy; this endorsement guarantees to repair or zebuild a covered building even if the
reconstruction costs are greater than the amount of coverage specified for that building.

Replacement Cost: This valuation method pays for the cost to repair or replace damaged items with like kind and quality without deduction
for depreciation. This is important since you could face a substantial loss if you must replace property at today's prices bur receive only the
depreciated value of the property that was destroyed,

Special Cause of Loss: This coverage will protect covered property against direct physical loss arising from any cause not specifically
“excluded”. Fxample of exclusions are flood, earthquake, rust, corrosion, furgi, mold, damage 1o property being worked on, artificially
generated electrical currerts, damage by rain, snow, or sleet to property in the open. Refer to the special cause of loss form for additional
exclusions.

Vacancy: All property policies include a condition that limits or reduces coverage when a building is vacant or considered vacant as defined
by the insurance policy. For certain causes of loss, coverage is completely eliminated. The policy can inchide wording that defines a building
as considered vacant beyond a certain period of time or a certain percentage of the square footage of the building is not used to conduct
customary operations. In most cases, policies or coverage forms that apply to commercial property require additional premium and
endorsement in order for insurance coverage to continue during a period of vacancy.



AVIATION

Named Insured: Lexington Fayette Utban County Government
Carrier Name: Old Republic Insurance Company

AM. Best Raung: A+: XIT as of April 25, 2018

Regular Location of Aircraft:

"The aircraft are regularly based and hangared at the following location:
Blue Grass Airport, Lexington, KY

Purpose of Use: Law Enforcement

Aircraft Description:

FAA# Make & Model Total Seats Insured Value Deductibles
Including Crew  (ITull Coverage)  Not in Motion

No111.P Bell OH-58 4 $375,000 50

N9121LP Bell O13-58 4 $377.500 $0

Extra Equipment (not included in Hull Value)

Type Value
FLIR $350,000
SX30 Nightsun  § 80,000
Mobile Data $ 17,000
Com

Techisonic $ 44,000
Radio

Tait Radio $ 2,500
Video Recorder  $ 5,000
Police Radio $ 2,500

Extra Equipment Deductibles:

While on the Aircraft: $2,500
While NOT on the Aircraft: $1,000
These deductibles are separate from the aircraft hull deductibles.

Limits of Liability:

Single Limit Bodily Injury, Including
Passengers and Property Damage $20,000,000 Each Occurrence

Expenses for Medical Services $ 10,000 Each Person
$ 40,000 Each Occurrence

Included Coverages:
Medical Payments Owned/Nonowned Aircraft- each passenger including crew  $ 10,000
Non-Owned Aircraft Liability each occurrence 7 seats (See AV431) $ 20,000,000

Deductibles
In Motion
1.0% of value
1.0% of value



Products for Sale of Aircraft, Parts and Maintenance (See AV431) $ 20,000,000
Property Damage to Non-Owned Aircraft- 7 seats- Deductible- NIL (See AV431) §$ 100,000
Aircraft Personal Injury Liability {including premises) any one offense/aggregate  $ 1,000,000
Guest Voluntary Settlement- Owned Aircraft- each passenger, including crew $ 250,000

Spares- each occurrence (See AV431) $ 150,000
Damage to non-owned Hangars- each occurrence (See AV431) $ 100,000
Emergency Foaming- see occurrence (See AV431) $ 500,000
Emergency Landing (See AV431) $ 300,000
Search and Rescue- each occurrence (See AV431) $ 500,000
Extra Expense for Temporary Replacement Parts (See AV431) $ 50,000

Baggage/Personal Effect each passenger including crew- (See AV431) $ 10,000

Unearned Premium Insurance

Emergency Landing: If the aircraft is forced to land away from an airport due to an emergency, the insurance company will

reimburse reasonable expenses (up to the insured value of the aircraft) to have the aircraft transported to the nearest airport,
even if there is no physical damage to the aircraft,

Auromatic Insurance for Newly Acquired Aircraft (See AV431) - Max Value $375,000.

No Claims Bonus (AV431) If there are no claims made under coverage F and if the policy is renewed with the company, an
amount equal to 10% of the earned premium under coverage F will be rerurned to the insured.

Pilots:

Any Pilot approved by the Chief Pilot provided that they are properly certificated, rated and qualified under the current FAA
regulations which apply to the operation of the aircraft.

Tetritory:

Whilst the aircraft insured is in the United States of America (excluding Alaska), Canada or Mexico, or while the aircraft is being
transported between ports within the territory.

Forms/Endorsements;

AV48C War, Hi-Jacking and Other Perils Exclusion Clause

2000a Date Recognition Exclusion Clause Endorsement

AV216 Extended Coverage - Dual Flight Instruction — Lunsford Air
AV310 Helicopter Amendatory Endorsement

AV337 Territorial Exclusion Endorsement

AV410 Premises Liability

AV421 Passenger Voluntary Settlement Endorsement

AV431 Limited Enhanced Coverage Endorsement

AV439 Aircraft Personal Injury Liabilicy Endorsement

AV460 Mechanical Breakdown- Clarification

AV464 Aircraft Turbine Engine Endorsement

AV512 Pilots Endorsements

AV730 Purpose of Use Endorsement as Required by the Named Insured
GEMEX Mezico- Warning

CIXGA Exclusion of Certified Acts of Terrorism

PA313 Asbestos Exclusion Endorsement



EXCESS WORKERS’ COMPENSATION

Named Insured:

Carrier Name: Safety National Casualty Corporation

AM. Best Rating; A+: XV as of September 15, 2017

Contract Terms

Specific Excess Only

Liability Period 07/01/2018- ¢7/01/2019
Payroll Reporting Period 07/01/2018 - 07/01/2019
Payroll $193,295 815
Manual Prernmum $5,166,046
Standard Premium $5,166,046
Self-Insured Retention $1,000,000
Specific Limit Statutory
Employers Liability Limit $2,000,000 per Occurrence/

$2,000,000 Aggregate
Premium Rate $0.2061 (Rate $100 Payroll)
Deposit Premium $398,383
Minimum Premium $358,545
Pay Plan Annual Payment
Audr Type Voluntary

Lexington Fayette Urban County Government

Coverage Summary

This coverage is used to comply
with the Workers' Compensation
Coverage required by your state
law. Under this requirement, an
employee can be compensated if
they are injured while working for
you, regardless of your negligence
as an employer.

Endorsements
(See policy for a complete it of coverqge
Lmitations and exelusions.)

*Quote expires 1 day after Payroll Reporting Period effective date for each Quote Option




Code | Classification Exposure
0106 | Tree Pruning, Spraying, Repairing & Drivers $180,290
5191 | Office Machine / Appl Installation, Inspection, Adjustment, or Repair $242,004
5506 | Street or Road Construction: Paving or Repaving & Drivers §1,535,224
5509 | Street and Road Construction If any
6306 | Sewer Counstruction All Operations $348,375
7580 | Sewage Disposal Plant Operation & Drivers $6,809,729
7610 | Radio or Television Broadcasting Station - All Employees & Clerical, and $679,487

Drivers
7710 | Tirefighters & Drivers $52,641,367
7720 | Police Officers & Drivers $58.763,655
8380 | Auwtomobile Service or Repair Center & Drivers $2,472,765
8742 | Salesperson, Collectors, or Messengers ~ Qutside $2,508,132
8810 | Clerical Office Employees INOC $31,947,161
8820 | Awnorney- All Employees & Clerical, Messengers, Drivers $1,380,444
8832 | Coroner & Coroner Employee $669,958
8864 | Social Service Organization — All Employees & Salesperson, Drivers $495,215
8869 | Child Day Care Center - Professional Employees and Clerical, Salespersons $1,390,400
9015 | Building — Operation by Owner or Lessee $3,290,487
9063 | YMCA, YWCA, YMHA or YWHA Institution ~ All Employees & Clerical $1,841
9101 | Library/Museum If any
9102 | Parls NOC - All Employees & Drivers $9,690,348
9403 | Garbage, Ashes or Refuse Collection 8 Drivers $9,909,268
9410 | Municipal, Township, County or State Employee NOC $8,339,664

Totals

$193,295,814




NETWORK SECURITY (“CYBER”) LIABILITY

Named Insured:

Carrier Name:

A M. Best Rating

Lexington-Fayette Utban Co Government

National Union Fire Insurance Company of Pittsburgh, PA

A:XV as of May 23, 2017

Limit of Liability - $2,000,000

Coverage Sublimit Retention | Retroactive Continuity
Section Date Date
Media Content | $2,000,000 $75,000 Full Prior 07/01/2014
Insurance Acis
Securityand | $2,000,000 $75,000 | Full Prior 07/01/2014
Privacy Acts
Liability
Regulatory $2,000,000
Action
Sublimit
Network $2,000,000 $75,000 | Not Applicable | 07/01/2014
Interruption
Insyrance
Whaiting Period ! 12 hours
Event Refer to Event | $75,000 | Not Applicable | 07/01/2014
Management Management/
Insurance Electronic
Data
Sublimits
Endorsement
Cyber $2,000,000 $75,000 | Not Applicable | 07/01/2014
Extortion
Insurance

Coverage Form — Specialty Risk Protector 101013 (12/13)

Coverage Summary

Each policy varies in the coverage
provided, but most defend the
organization and pay covered claims
involving allegations of “breach of
privacy”; “unauthorized access”; and

“failure of IT security”.

Noufication Costs

An important additional nsurance
benefit is reimbursement to the
organization for the costs to notify
persons who are required to receive
formal notice in the event of exposure
of personal information. This is a
requirement in Most states.

Commonly Used Insuring Clauses
Network Security/ Privacy; Media
Content Liabilisy; Cyber Extortion;
Regulavory Liabilicy; Extra
Expense/Business Interruption;
Remediation Expenses; Notification
costs Reimbursement; Computer
Restoration Expenses; and various other
clauses, depending upor the insurer,

Claims Made Basis

Covers a claim made during the policy
period for a loss that happened after the
retroactive date.

Endorsements
(See policy for a complete list of
coverage limitations and exclusions.)




Additional Conditions / Endorsements / Exclusions:

Form # 101013 12/13 - SRP General Terms and Conditions

Form # 101017 12/13 - Cyber Extortion Coverage Section

Form # 101018 12/13 - Event Management Coverage Section

Form # 101019 12/13 - Media Content Coverage Section (Claims Made)
Form #115982 12/13 — ReputationGuard Coverage Section

Form # 101021 12/13 - Network Interruption Coverage Section

Form # 101024 12/13 - Security and Privacy Coverage Section

Form # 125593 03/17 - Cyberedge Loss Prevention Services Endorsement
Form # 115808 12/13 - Cyberedge Cyber Media Coverage Endorsement
Form # 105567 05/10 - Criminal Reward Coverage Extension

Form # 121388 03/16 - Bitcoin Ransom Endorsement

Form # 117896 05/ 14 - Cybertetrorism Coverage Fndorsement

Form # 107376 11/10 - E-Discovery Consultant Services Coverage Endorsement

Form # 117896 07/14 = Privacy Event Services Coverage Endorsement (Affected Person Limit)
1,000,000 Affected Persons with 100 Minimum Affected Persons

Form # 115760 08/13 — Event Response/Electronic Data Sublimits Endorsement (For use with Affected Person Limit
Endorsement) Electronic Data: 2,000,000; Event Response: 1,000,000

Form #121826 08/16 — System Failure Coverage Endotsement (IT Providers)

System Failute Sublimit — Full Limit

I'T Secutity Failure Sublimit — Full Limit
OSP Security Failure Sublimit - $1,000,000
IT System Failure Sublimit — Full Limit
OSP System Failure Sublimit - $1,000,000
System Failure Waiting Houts Period — 24 hours

Form # 105565 05/ 10 - Retention Amendatory Endorsement

Form # 118108 08/ 14 - Dispute Resolution Provision Amendatory Endorsement {60 Days Cooling Off)

Form # 115987 12/13 - PCI-DSS Assessment Coverage Endorsement (Sublimit} $1,000,000%

*Can be removed pending confirmation of compliance

Form # 110639 02/12 - Other Insurance Provision Amendatory Endorsement Primary to Specific Policy
Property Policy: MK 589, AFM; Lexington Fayette Urban County Government



Form # 103703 01/10 - Kentucky Amendatory Endorsement
Form # 52145 08/12 - Kentucky Cancellation-Nonrenewal Amendatory Endorsernent
Form # 119679 09/15 - Economic Sanctions Endorserment

Form # 78859 10/01 ~ Forms Index Endorsement



POLLUTION LEGAL LIABILITY

Named Insured: Lexington-Fayette Utban Co Government
Carrier Name: Illinois Union Insurance Company (Non-Admitted)

AM. Best Rating A++: XV as of October 5, 2017

Coverage Summary
Coverage A ~ Pollution

Coverage Fotm =
Conditions or Indoor

Claims Made Form Environmenta! Conditions
Landfill Retroactive Date: July 1, 2014 Ic)b Zfeg:lgmﬁgiﬁ)lgg
All i : July 1 - °
Other Retroactive Date: July 1, 2011 Condition Liability;
Self Premises Indoor
- . i Environmental Condition
Limit of Liability Elestlél:tcilon Liability; Premises First-
- — Party Claims)
E Tl S| i e
All Pollution Condii $75,000 Transportation Coverage
f&gdgregajge - utl(;ilco z.lgom or $1,000,000 (including Transportation
ndoor Environment ndition Liability; Transportation
First-Party Claims
' Policy Form: PF-44887a (01/17) Premises Pollution Liability Insurance Policy vaeraagfyc - Nor)i-Owned
. . ‘ Disposal Site Coverage
Additional Conditions / Endorsements / Exclusions: Non-Owned Disposal Sites
o ) ‘ Liability
PF-44967 (09/14) - Premium Earn-Out (Staggered - One Year - Acceleration) Endorsements
Endorsement - 25% Minimum Farned Premium See policy for o complete list of

coverage limitations and

PF-44898a (01/17) Automatic Acquisition and Due Diligence (Fungi) Endorsement| anuiusion 5.)

a. 60days
b. Additional premium schedule
1L Property Type: municipal buildings. A/P: $250 ($250 minimum)
ii, Property Type: vacant land/ green space. A/P: $250 ($250 minimum)

PE-44957 (09/14) Notice of Cancellation Amendatory (Generic Time Frame) Endorsement - 90 days NOC
PT-44968 (09/14) Prior Claims Exclusionary (Broad) Endorsement

PF-46063a (01/17) Public Entity Coverage Amend (Sewage Baclkup)

Covered Operations Retro Date: 7/1/2011

Per Operations Condition Sublimit of Liability: $ 1,000,000t

Aggregate Operations Condition Sublimit of Liability: $1,000,000

Per Operations Condition Self-Insured Retention: $75,000

Sewage Backup Sublimits of Liability - $1,000,000 Per Backup Condition/ Aggregate - subject to a
$100,500 Self-Insured Retention

oo e

PF-44913 (09/14) - Covered Lacations Schedule Endorsement
Per SOV on file - retroactive date 7/1/2011
Hailey Pike Landfiil - 4172/4253 Hedger Lane Lexington, KY - retroactive date 7/1/2014
Old Franisfort Pike Landfill- 1625/1631 Old Frankfort Pile Lexington, KY - retroactive date 7/1/2014



COMMERCIAL GENERAL LIABILITY

Named Insured: Lexington-Fayette Urban County Government

Carrier Name: Safety National Casualty Corporation

AM., Best Rating A+: XV as of September 15, 2017

Coverage Written On:

Occurrence Form ] Claims Made Form
Retroactive Date:

Coverage Description Limits
General Aggregate $4,000,000
Products-Completed Operations Aggregate $4,000,000
Personal and Advertising Injury $2,000,000
Each Occurrence $2,000,000
Damage 1o Rented Premises $1,000,000
Medical Expense (Any One Person) Exchuded
B Retentions Amount

CGL -~ Each Qccurrence $1,500,000

Personal and Advertising Injury ~ $1,500,000
Damages to Rented Premises $1,500,000
Employee Benefits Liability $1,500,000

ALAF Within Retention Paid By Insured

ADDITIONAL COVERAGES

Coverage Summary

This coverage protects your business
from claims arising from alleged bodily
injury, personal injury or property
damage liability. It includes protection
for services you render or products you
sell. Coverage payments can include
judgments, attomey fees, court costs, or
other related expenses,

Occurrence Basis

Covers a loss caused by an occurrence
that happened during the policy period,
although the claim may be made after the
policy expires.

Claims Made Basis

Covers a claim made during the policy
period for a loss that happened after the
retroactive date.

Endorsements
{See policy for a complete list of coverage
dmitations and exchisions.)

Employee Benefits Liability Claims Made - Retro Date- 7/01/2017
Limit (Per Occurrence): $2,000,000
Limit (Aggregate): $4,000,000

Forms/Endorsements / Exclusions

CGL Coverage Form CG 00 01

Employee Benefits Liability Claims Made Form SINGL 054
Coverage Retention Form SNGI. 024

Total Pollution Exclusion with Hostile Fire Exception CG 21 65
Limited Pollution - Pesticide or Herbicide Applicator CG 22 64
Nuclear Energy Lizbility Exclusion I1. 60 21

Fungi or Bacteria Exclusion CG 21 67

Silica Exclusion CG 21 96

Asbestos Exclusion SNGL 044

Lead Exclusion SNGL 043

Employment Related Practices Exclusion CG 21 47

Law Enforcement Exclusion €G22 51

ERISA Exclusion SNGL 002

Amended Definition of Bodily Injury SNGL 004




Forms/Endotsements / Exclusions (Continued)

Unintentional Failure to Disclose Hazards or Occurrences SNGL 021
Co-Employee Exclusion Delered SNGL 012

Exclusion - Failure to Supply CG 22 50

Exclusion - Injury to Volunteer Firefighters CG 22 56

Deletion of Premium Audit Condition SNGL 053

Designated Additional Insured (Broad Form) SINGL 022

Governmental Subdivisions Endorsement CG 24 09

Employee Benefits Liability Coverage with Self-Insured Retention SNGL. 054
Exclusion ~ Access or Disclosure of Confidential or Personal Information and Data-Related Liability OG 21 07
Exclusion Coverage C - Medical Payments CG 21 35

Knowledge of Occutrence SNGL 020

Self-Tnsured Retention Endorsement SNGIL, 024

Sexual Abuse or Molestation Coverage Manuscript

Earlier Notice of Cancellation - 90 Days CG 02 24

Contractual Liability - Railroads CG 24 17

Boats CG 24 12

Liquor Liability Exclusion Amendmem CG 21 51

TRIA Policyholder Disclosure Notice



COMMERCIAL AUTOMOBILE

Named Insured: Lexington-Fayette Urban County Government
Carrier Name: Safety National Casualty Corporation
AM Best Ratmg A+: XV as of Septembcr 15, 2017 C()vetage Summafy
This policy can provide a combination
Coverage Description of liability protection and physical
damage coverage for loss due to damage
Symbol Liability - to vehicles owned, maintained, or used
Bodily Injury and Property Damage $2,000,000 by you. Additional coverages such as
medical payments and uninsured
2 Uninsured Motorists Excluded motorist protection can be purchased to
"customize" the policy to fit your
2 Undetrinsured Motorists Excluded business.
. Symbols
5 Meilcal Payments - Excluded 1- Anyauto 6 - Owned autos subject
Each Person 2 - Owred autos only to compulsory UM
5 PIP or Equivalent No-Fault Statutory 3- gwnﬂi PeT orﬂg 7 - Specific described
: Minim 4 - Ovwmed autos other autos
($ Deductible) um than PPT 8 - Hired autos only
Physical Damage Coverage Excluded 5- Owned autos subject 9 - Non-owned only
(see attached automobile schedule) to "No Fault"
Endorsements
See pol omplete list of vou
Includes: (those coverages with a chackmark) 2/:: ; ;;gf;;;ﬁ;’z ;;;:'j o voverage
Non-Owned Auto Liability ’ '
Hired Auto Liability

Retention -~ $1,500,000 Auto Liability — Any One Accident

Forins/Endorsements /Exclusions:

Commercial Auto Coverage Form CA 00 01

Self-Insured Retention Endorsement SNCA 022

Public Entity Endorsement SNCA 029

Broad Form Nemed Insured SNCA 038

Unintentional Failure to Disclose Material Facts SNCA 028

Unintentional Failure to Provide Notice of Accident or Loss SNCA 030

Exclusion of Federal Employees Using Autos in Government Business CA 04 42
Audio, Visual, & Data Electronic Equipment Coverage — Fire, Police & Emergency Vehicles CA 20 02
Emergency Services ~ Volunteer Firefighters’ and Workers’ Tnjuries Excluded CA 20 30
Silica Exclusion CA 23 95

Amphibious Vehicles CA 23 97

Public Transportation Autos CA 24 02

Fired Autos Specified as Covered Autos you Own CA 99 16

Waiver of Premium Audit Condition Manuscript

Nuclear Energy Liability Exclusion I1. 00 21

Earlier Notice of Cancellation — 90 Days SNCA 024

Knowledge of Occurrence SINCA. 025

UM/ UIM, PIP, and/or Med Pay Coverage rejection forms




PUBLIC OFFICIALS & EMPLOYMENT PRACTICES LIABILITY

Named Insured: Lexington-Fayette Urban County Government

Carrier Name: Safety Specialty Insurance Company (Non-Admitted)

AM. Best Rating: A+: XV as of September 15, 2017

Coverage Description Limit
Each Wrongful Act $2,000,000
Annual Aggregate Limit $2,600,000
Retention Amount
Each Wrongful Act (including LAF) $1,500,000

Policy Form:  POEPOF 0416 - Occurrence Form

Coverage Retention Form IL SIR 0416

Mandatory State Forms

Non-Stacking of Limits Endorsement - Form ILNONSTACK 0416
Earlier Notice of Cancellation - 90 Days -~ ESM 003

Knowledge of Occurrence - ESM 015

Coverage Summary

This coverage agreement
provides protection against
claims resulting from alleged
breach of duty, negligence,
error or omission while acting
in their capacities

Endorsements

(See policy for a complete st of
coverqge lriitations aid
exvlyiions.)




LAW ENFORCEMENT LIABILITY

Named Insured: Lexington-Fayette Urban County Government
Carrier Name: Safety Specialty Insurance Company (Non-Admitted)

AM., Best Rating: A+: XV as of September 15, 2017

Coverage Form: LEL Coverage Form (LELPOF 0416) - Occutrence Form

Coverage Description Limit
Annual Aggregate $2,000,000
Each Occurrence $2,000,000
Retention — Each Occurrence $1,500,000
(including LAFE)

Coverage Retention Form ILSIR 0416

Mandatory State Forms

Non-Stacking of Limits Endorsement - Form ILNONSTACK 0416
Coverage of Basic First Aid Treatment - ESM 026

Modified RICO Exclusion - ESM 027

Earlier Notice of Cancellation - 90 Days - ESM 003

Knowledge of Occurrence - ESM 014

Punitive Damage Coverage - ESM 016



EXCESS LIABILITY

Named Insured: Lexington-Fayette Urban County Government
Carrier Name: Safety National Casualty Cotporation

A M. Best Rating: A+: XV as of September 15, 2017

Coverage Summary
Excess Liability Insurance
protecting against claims in

Coverage Limits excess of the limits of other
Each Occurrence Limit (Other than $8,000,0C0 primary policies.
Products/ Completed Operations)
Endorsements
General Aggregate Limit $8,000,000 (See policy for o complete list of

coverage bmitations and
exvlusions.)

Commercial Excess Coverage For CX 00 01

Terms / Conditions /Endorsements
Ir addition to all exclusions in the underlying insurance, the following will also be excluded:
Failure to Supply Manuscript

Earlier Notice of Cancellation - 90 Days - XLM 003
Knowledge of Occurrence - XI.M 005

X] General Liability :
Each Occurtence General Aggregate Products/Completed Qperations

$2,000,000 $4,000,000 $4,000,000
X Automobile Liability
Liability Limit
$2,000,000
¥ Employers Liability
Fach Accident Disease- Policy Limit Disease - Each Employee
$2,000,000 $2,000,000 $2,600,000
<] Public Officials Liability
Each Occutrence Aggregate
$2,000,000 $2,000,000

X] Law Enforcement Liability
Each Occurrence Aggrepate

$2,000,060 $2,000,000




PREMIUM SUMMARY

DESCRIPTION OF COVERAGE pabIRED Ny

Property $317,799.75 $320,026.05
Commercial General Liability $81,705.00 $81,705.00
Commercial Automobile Liability $182,465.00 $182,465.00
Public Officials Liability $84,865.52 $84,865.52
Law Enforcement Liability $49,165.15 $49,165.15
Excess Liability $89,773.00 $89,773.00
Excess Workers’ Compensation $404,958.00 $398,383.00
Aviation $28,962.00 $30,772.00
Cyber Liability $28,563.00 $29,717.00
Pollution Legal Liability $17,912.77 $18,494.71
Total Premium $1,286,169.19 $1,285,366.43

Notes:

All premiums include applicable taxes.

War and Terrorism coverage may be added to the Aviation Policy for an additional premium of $1,343.

Terrorism may be added to the Pollution Legal Liability for 5% additional premium.

Commission percentage is 5% except on the Excess Workers’ Compensation which is 3.5% and the Aviation which is
15% (Our office splits the Aviation commission with JSL Aviation). Comrnission is not paid on taxes or fees. The
estimated commission for the premiums shown above for the renewal would is $58,234.71. The dollar amount of the
commission is based on actual earned premiums and may increase or decrease if there are endorsements or audits

which are premium bearing,




OPTIONAL QUOTES

Cyber Liability

Cartier Name — ACE American Insurance Company (Chubb Group)

A M. Best’s Rating: A++:XV as of October 5, 2017

Coverage Form:
Chubb Cyber Enterprise Risk Management Policy
PF-48168 (10/16) / PF-48169 (10/16)

Maximum Single Limit of Insurance $2,000,000

Maximum Policy Aggregate Limit of Insurance $2,000,000

First Party Insuting Agreements

Limit of Insurance

Insuring Agreement Each
Incident/Aggregate

Cyber Incident Response Fund ~ Data Breach Team
(Inside the Limit)

Cyber Incident Response Team  $2,000,000/$2,000,000

Non-Panel Response Provider $250,000/$250,000
Business Interruption Loss and

Extra Expenses $2,000,000/$2,00C,000
Comtingent Business

Interruption Loss and Exira

Expenses

Unscheduled Providers $2,000,000/$2,000,000
Digital Data Recovery $2,000,000/$2,000,000
Netrwork Extortion $2,000,000/ $2,000,000

Third Party Liability Insuring Agreements
Insuring Agreement Limit of Insurance
Each Claim/Aggregate

Cyber, Privacy And Network

Security Liability $2,000,000/$2,000,000
Payment Card Loss $250,000/$250,000%
Regulatory Proceedings $2,000,000/$2,000,000

Electronic, Social and Printed $2,000,000/$2,000,000
Media Liability

Retention/Waiting
Period

Each Incident
$75,000

$75,000

$75,000/10 Hours

$75,000/ 10 Hours
$75,000
$75,000

Retention Rettroactive

Each Date
Claim
Full Prior
$75,000 Acts
$75,000 Full Prior
Acts
$75,000 Full Prior
Acts
$75,000 Full Prior
Acts

Cyber Incident
Response Coach
Retention

$0
N/A

N/A

N/A
N/A

N/A

Pending or Prior
Proceedings
Date
07/01/2018
07/01/2018
07/01/2018

Inception

*Prior to binding - confirmation of PCI compliance in order to increase PCI to full limit - No Additional Premium



Additional Conditions / Endorsements / Exclusions:

The following Notices will be added to the basic contract:

Chubb Producer Compensation Practices & Policies ALL-20887a (03/16)

Cyber Services for Incident Response ~ Notice to Policyholders PF-48259 (10/16)

Cyber Services for Loss Mitigation PF-48260 (10/16)

US. Treasury Department’s Office of Foreign Assets Control (“OFAC”) Advisory Notice to Policyholders PE-17914a (04/16)
Policyholder Disclosure Notice of Terrorism Insurance Coverage TR-19606d (01/15)

The following Endorsements will be added to the basic contract:
Signarure Endorsement CC1k11i (02/18)

Trade or Economic Sanctions Endorsement PF-46422 {07/15)
KY Amendatory PF-48300 (10/16)

General Enhancement PF-49468 (10/16)

Premium - $21,748.77

» To increase the limit to $5,000,000 with a $100,000 Retention would be an additional premium of $21,775.64 for a

total of $43,524.41
e To increase the limit to $10,000,000 with a $250,000 Retention would be an additional premium of $51,796.08 for a
total of $73,544.85
Subjectivities

+  AlIG application must be re-signed and dated within 60 days of binding
s  Confirmation of PCI compliance if full PCI limit is desired
s Hxcess Warranty Statement signed if limit higher than $2,000,000 is selected

Pollution Legal Liability
¢ To increase the limit to $2,000,000 would be an additional premium of $8,186.69 for a total of $26,681.40

e To increase the fimit to $5,000,000 would be an additional premium of $13,215.53 for a total of $31,710.24

Two Year Rate Commitment & Conditions Option on Excess Workers’ Compensation:

Deposit Premium - $398,383

Minimum Premium - $717,089 for the period of 67/01/2018 to 07/01/2020
Pay Plan - Annual Payment

Audit Type - Voluntary

If the below conditions are all met, Safety National agrees that there will be no change in premium rate per exposure for the
2019 Policy Period over the rates that have been applied to the 2018 Policy Period.

1. 'The SIR and Limits will remain as expiring per the 2018 Policy Period bound with Safety National,
No certified “act of terrorism”, as defined and set forth under the Terrorism Risk Insurance Act of 2002 as amended
and extended by the Terrorism Risk Insurance Program Reauthorization Act of 2015 (collectively, “the Act”), occurs
during the 2018 Policy Period.

3. No significant change in exposure as applicable to the type of policy with “significant” being understood to mean a
(+/-) 15% change in exposure for any of the Policies over that for the 2018 Policy Period bound with Safety National.

4. No significant change in underwriting exposure through development of, or acquisition of, non-core business, with
“significant” being understood to be a change that is in excess of 5% for any Policy over that in place for 2018 Policy
Period bound with Safery National. Safety National does consider any change in aircraft to be considered significant.

5. No material adverse change ir: the financial condition of the Insured, as determined by Safety National, over the 2018
Policy Period.



6. No new, individual incurred loss (DOI after 01/01/2018) during the 2018 Policy to exceed 50% of the Policy’s
applicable SIR/Retention amount with such losses to be valued as of 04/01/2019 or within 90 days prior to
07/01/2019,

7. No development of existing chims (DOI prior to 01/01/2018) to excced 75% of the Policy’s applicable
SIR/Retention amount with such losses to be valued as of 04/01/2019 or withia 90 days prior to 07/01/2019
excluding the following claims:

DOL - 01/27/2009 - $1,434,807 Total Incurred {valued as of 02/07/2018)
DOL - 07/23/2010C - $1,310,319 Total Incurred (valued as of 02/07/2018)
DOL - 04/29/2010 - $787,921 Total Incurred (valued as of 02/07/2018)

The parties understand and agree thar, if all the above stated conditions are not met as applicable to a particular policy period
renewal, the Premium Rate per payroll/ exposure for the 2019 Policy Period shall not be subject to any limitation nor guarantee
with respect to rate increases.

The second year payroll period we will require only the following underwriting information:
e Updated payroll by class code
*  Updated loss information as outlined above
*  Updated aircraft information (we must have each year for reinsurance purposes)
*  Updated Employee Concentration (EC) information
*  Insured’s agreement to work with Safety National to complete the premium audit (whether voluntary or physical) in a
timely manner. We do a premium audit at the end of each 12 month policy period.

General Contingencies and Comments:
All Safety National Clients have access to MAP, on-line Safety and Risk Control resource.

Safety National must approve any change in Claims Administration.



GUIDE TO BEST’S FINANCIAL STRENGTH RATINGS

A Best's Financial Strength Rating is an indegendent opinion of an insurers financial strength and ability to meet its ongeing insurance policy and
contract obligalions. The rating is based on a comprehensive quantitative and qualitative evaluation of a companys balance sheet strength, operating

petformance and business profife.

Financial Strength Ratings

Rating Descriptor Definition
A+ A+ Superior Assigned to companies that have, in our opinion, a superior ability te meet their angeing insurance obli-
@ ! gations.
§ A A Excellent Assigned to companies that have, In our opinion, an excelient ability to meet their angoing insurance
@ ’ obligations.
o B++, B+ Good Assigned to companies that have, In our opinion, a good ability to meet their ongoing insurance abliga-
! tions.
B. B- Fair Assigned to companies that have, In our opinion, a fair ability to meet their ongoing insurance abliga-
! tions. Financial strength is vulnerable to adverse changes in undarwriting and economic conditions,
Cd, O Marginal Assigned to companies that have, in our opinian, a marginal ability to mest their ongoing insurance obli-
' gations. Financial strength is vulnerable to adverse changes in underwriting and economic conditions.
o C C- Weak Assigned to companies that have, in our opinion, a weak ability fo meet their ongoing insurance ohliga-
g ; tions, Financial strength is very vulnerable to adverse changes in underwriting and ecoremic conditions.
i Assigned to companies that have, in our apinion, a peor ability to meet their ongoing insurance obliga-
> D Paor tions. Financial strengih is extremely vulnerable to adverse changes in underwriting and economic con-
ditions.
Under Assigned to companies (and possibly their subsidiaries/affiliates) placed under a significant form of
E Regulatory regulatory supervision, control or restraint - including cease and desist orders, conservatorship or reha-
Supervision bifitation, but not liquidation - that pravents conduct of normal, ongoing insurance operations.
F in Liquidation | Assigned to companies placed In liquidation by a court of law or by a forced liquidation.
Asgsigned fo rated companies when sudden and significant events affect their baiance sheet strength or;j
3 Suspended operating performance and rating implications cannot be evaluated due to a2 lack of timely or adequate
information.
Rating Modifiers
Modifier Descriptor Definition
u Under Review Indicates the rating may change in the near term, typically within six months, Generally is event driven, with
positive, negative or developing implications,
. Indicates rating assigned to insurer that chose not to participate in A.M. Best's interactive rating procass.
Pd Public Data {Discontinued in 2010) :
s Syndicate Indicates rating assigned tc a ELloyd's syndicate,
Outlooks

Indicates potential direction of a Financial Strength Rating over an intermediate term, generally defined as 12 to 36 months.

Positive Indicates possible rating upgrade due to favorable financialimarkat trends retative to the current rating level.

Negative Indicates possibie rating downgrade due to unfaverabie financiai/market trends relative to the current rating Jevel.

Slable Indicates low likelihcod of a rating change due to stable financial/market trends.

Affiliation Codes

Indicates rating is based on a type of affiliation with other insurers. g
Not Rated Designation

Group p Pecoled r Reinsured

NR: Assigned te companies that are not rated by A.M. Best.
Rating Disclosure

A Best's Financial Strength Rating opinion addresses the relative ability of an insurer to meet its ongoing insurance obligations, The ratings are not
assigned to specific insurance policies or contracts and do not address any other risk, including, but not imited to, an insurer's claims-payment
pelicies or procedures; the ability of the insurer to dispute or deny claims payment on grounds of misrepresentation or fraud; or any specific liability
contractizally borne by the policy or contract holder. A Best’s Financial Strength Rating is not a recommendation to purchase, hold or terminate any
insurance policy, contract or any other financial obligation issued by an insurer, nor does it address the suitabiiity of any partfcular policy or contract
for a specific purpose or purchaser, In arriving at a rating decision, A.M. Best relies on third-parly audited financial data andfor other information
provided lo it. While this information is belleved to be reliable, A.M. Best does not independently verify the accuragy or reliability of the information.
For additional delails, see A.M. Best's Torms of Use at www.ambest.com.

Best's Financial Strength Ratings are distribuied via press release and/or the A.M. Best Web site at www.ambest com and are published in the Rating
Actions seclion of BestWeek®, Best's Financlal Strength Ratings are proprietary and may not be reproduced withaut permission.

Copyright @ 2011 by A.M. Best Comparny, inc. Version 062211




DISCLAIMER

Proposal

J. Smith Lanier & Co., a Marsh & McLennan Agency LLC company, thanks you for the opportunity to discuss your
insurance and risk management program. This summary is a brief overview of that program and is based on the exposure
information you provided. Please refer to the policies for complete terms, conditions, limitations, definitions, and
exclusions.

We have evaluated your exposures to loss and developed this proposal based upon the information that you have provided
to us. If you are aware of other areas of potential exposure that need to be evaluated or of additional information of which
we should be aware prior to binding of coverage, please bring the other areas or additional information to our attention as
soon as possible. Should any of your exposures change after coverage is bound, please notify us immediately.

Client Contracts

In the event that you emrer into a contract that has specific insurance requirements, J. Smith Lanier & Co. will review your
contract, but only in regards to the insurance requirements of the contract. The scope of our review will be to determine if the
current insurance program which you have placed through our agency addresses the types and amounts of insurance coverage
referenced by the contract. We will identify the significant insurance obligations and will provide a summary of the changes
required in your current insurance program to meet the requirements of the contract. Upon your authotization, we will make
the necessary changes in your insurance program. We will also be available to discuss any insurance requirements of the
contract with your attorney, if desired.

In performing a contract review, J. Smith Lanier & Co. is not providing legal advice or a legal opinion concerning any portion of
the contract. In addition, J. Smith Lanier & Co. is not undertaking to identify all potential liabilities thar may atise under any
such contracts. A contract review is provided solely for your information and should not be relied upon by third parties. Any
descriptions of the insurance coverages are subject to the terms, conditians, exclusions, and other provisions of the contract and
of the insurance policies and applicable regulations, rating rules or plans. :

Compensation Disclosare (Including New York Reguiation 194 Disclosure)

J. Smith Lanier & Co. Insurance is an insurance producer domiciled in the State of New York and licensed te sell insurance in
additional stares (including New York). Our licensed insurance producers are authorized by law to confer with you regarding
the benefits, terms and conditions of insurance contracts; 1o offer advice concerning the substantive benefits of particular
insurance contracts; 1o sell insurance; and to obtain insurance for purchasers. Our role in any particular insurance transaction
typically involves one or more of these activities. Except in cases where J. Smith Lanier & Co. has a specific fee agreement to
reccive compensation from a client, we customarily receive compensation from insurers for our professional services in the
form of a commission, which normally consists of a percentage of the premium collected by the insurers.

J. Stk Lanier 8 Co. may also receive additional compensation, under agreements with one or more insurers and/or insurance
intermediaries, in the form of commission overrides or based on some combination of volume, profiability or other factors.
We will receive compensation in connection with the sale of insurance products based upon the type of insurance contract that
we sell and our arrangement with the insurer. Depending on the insurer and insurance contract that you select, compensation
mzy be paid to ]. Smith Lanier & Co. by the insurer selling the insurance contract or by another third party. Such compensation
may vary depending on a number of factors, including the insurance contract and the insurer the purchaser selects. In some
cases, other factors such as the volume of business a producer provides to an insurer or the profitability of insurance contracts a
producer provides to an insurer also may affect compensation.

At your request, we will be pleased to provide you with information about compensation expected 1o be received by J. Smith
Lanier & Co. based in whole or in part on the sale of insurance to you and (if applicable) compensation expected to be received
by us based in whole or in part on any alternative quotes presented to you by J. Smith Lanier & Co., a Marsh & MecLennan
Agency LLC company.



Collection Diselosure

If this proposal results in your commitment to purchase one or more of the insurance products described in this proposal, J.
Smith Lanier & Co. will submit to you, or caused to be submitted to you, an invoice for the insurance premiums associated with
such insurance products. You are responsible for payment in full of the premium amounts set forth on our invoices within the
payment terms set forth on the invoices. In the event that J. Smith Lanier & Co. or its designee commences legal action to
collect amounts due under outstanding invoices or to enforce its rights under any insurance contracts, you will be responsible
for payment of all reasonable attorneys’ fees, court costs and expenses incurred by J. Smith Lanier & Co. in collecting past due
amounts pursuant to such invoices or otherwise enforcing its legal rights under such contracts.




AUTHORIZATION TO BIND

Insured: Lexington-Fayette Urban County Government
Lines of coverage to bind:

Effective Date;

Expiration Date:

Choose the appropriate option:

I hereby authorize J. Smith Lanier & Co., a Marsh & McLennan Agency LLC compan » to bind my coverage
¥ y pany ¥ g
pet the terms and conditions outlined in this Proposal.

Authorized Signainre Dare

O I hereby authotize J. Smith Lanier & Co., a Matsh & McLennan Agency LLC company, to bind my
coverage with changes as stated below. I understand these changes may result in possible additional
underwriting requirements or more/less premium,

Authorized Signature Date

Policy Document Delivery

I would prefer to have my policies and endorsements delivered to my business in the following manner:
] Mailed through the US Postal Service

| Emailed electronically to the following email address




